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Date April 25, 2014

TREE OF LIFE FOUNDATION
686 HARSHAWRD.
PATAGONIA, AZ 85624

Dear Sir or Madam:

Enclosed is a copy of the foliowing document(s) that were served upon the Arizona
Corporation Commission on 04/23/2014 as agent for TREE OF LIFE FOUNDATION:

Case caption: BANK OF THE WEST v. PATLANCO, LLC, et.al,
Case number: €20135849 Court: PIMA COUNTY, SUPERIOR COURT
Summons

Complaint

Subpoena

Subpoena Duces Tecum

Default Judgment

Judgment

Writ of Garnishment

Motion For Summary Judgment

Motion for
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Other CERTIFICATE OF COMPULSORY ARBITRATION
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COMMISSIONERS

BOB STUMP - Chairman JODI JERICH

Executive Director

GARY PIERCE B,
BF\‘BEONBD;UBRU'ESNS ; PATRICIA L. BARF'E:Ll_J
SUSAN BITTERSMITH ARIZONA CORPORATION COMMISSION Director, Gorporations Division

CERTIFICATE OF MAILING

Date: APRIL 25, 2014

I, LYNDA GRIFFIN am an employee of the Arizona Corporation Commission (“"ACC").
hereby certify that on the 23RD day of APRIL, 2014, [ received on behalf of the ACC service
of the following documents upon the ACC as agent for TREE OF LIFE FOUNDATION.

Case caption: BANK OF THE WEST v. PATLANCO, LLC, et.al,
Case number: C20135849

Court: PIMA COUNTY, SUPERIOR COURT

X Summaons 1 Default Judgment
X Complaint ] Judgment

OdJ Subpoena O writ of Garnishment
| Subpoena Duces Tecum

O Motion For Summary Judgment

OJ Motion for

4 Other CERTIFICATE OF COMPULSORY ARBITRATION

1 hereby certify that on the 25TH day of APRIL, 2014, I placed a copy of the above listed
documents in the United States Mail, postage prepaid, addressed to

TREE OF LIFE FOUNDATION

at its last known place of business as follows:

686 HARSHAW RD.
PATAGONIA, AZ
85624

OR

I hereby certify that I was unable to mail the above listed documents to

because that entity is not a registered corporation or limited liability company in the State of
Arizona, and the Arizona Corporation Commission has no record of its known place of
business.

1 declare and certify under penalty of perjury that the foregoing is true and correct.

Executed on this date:  April 25, 2V
(signature

1300WESTWASHINGTDN PHOENIX, ARIZOMA 85007.2929 { 400 WEST CONGRESSE STREET, SUITE #221, TUCSON, ARIZONA-85701-1347
www.azec.coy - 602-542-3026
Rec07, revised 12/05/2013 Page 1 of 1
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_entity of unknown origin; JOHN DOES

John G. Sinodis (No. 011100)

E-mail: jgs@hc-law.com

Matthew H. Sloan {No. 018632)

E-mail: mhs@jhc-law.com

JENNINGS, HAUG & CUNNINGHAM, L.L.P.
2800 N. Central Avenue, Suite 1800
Phoenix, AZ 85004-1049

Telephone: 602-234-7800

Facsimile: 602-277-5595

Court Documents: docket@jhc-law.comn

Attorneys for Plaintiff Bank of the West

SUPERIOR COURT OF ARIZONA

PIMA COUNTY
BANK OF THE WEST a California Case No.: 0201365849
banking corporation,
, SUMMONS
Plaintiff,
VS.

PATLANCO, LLC, an Arizona limited
liability company; GABRIEL K.
COUSENS, M.D. and SHANTI GOLDS
COUSENS, husband and wife; TREE o
OF LIFE FOUNDATION:; a non-profit ' AAI BRI X
organization; TREE OF LIFE P CARN”E“E QORNEL,O
R ENATION CENTER, LLC, an
entity of unknown origin; TREE OF
LIFE HEALTH PRACTICE, LLC, an

I-X; and JANE DOES I-X, inclusive,

Defendants.

THE STATE OF ARIZONA TO THE DEFENDANT:

Tree of Life Foundation
c/o its Statufory Agent, Gabriel Cousens
686 Harshaw Road
Patagonia, Arizona 85624

YOU ARE HEREBY SUMMONED and required to appear and defend, within the
time applicable, in this action in this Court. If served within Arizona, you shall appear and
defemf within twenty (20) days after the service of the Summons and gom%laint upon you,
exclusive of the day of service. If served out of the State of Arizona — whether by direct
service, by registered or certified mail, or l:}y ublication — you shall appear and defend
within thirty (30) days after the service of the Summons and Complaint upon you is
complete, exclusive of the day of service. Where service of process is upon the Arizona
Director of Insurance as an insurer's agent to receive service of legal process against it in
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22
23
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26
27
28

this state, then the insurer shall not be required to appear, answer or plead until expiration
of forty (40) days after date of such service upon the Director. Service by registered or
certified mail without the State of Arizona is complete thirty (30) days after the date of
filing the receipt and affidavit of service with the Court. Service by publication is complete
thirty (30) days after the date of first publication. Direct service is complete when made.
Service upon the Arizona Motor Vehicle Superintendent is complete thirty (30) days after
filing the Affidavit of Compliance and return receipt or Officer's Return. Rule 4, Arizona
Rules of Civil Procedure; A.R.S. §§ 20-222, 28-502, 28-503.

YOU ARE HEREBY NOTIFIED that in case of your failure to appear and defend
within the ime applicable, judgment by default may be rendered against you for the relief
demanded in the Complaint.

YOU ARE CAUTIONED that in order to appear and defend, you must either
?:ppear in person or file an Answer or proper response in writing with the Clerk of this
ourt, accompanied by the necessary filing fee, within the time required, and you are
required to serve a copy of any Answer or response upon the Plaintiff's attorney. Rule
10(d), Arizona Rules of Civil Procedure; A.R.S. § 12-311; Rule 5, Arizona Rules of Civil
Procedure.

REQUESTS FOR REASONABLE ACCOMMODATION FOR PERSONS WITH
DISABILITIES MUST BE MADE TO THE DIVISION ASSIGNED TO THE CASE BY
PARTIES AT LEAST 3 JUDICIAL DAYS IN ADVANCE OF A SCHEDULED COURT
PROCEEDING.

The name and address of Plaintiff's attorney is:
John G. Sinodis
JENNINGS, HAUG & CUNNINGHAM, L.L.F.
2800 N. Central Avenue, Suite 1800
Phoenix, AZ 85004-1049

SIGNED AND SEALED this date:

CLERK OF THE COURESR

By

Deputy Clerk

3124-152 1s
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John G. Sinodis (No. 011100)
E-mail: ]%_S @jhc-law.com
Russell R. Yurk (No. 019377)

2 ———
E-mail: rry@jhc-law.com B CC.o 7]
3 || JENNINGS, HAUG & CUNNINGHEAM, L.L.P. — e
2800 N. Central Avenue, Suite 1800 o
4 || Phoenix, AZ 85004-1049 APR - 72014
| Telephone: 602-234-7800
5 || Facsimile: 602-277-5595 TONT L FETToR
Court Documents: docket@jhc-law.com CLERK, SUPERIOR COURT
6 -
Attorneys for Plaintiff Bank of the West
7
8 SUPERIOR COURT OF ARIZONA
9 PIMA COUNTY
10 | BANK OF THE WEST a California -~ Case No.: C20135849
banking corporation, :
11 ORDER GRANTING MOTION FOR
Plaintiff, ALTERNATIVE SERVICE
12
Vs, (Assigned to the Honorable Carmine
13 Cornelio)
PATLANCQ, LLC, an Arizona limited
14 || Lability company; GABRIEL K.
COUSENS, M.D. and SHANTI GOLDS
15-f COUSENS, husband and wife; TREE
OF LIFE FOUNDATION, a non-profit
16 || organization; TREE OF LIFE
RE%'UVENATTON CENTER, LLC, an
17 |} entity of unknown origin, TREE OF
LIFE HEALTH PRACTICE, LLC, an
18 || entity of unknown origin; JOHN DOES
I-X; and JANE DOES I-X, inclusive,
19
Defendants.
20
21 Pursuant to Plaintiff’s Motion for Alternative Service filed herewith, and good cause
22 || appearing,
23 IT IS HEREBY ORDERED that Defendants,- Patlanco; LLC, Gabriel K. Cousens, M.D.,
24 || Shanti Gold Cousens, Tree of Life Foundation, Tree of Life Rejuvenation Center, LLC, and
25 || Tree of Life Health Practice, LLC (“Defendants”) may be served with the Summons,
26 || Certificate on Compulsory Arbitration and Complaint, along with a copy of this Order by:
Vi A, By publication;
28 B. By posting them in a conspicuous place for Gabriel K. Cousens and Shanti







Golds Cousens at 171 N. Third Avenue, Patagonia, Arizona, 85624 and 686 Harshaw Road,

1
2 || Patagonia, Arizona, 85624; and
3 C. By U.S. First-Class Certified Mail, Return Receipt Requested and regular First
4] Class Mail, to:
) Patlanco, LLC Tree of Life Foundation
171 N. 34 Avenue 686 Harshaw Road
6 Patagonia, AZ 85624 Patagonia, AZ 85624
7 Gabriel K. Cousens, M.D. Tree of Life Foundaton
P.0. Box 778 Attn: Gabriel Cousens, Statutory Agent
8 Patagonia, AZ 85624 PO Box 771
. Patagonia, AZ 85624
9 Tree of Life Foundation
Gabriel K. Cousens, President. Tree of Life Rejuvenation Center, LLC
10 P.O. Box 627 171 N. 319 Avenue
11 Patagonia, AZ 85624 Patagonia, AZ 85624
Shant Golds Cousens Tree of Life Health Practice, LLC
12 171 N. 3¢ Avenue 171 N. 3¢ Avenue
13 Patagonia, AL 85624 Patagonia, AZ 85624
Patlanco LLC
14 2351 W. Glendale, #347
Phoenix, AZ 85021
15
16 || where the Defendants’ receive their mail.
17 IT 1S FURTHER ORDERED that Entity Defendants, Patlanco, LLC, Tree of Life
18 || Foundation, Tree of Life Rejuvenation Center, LLC, and Tree of Life Health Practice, LLC
19 || (“Entity Defendants”) must also be served through their listed statutory agent, manager,
20 || officer, or corporation commission.
21
22 24t A M
DATED: %7 / o0 ‘Lf_ - cea T [ A
23 Hon. Carmine Comelio
o Judge, Pima County Superior Court
25
26 || 312415208
27
28
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John G. Sinodis (No. 011100}
|l E-mail: jgs@jhc-law.com

E-mail: mhs@jhc-law.com

JENNINGS, HAUG & CUNNINGHAM, L.L.P.
2800 N. Central Avenue, Suite 1800
Phoenix, AZ 85004-1049

Telephone: 602-234-7800

Facsimile: 602-277-5595

Court Documents: docket@hc-law.com

Attorneys for Plaintiff Bank of the West

SUPERIOR COURT OF ARIZONA

PIMA COUNTY £571%59 59

BANK OF THE WEST a California Case No.:
banking corporation,

Plaintiff,

VERIFIED COMPLAINT

: (Breach of Loan Agreement)
Vs. (Breach of Promissory Note)

(Breach of Guaranty)
PATLANCO, LLC, an Arizona limited
liability company; GABRIEL K.
COUSENS, M.D. and SHANTI GOLDS
COUSENS husband and wife; TREE
OF LIFE FOUNDATION; a non-profit
organization; TREE OF LIFE
R NATION CENTER, LLC, an ) - MET |
entity of unknown origin; TREE OF = re=ivil Al
LI_F‘éyHEALTH PRACTICE, LLC, an CARMl NE CORNEL 0
entity of unknown origin; JOHN DOES
X; and JANE DOES [-X, inclusive,

19
20
21

22

Defendants.

BANK OF THE WEST, a California banking corporation (“Plaintiff” or “BOTW”),
for its claims for relief against Defendants Patlanco, LLC, an Arizona limited liability
| company; Gabriel K. Cousens, M.D. and Shanti Golds Cousens, husband and wife; Tree Of
Life Foundation; a non-profit organization; Tree Of Life Rejuvenation Center, LLC, an
entity of unknown origin; and Tree Of Life Health Practice, LLC, an entity of unknown

origin, hereby alleges as follows:

IFEN
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PARTIES, JURISDICTION AND VENUE
1. BOTW is a California bar'ddng corporation duly organized and licensed to do

business under the laws of the State of Arizona.

2. Patlanco, LLC (”Eorrower’ ) is an Arizona limited liability company
transacting business in Santa Cruz County, Arizona. Borrower is also the owner of the real
and personal property that is the subject of this action, which property is located in Santa
Cruz County, Arizona.

3. Defendants Gabriel K. Cousens, M.D. and Shanti Golds Cousens (“Cousens”),

upon information and belief, are husband and wife and were, at all times relevant hereto,

10 || residents of Santa Cruz County, Arizona.

11 4, Defendants Cousens incurred the obligations referred to herein for the benefit
12| of their marital community.

13 5. Defendants Cousens have caused events and transactions to occur in Pima
14 County, Arizona, out of which this action arises.

15 6. Defendant Tree Of Life Foundation (“TLF”), upon information and belief, is a
16 [} non-profit organization, and at all times relevant hereto, doing business in Santa Cruz
17 || County, Arizona.

18 7. Defendant TLF has caused events and transactions to occur in Pima County,
19 || Arizona, out of which this acHon arises.

20 8. Defendant Tree of Life Rejuvenation Center, LLC (“TLRC”), upon
21 || information and belief, is an entity of unknown origin, and at all times relevant hereto,
22 || doing business in Santa Cruz County, Arizona.

23 9. Defendant TLRC has caused events and transactions fo occuf in Pima County,
24 || Arizona, out of which this action arises.

25 10.  Defendant Tree Of Life Health Practice, LLC ("TLHP”), upon information and
26 || belief, is an entity of unknown origin, and at all times relevant hereto, doing business in
27+-Santa-Cruz-County;-Arizona:

28 || 111/
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11.  Defendant TLHP has caused events and transactions to occur in Pima County,
Arizona, out of which this action arises.

12, The true names and capacities of the Defendants designated herein as John
Does and Jane Does are unknown to Plaintiff at this time and Plainfiff therefore sues said
Defendants by such fictiious names. Plaintiff is informed and believes that each Defendant
designated by a fictiious name is responsible for the events and happenings alleged. The
precise nature of such responsibility is unknown to Flaintiff at this ime. Plaintiff will seek
to determine the names and responsibilities of each of the Defendants designated by

fictiious names and will seek to amend this Complaint when the same has been

determined.
13.  Venue and jurisdiction are appropriate in this Court as Defendants have
caused events to occur in Pima County, Arizona, and the amount in controversy exceeds

13 || the jurisdictional limit of this Court. Each of the Defendants has caused events and
14 || transactions to occur in Pimma County, Arizona, out of which BOTW's claims arose.

15 THE LOAN AND SECURITY

16 14.  Commercial Federal Bank (“ComFed”) made a loan of funds (“Loan”) and
17 [} extended credit to Borrower in the principal amount of Eight Hundred Ninety Thousand
18 |t and 00/100 Dollars ($890,000.00). The Léan is governed by that certain Business Loan
19 || Agreement dated December 12, 2002 (“Loan Agreement”).

20 15.  The Loan is evidenced by that certain Promissory Note dated December 12,
21 || 2002 executed by Borrower as Maker in the principal amount of $820,000.00 (“Note”). The
22 || Note maintained a Maturity Date of January 1, 2013 (“Maturity Date”).

23 16. Pursuant to the terms of the Note, Borrower was required to make monthly
24 || principal and interest payments of approximately $7,791.77 per month commencing
25 || February 1, 2003 and continuing on the first day of each month thereafter until the Maturity
26 || Date, on which date any unpaid principal, interest and all other sums due under the Notes
27| shall be paid infull.

28 (1 /1]
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17. Onor about February 22, 2013, BOTW and Borrower entered into a Change in
Terms Agreement extending the Maturity Date of the Note to April 1, 2013 (“Extended
Maturity Date”). _

18. Repayment of the Loan and the Note is secured by a Deed of Trust dated
December 12, 2002 on real property located at 771 Harshaw Avenue, Patagonia, Arizona
85624 (“771 Property”), that is legally described in the Deed of Trust (as defined below),
naming Borrower as Trustor and ComFed as Beneficiary that was recorded on December
20, 2002, Instrument No. 2002'—11927, Book 953, Page 468, Official Records of the Santa Cruz
County Recorder (“Deéed of Trust 771"). |

19.  Repayment of the Loan and Note were further secured by a Deed of Trust
dated December 20, 2002 on real property located at 772 Harshaw Avenue, Patagonia,
Arizona 85624 (“772 Property”), that is legally described in the Deed of Trust (as defined
below), naming Tree of Life Foundation as Trustor and ComFed as Beneficiary that was
recorded on December 20, 2002 Instrument No. 2002-11930, Book 953, Page 497, Official
Records of the Santa Cruz County Recorder (“Deed of Trust 772”). The 771 Property and
772 Property are collectively referred to herein as the “Property”.

20.  Repayment of the Loan and the Note is also secured by a grant of security

interest (“Security Agreement”) in the rents and personal property located at the Property,

19
20
21
22
23
24
25
26

as well as an Assignment of Rents executed by Borrower as Grantor and Debtor granting
ComFed a collateral security interest in certain rents and personal property located on the
Property (“Collateral”).

21. The Loan Agreement, Note, Deed of Trust 771 and Deed of Trust 772, and
such other documents or instruments executed by Borrower or others from time to time to
evidence or secure the Loan are herein collectively referred to as the “Loan Documents.”

22.  BOTW acquired ComFed, and by virtue of the acquisition, BOTW become the

owner of the Loan Documents.

27

28

"230 By virtue of the Deed of Trust—Security Agreemntent —and—other—Toan
Yy 0B ,

Documents and as security for the performnance of Borrower’s obligations under the Loan







I\Jll—-"

o e e e Y N e

10
11
12
13
14
15
16
17
18

Documents, Borrower has agreed that BOTW shall at all times during the term of the Loan
hold a valid and enforceable first position and first priority lien against, security interest in
and assignment of, among other things, the Property and the Collateral.

THE DEFAULT

24, Pursuant io the terms of the Note, Patlanco was required to make monthly
principal and interest payments each month until the Maturity Date, on which date any
unpaid principal, interest and all other sums due under the Note shall be paid in full.

25.  On or about April 1, 2013 Borrower failed to meet the payment obligations
due at the Extended Maturity Date and réfused to pay the amounts due and owing under
the Loan Documents, although demana therefore was made.

26.  Borrower’s failure to pay in full the outstanding balance due on or before the
Extended Maturity Date is an “Event of Default” under the Note.

27.  On or about May 28, 2013, BOTW sent a written Notice of Event of Default
and Demand for Cure to Borrower.

28.  Pursuant to the terms of the Loan Agreement and Note, and upon an Event of
Default, Plaintiff may, among other remedies, declare the entire unpaid principal balance,
including all accrued unpaid interest due under the Loan Agreement and Note,

immediately due and payable.

19
20
21

23
24
25
26

29.  There is now due, owing and unpaid from Borrower to BOTW the total sum
of $370,804.80 as and for principal, accrued and unpaid interest and costs through
June 7, 2013. Additionally, interest continues to accrue on the defaulted unpaid balance at
the default rate of eleven and one half percent (11.50%) per annum.

REMEDIES

30. In addition to declaring the entire unpaid principal balance due and owing,

the Loan Documents set forth several non-exclusive rights and remedies that BOTW may

exercise as a matter of right upon the cccurrence of an Event of Default. One of these

27
28

remedies is the right to appoint a receiver. Specifically, the Deed of Ttust provides:

1
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RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default
occurs under this Deed of Trust, at any time thereafter, Trustee or Lender
may exercise any one or more of the following rights and remedies:

Lol

A%point Receiver. Lender shall have the riglht to have a receiver
appointed to take possession of all or any part of the Property, with the
power to Frotect and preserve the Property, to operate the Property
preceding foreclosure or sale, and to collect the Rents from the Property
and app tﬁ the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if
permitted by law. Lender’s right to the appointment of a receiver shall
exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not
disqualify a person from serving as a receiver.

31. Pursuant to ARS. § 33—702(]3), when a deed of trust provides for an

assignment of rents, issues and profits from the real property and improvements covered

12 || by the deed of trust, and a default has occurred under the terms of the deed of trust, the
13 || assignment may be enforced by tHe appoiniment of a receiver to collect all rents, issues and
14 || profits of the real property and improvements without regard to the adequacy of the
15| security.

16 COUNT I

17 Breach of Loan Agreement and Promissory Note

18 (Patlanco, LLC)

19 32.  Plaintiff hereby incorporates by reference all of the allegations contained in
20 || this Complaint as though fully set forth herein.

21 33.  ComFed made the Loan and extended credit to Borrower in the principal
22 || amount of Eight Hundred Ninety Thousand and 00/100 Dollars ($890,000.00). The Loan is
23 || governed by the Loan Agreement. A true and accurate copy of the Loan Agreement is
24 || attached hereto and incorporated. herein as Exhibit “A.”

25 34.  The Loan is currently evidenced by the Note which maintained a Maturity
26| Date of January 1, 2013. A true and accurate copy of the Note is attached hereto and
277 Imcorporated herein as Exhibit “B.”

28\ /1
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35.  Pursuant to the terms of the Note, Borrower was required to make monthly
principal and interest payments of approximately $7,791.77 per month commencing
February 1, 2003 and continuing on the first day of each month thereafter until the Maturity
Date, on which date any unpaid principal, interest and all other sums due under the Notes
shall be paid in full.

36.  Repayment of the Loan and Note is secured by Deed of Trust 771 and Deed of
Trust 772 on the Property. True and accurate copies of Deed of Trust 771 and Deed of Trust
772 are attached hereto and incorporated herein as Exhibits “C” and “D”, respectively.

37.  Borrower failed to meet the ‘payment obligations extended to Borrower by the
Extended Maturity Date and refused -to pay the amounts due and owing under the Loan
Documents, although demand therefore was made.

38.  On or about May 28, 2013, BOTW sent a written Notice of Event of Default
and Demand for Cure to Borrower.

39. By virtue of Deed of Trust 771, Deed of Trust 772, the Security Agreement and
other Loan Documents and as security for the performance of Borrower’s obligations under
the Loan Documents, Borrower has agreed that BOTW shall at all times during the term of
the Loan hold a valid and enforceable first position and first priority lien against, security

interest in and assignment of, among other things, the Property and the Collateral.
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40. Pursuant to the terms of the Loan Agreement and Note, and upon default of
the payments due hereunder, Plaintiff may, among other remedies, declare the entire
unpaid principal balance, including all accrued unpaid interest due under the Loan
Agreement and Note, immediately due and payable.

41.  There is now due, owing and unpaid from Borrower to BOTW the total sum

+ of $370,804.80 as and for principal, accrued and unpaid interest and costs through June 7,

2013. Additionally, interest continues to accrue on the defaulted unpaid balance at the rate

of eleven and one half percent (11.50%) per annum.

27

28

42.  As a result of the material breaches by Borrower of the Loan Documents,

Plaintiff was required to retain the services of an attorney and, consequently, has and will







1| incur attorneys’ fees in the prosécuﬁon of this matter. Pursuant to the Loan Documents,
2|| and pursuant to A.R.S. § 12-341.01, Plaintiff is entitled to recover its reasonable attorneys’
3|l fees from Borrower. In the event Plaintiff obtains judgment by default, Plaintiff believes
4 || that a reasonable attorneys’ fee sum to be not less than $2,500.00.
5 WHEREFORE, Plaintiff prays for judgment against Patlanco, LLC, an Arizona
6 || limited liability company, as follows:
7 A. For the sum of $370,804.80, together with interest, late fees and
8 || expenses pursuant to the express terms of the Loan Documents at the rate of eleven and
9 || one half percent (11.50%) per annum from and after June 8, 2013 until paid in full;
10 B. For reasonable attorneys’ fees and costs incurred in the prosecution of
11 || this action pursuant to the express terms of the Loan Documents, and pursuant to A.R.5. §§
12 || 12-341 and 12-341.01, together with interest accruing thereon at the highest rate allowed by
13 || law per annum until paid in full; and
14 C.  For such other and further relief as this Court deems just and proper.
15 COUNTII
16 Breach of Guaranty
17 (Gabriel K. Cousens, M.D. and Shanti Golds Cousens)
18 43.  Plaintiff incorporates herein by reference each of the ailegations contained in
19 |i this Complaint as though fully set forth herein.
20 4 On dr about December 12, 2002, as a contemporaneous part of the execution
211l of the Loan Documents entered into by Patlanco, and as an inducement to enter into the
2 |l Loan Documents, Defendants Cousens each executed. and - delivered a Commercdial
23 || Guaranty. True and accurate copies of the Commercial Guaranties are attached hereto and
24 || incorporated herein as combined Exhibit “E.”
25 45, Pursuant to the terms of the Commercial Guaranties, Defendants Cousens
26 || guaranteed payment of the indebtedness of Patlanco, then existing or thereafter arising or
27 || acquired.
28\ /11f
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-and Demand for Cure to Defendants Cousens.
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46, On or about May 28, 2013, BOTW sent a t;vritten Notice of Event of Default

47.  Defendants Cousens failed and refused to pay the amounts due and owing
under the Loan Documents and their Commercial Guaranties, although demand therefore
was made.

43.  There is now due, owing and unpaid from Defendants Cousens to BOTW the
total sum of $370,804.80 as and for prﬁdpal, accrued and unpaid interest and costs through
June 7, 2013. Additionally, interest continues to accrue on the defaulted unpaid balance at
the rafe of eleven and one half percent (11;50%) per annum.

49. As a result of the material breaches by Defendants Cousens of their
Commercial Guaranties, Plaintiff was required to retain the services of an attorney and,
consequently, has and will incur attorneys’ fees in the prosecution of this matter. Pursuant
to the Loan Documents, the Commercial Guaranties, and pursuant to A.R.S. §12-341.01,
Plaintiff is entitled to recover its reasonable attorneys’ fees from Defendants Cousens. In
the event Plaintiff obtains judgment by default, Plaintiff believes that a reasonable
attorneys’ fee sum to be not less than $2,500.00.

WHEREFORE, Plaintiff prays for judgment against Defendants Gabriel K. Cousens,

M.D. and Shanti Golds Cousens, husband and wife, as follows:

MO NNN N
T ke W N RO W

A. For the sum of $370,804.80, together with interest, late fees and
expenses pursuant to the express terms of the Loan Documents and the Commercial
Guaranties at the rate of eleven and one half percent (11.50%) per annum from and after
June 8, 2013 until paid in full;

B. For reasonable attorneys’ fees and costs incurred in the prosecution of
this action pursuant to the express terms of the Loan Documents, Commercial Guaranties,
and pursuant to A.R.S. §§ 12-341 and 12-341.01, together with inferest accruing thereon at

the highest rate allowed by law per annum until paid in full; and

BN
0 N

C. For such other and firther relief as this Court deems just and proper-——
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COUNTIII

Breach of Guaranty

(Tree of Life Foundation)

50.  Plaintiff incorporates herein by reference each of the allegations contained in
this Complaint as though fully set forth herein.

5.  On or about December 12, 2002, as a contemporaneous part of the execution
of the Loan Documents entered into by Patlanco, and as inducement to enter into the Loan
Documents, Defendant TLF executed and delivered to BOTW a Commercial Guaranty. A
true and accurate copy of the TLF Commercial Guaranty is attached hereto and
incorporated herein as Exhibit “F.” |

52. Pursﬁant to the terms of the TLF Commercial Guaranty, Defendant TLF
guaranteed payment of the indebtedness of Patlanco, then existing or thereafter arising or
acquired.

B3. On or about May 28, 2013, BOTW sent a written Nofice of Event of Default
and Demand for Cure to Defendant TLF.

54. Defendant TLF failed and refused to pay the amounts due and owing under
the Loan Documents and the TLF Commercial Guaranty, although demand therefore was

made.
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55, There is now due, owing and unpaid from Defendant TLF to BOTW the total
sum of $370,804.80 as and for principal, accrued and unpaid interest and costs through June
7, 2013. Additionally, interest continues to accrue on the defaulted unpaid balance at the
rate of eleven and one half percent (11.50%) per annum.

56. As a result of the material breaches by Defendant TLF of its Commercial
Guaranty, Plaintiff was required to retain the services of an attorney and, consequently, has
and will incur attorneys’ fees in the prosecution of this matter. Pursuant to the Loan

Docurments, the TLF Commercial Guaranty, and pursuant to A.R.S. § 12-341.01, Plaintiff is

27
28

entitled to recover its reasonable attorneys fees from Defendant TLF.In the event Plaintiff

obtains judgment by default, Plaintiff believes that a reasonable attorneys’ fee sum to be not

10







1|} less than $2,500.00.
-2 WHEREFORE, Plaintiff prays for judgment against Defendant Tree of Life
3 || Foundation, a non-profit organization, as follows:
4 A. For the sum of $370,804.80, together with interest, late fees and
5| expenses pursuant to the express terms of the Loan Documents and the Commercial
6 || Guaranty at the rate of eleven and one half percent (11.50%) per annum from and after
71| June 8, 2013 until paid in full;
8 B. For reasonable attorneys’ fees and costs incurred in the prosecution of
9 || this action pursuant to the express terms of the Loan Documents, Commercial Guaranty,
10 ]| and pursuant to A.R.S. §§ 12-341 and '12-341.01, together with interest accruing thereon at
11 || the highest rate allowed by law per annum until paid in full; and
12 C. For such other and further relief as this Court deems just and proper.
13 COUNTIV
14 Breach of Guaranty
15 (Tree of Life Rejuvenation Center, LLC)
16 57.  Plaintff incorporates herein by reference each of the allegations contained in
17| this Complaint as though fully set forth herein.
18 58.  On or about December 12, 2002, as a contemporaneous part of the execution
19 || of the Loan Documents entered into by Patlanco, and as inducement to enter into the Loan
20 || Documents, Defendant TLRC executed and delivered to BOTW a Commercial Guaranty. A
21| true and accurate copy of the TLRC Commerdal Guaranty is attached hereto and
22 || incorporated herein as Exhibit “G.”
23 59.  Pursuant to the terms of the TLRC Commercial Guaranty, Defendant TLRC
24 || guaranteed payment of the indebtedness of Patlanco, then existing or thereafter arising or
25 || acquired.
26 60. On or about May 28, 2013, BOTW sent a written Notice of Event of Default
27| and Demand for Cure to Defendant TLRC.
C28 4
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61.  Defendant TLRC failed and refused to pay the amounts due and owing under
the Loan Documents and the TLRC Comrnercial Guaranty, although demand therefore was
made.

62. There is now due, owing and unpaid from Defendant TLRC to BOTW the
total sum of $370,804.80 as and for principal, accrued and unpaid interest and costs through
June 7, 2013. Additionally, interest continues to accrue on the defaulted unpaid balance at
the rate of eleven and one half percent (11.50%) per annum.

63. As a result of the material breaches by Defendant TLRC of its Commercial

Guaranty, Plaintiff was required to retain the services of an attorney and, consequently, has

10 || and will incur attorneys’ fees in the prosecution of this matter. Pursuant fo the Loan
11 || Documents, the TLRC Commercial Guaranty, and pursuant to A.R.S. § 12-341.01, Plaintiff is
12 || entitled to recover its reasonable attorneys’ fees from Defendant TLRC. In the event
131} Plaintiff obtains judgment by default, Plaintiff believes that a reasonable attorneys’ fee sum
14! to be not less than $2,500.00. |

15 WHEREFORE, Plaintiff prays for judgment against Defendant Tree of Life
16 i} Rejuvenation Center, LLC, an entity of unknown origin, as follows:

17 A. For the sum of $370,804.80, together with interest, late fees and
18 || expenses pursuant to the express terms of the Loan Documents and the Commercial
19 || Guaranty at the rate of eleven and one half percent (11.50%) per annum from and after
20 || June 8, 2013 unfil paid in full;

21 B. For reasonable attorneys’ fees and costs incurred in the prosecution of
7.22 this acton pursuant to the express terms of the Loan Documents, Commercial Guaranty,
23 || and pursuant o A.R.5. §§ 12-341 and 12-341.01, together with interest accruing thereon at
24 || the highest rate allowed by law per annum until paid in full; and

25 C. For such other and further relief as this Court deems just and proper.

26 || /11

27\ /1 )

28 || /i
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COUNT V

Breach of Guaraniy

(Tree of Life Health Practice, LLC)

64.  Plaintiff incorporates herein by reference each of the allegations contained in
this Complaint as though fully set forth herein.

65. On or about December 12, 2002, as a contemporaneous part of the execution
of the Loan Documents entered into by Patlanco, and as inducement to enter into the Loan
Documents, Defendant TLHT executed and delivered to BOTW a Commercial Guaranty. A
true and accurate copy of the TLHP Commercial Guaranty is attached hereto and
incorporated herein as Exhibit “H.” |

66. Pursuant to the terms of the TLHP Commercial Guaranty, Defendant TLHP
guaranteed payment of the indebtedness of Patlanco, then existing or thereafter arising or
acquired.

67. On or about May 28, 2013, BOTW sent a written Notice of Event of Default
and Demand for Cure to Defendant TLHP.

68. Defendant TLHP failed and refused to pay the amounts due and owing under
the Loan Documents and the TLHP Commercial Guaranty, although demand therefore was

made.
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69. There is now due, owing and unpaid from Defendant TLHP to BOTW the
total sum of $370,804.80 as and for principal, accrued and unpaid interest and costs through
June 7, 2013. Additionally, interest continues to accrue on the defaulted unpaid balance at
the rate of eleven and one half percent (11.50%) per annum.

70.  As a result of the material breaches by Defendant TLHP of its Commerdal
Guaranty, Plaintiff was required to retain the services of an attorney and, consequently, has
and will incur attorneys’ fees in the prosecution of this matter. Pursuant to the Loan

Documents, the TLHP Commercial Guaranty, and pursuant to ARS. §12-341.01, Plaintiff

BN
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i enbtled fo Tecover ifs reasonable attorieys” fees from-Deferdant-TEHP—In-the event

Plaintiff obtains judgment by default, Plaintiff believes that a reasonable attorneys’ fee sum
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to be not less than $2,500.00.
WHEREFORE, Plaintiff prays for judgment against Defendant Tree of Life Health
Practice, LLC, an entity of unknown origin, as follows:

A, For the sum of $370,804.80, together with interest, late fees and
expenses pursuant to the express terms of the Loan Documents and the Commercial
Guaranty at the rate of eleven and one half percent (11.50%) per annum from and after
June 8, 2013 untl paid in full;

B. For reasonable attorneys’ fees and costs incurred in the prosecution of
this action pursuant to the express termé of the Loan Documents, Commercial Guaranty,
and pursuant to AR.S. §§ 12-341 and-12—341.01, together with interest accruing thereon at
the highest rate allowed by law per annum until paid in full; and

C. For such other and further relief as this Court deems just and proper.

COUNT VI
(Appointment of a Receiver)
71.  Plaintiff incorporates herein by reference each of the allegations contained in
this Complaint as though fully set forth herein.
72. As the result of the Events of Default that exist under the Loan Documents,

BOTW is now entitled under Deed of Trust 771 and Deed of Trust 772, and the other Loan

19
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Documents, to exercise all of its rights and remedies as a secured creditor against Borrower,
including, without limitation, the right to seek the appointment of a receiver to take
possession of the Property and Collateral.

73.  Pursuant to the terms of the Loan Documents and applicable law, BOTW is
entitled to the appointment of a receiver to take possession of, control, manage, and operate
the Property for the purpose of preserving and protecting the Property and Collateral
pending a foreclosure sale of the Property, and disposition of the Collateral, without regard

to the adequacy of the security.

27
28

74, 1t is impractical for BOTW to fully enforce the rights granted to it under the

Loan Documents and BOTW’s rights in the Property and the Collateral without the
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appointment of a receiver who has the exclusive power and authority to take possession of,
control, manage, and operate the Property. In addition, and particularly given Borrower’s
Events of Default, the Property, the Collateral and the rights and remedies of BOTW under
Deed of Trust 771 and Deed of Trust 772, and other Loan Documents are in immediate
da.ﬁger of being lost or materially injured or impaired, unless and until a receiver is
appointed to take possession of, control, manage, and operate the Property.

75.  Accordingly, an Order appointing a receiver (“Receiver”) should be granted
which provides the Receiver with all appropriate powers and duties, and which requires
the Borrower to: |

A.  Tum over to the-_ Receiver the possession of the Property and the
Collateral, and the records, books of account, ledgers and all business records thereof
(including, without limitation, the plans, specifications and drawings relating or pertaining
to any part or all of the Property), wherever located and in whatever mode maintained
(including, without limitation, information contained on computers and any and all
software relating thereto as well as all banking records, statements and cancelled checks);

B. Turn over to the Receiver all domment's- which constitute or pertain to
all licenses, permits or governmental approvals relating to the Property;

C. Turn over to the Receiver all documents which constitute or pertain to

[ T N B e T O o T - N
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insurance policies, whether currently in effect or lapsed, which relate to the Property or any
Collateral;

D. Turn over to the Receiver all construction confracts, leases and
subleases, management agreements, franchise agreements, royalty agreements, licenses,
assignments or other agreements of any kind whatsoever, whether currently in effect or
lapsed, which relate to or are related to any part or all of the Property or the Collateral;

E. Turn over to the Receiver all documents pertaining to past, present or

future construction of any type with respect to all or any part of the Property;

N M
[v s B

F. Turn over o the Receiver all docutmernts of any kird pertairing to-arny—

and all toxic chemicals or hazardous materials, if any, ever brought, used and/or remaining
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upon the Property, including, without limitation, any and all reports, surveys, inspections,
checklists, proposals, orders, citations, fines, warnings and no_tices; and

G. Turn over to the Receiver ali rents, income, receipts, revenues, issues
and profits derived from the Property (including, without limitation, all security deposits,
advances and prepaid rents, storage fees and parking fees). |

76. The Order appointing the Receiver should also prevent Borrower and its
agents or representatives from:

A, Interfering with the Receiver, directly or indirectly, in the management
and operation of the Property, and in the collection of rents derived from the Property;

B. Interfering with the Receiver, directly or indirectly, in the completion
of construction and sale of the Property or the Collateral by the Receiver;

C. Collecting or attempting to collect the rents, income, receipts,
revenues, issues and profits derived from the Property; _

D. Expending, disbursing, transferring, assigning, selling, conveying,
pledging, mortgaging, creating a security interest in or disposing of the whole or any part
of the Property (including the rents, issues, income and profits thereof) or the Collatéral,
without the prior written consent of BOTW; provided, however, that nothing contained in

the Order shall prohibit or restrain BOTW from completing a sale by judicial or nonjudicial
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foreclosure of the Property, or any portion thereof and thereafter taking title and
possession thereto; and
E. Doing any act that will, or that will tend to, impair, defeat, divert,
prevent or prejudice the preservation of the Property (including the rents, issues, income
and profits thereof), or BOTW's interest in the Property and the rents, issues, income and
profits.
77. BOTW will propose the appointment of a Receiver for the Property and the

Collateral with a subsequent Application for Appointment of Receiver.

27
28

78 Pursuant to the Loan Documernts;, Borrower is-liable—to—pay-abi—eosts—and———

expense which BOTW may incur by reason of any default, including without limitation,

16
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1|} reasonable attorneys’ fees with regard to legal services relating to any default and to a
2|| determination of BOTW's ﬁght and remedies, and reasonable attorneys’ fees relaiing to any
3 || action or proceeding which BOTW may institute to protect its interest under the Loan
4 [ Documents. '
5 79.  Because ﬂﬁs action arises out of a contract, BOTW is entitled to an award of its.
6 || reasonable attorneys’ fees pursuant to A.R.S. § 12-341.01.
7 80. This.action is brought under A.R.S. § 12-1241, ARS. § 33-702 and Rules 65
8 || and 66, Arizona Rules of Civil Procedure.
9 WHEREFORE, BOTW prays for jucigment as follows:
10 A.  For a receiver to be appointed to take exclusive possession, custody,
11 }§ and control of the Property, to manage, conserve and protect the Collateral, and collect any
12 || and all rents, prepaid rents, security deposits, issues, profits, revenue and income (“Rents
13 || and Profits”) therefrom pending a foreclosure sale or other disposition of the Property or
14 || any portion thereof;
15 B. For an Order decreeing that the Borrower, and its officers, directors,
16 || owners, members, shareholders, agents, representatives, professionals, and employees, and
17 || all other persons with actual or constructive knowledge of the Order and their agents and
18 | employees, except BOTW, shall take such actions and turn over documents and Rents and
19 || Profits to the receiver in accordance with the provisions set forth hereinabove and
20 || incorporated by reference herein;
21 C. For an Order vesting the Receiver with the power to take possession of
22 || the Property, complete construction, borrow additional funds and sell the Property, or the
23 || Collateral, upon application to this Court, and to execute.a deed to the Property, or other
24 | document of sale, free and clear of all claims and demands of the Defendants, or any of
25 || them;
26 D. For an accounting of Rents and Profits from the date of the default
27 || throughi the date the Order is entered herein appoirting the Receiver;
28

E. For BOTW's attorneys’ fees and expenses incurred herein;
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F. For interest on the foregoing costs of suit, attorneys’ fees, and expenses
at the highest lawful rate from the EI'lin-,f of judgment herein until paid in full; and

G. For such other and further relief as thé Court deems just and proper
under the facts and circumstances.

DATED this /8™ day of October, 2013.

- JENNINGS, HAUG & CUNNINGHAM, LLP

N/

John {5. Sinoglis
Matthew H/Sloan
Attoineystor Plaintiff Bank of the West
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VERIFICATION

21| STATE OF CALIFORNIA )
3|i County of Contra Costa % >
4
5 Jose P. Trias, being first duly swom upon his oath, deposes and says as follows:
6 That [ am authorized in my capacity as Vice President, Special Assets Department of
7 || Bank of the West to give this verification on its behalf; and
8 That I have read and know the contents of the foregoing Verified Complaint and the
9 || allegations contained therein are true a.nd correct to the best of my knowledge, information
10| and betief. |
1 g/,g.ie, %? <7\/°‘ v
12
13
14
15 SUBSCRIBED AND SWORN to before me this? #day of =% bi 12013 by
16 || Jose P. Trias as Vice President, Special Assets Department of Bank of the West.
17
18 Notel{y]ﬁxbl‘ic > /
19
20 My C;j’is\si n Expirgs:
21 A0 :
22 f
23 |
24
25
og || F2HI2
27
28 o
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A * Qsiness Loan acreemen®

mig any paml:uler loan or Hedn,

RAmierences in ™The shadad Brea &ré o4 Lender's use only and oo nol rmn 1ha applicabiity of Thiz &
Any item above containing ** """ has been aininad dus 1o 19Xt leagih

Borrower:  Padanco, LLC, Lender: Commerctal Federal Bank, a Federal Swvings Bank
1721 N 3rd Ave Tucaon Construction Lanfing
Frtogonis, AZ B5&24 7225 North Orschy Road - Suits 202

fucson, AZ BS704

THIS BUSINESS LOAN AGREEMENT dsted Dacamber 12, 2002, is made and saocutsd between Pafenco, LLC, ["Berrower™) and Commercinl
Foderal Bank, s Fetieral Savings Bank {~Lendar”) on tha following terms and r:an:l'mom.. Borrowsar has receivad prior commercind loans from

Landar or haz apphed ®© Lender for 4 commercisl lvan or loass or other § dath Inciuding thuze which may be described on
xny axhibh or scheduly artached to this Agreement [“Loan™). Borrowar understands mmtl sprees thet: (Al In prenting, renewing, or extending
sny Loan, Lender is relying npon Bomower's rom Gons., jag, and g as szt forth In this Agresment; [B) the granting,

ranewing, or sxtending of mny Loan by Lender xt ail imes shall ba subjert to Lender's xols judgment and discretion: and [T} all such Loans
shall by ang ramain subjact to ths tarms and conditians of this Agresmant.

TERM. This Agreemsni shsf be pffective ss of December 12, 2002, and shall commue in full fores and sffect undl such tims as all of
Borrewer's Losns in favor of Lander hava been paid in ull, incheding prncipst, ir 1, COFLS, BXD . Attorneye’ ises, ang other fses and
charges, or unidl Janvary 1, 2013,
CONDITIONS PRECEDENT TO EACH ADVANCE. Lender's obligation o meks the infial Advance snd each subsequent Advance under this
Agreement ehell be gubject to the halfilimant to Lender's sstisfaciibn of all of the corditons s forth In this Agreemant ang in the Relmed
Documents .
Loen Docurmnents. Bormower shell provide to Lender the following documents for the Loan: [1] the Note; {2} Security Apreemends
graming to Lender security imerests in the Collsweral; (3} financing statements snd ail other documems perfecting Lender’s Securiny
Interests; |4) evidence of inswrance as requiced below: [S) guaranties; (6} togethar with &l such Reisted Documents as Lender may
sequite lor The Losn; all in form and substance s#isfaciory to Lender sntdl Lender’s counced.

Borrowaer's Authoristion, Borrower shall have provided In form and substence seiasfaciory 10 Lendsr propartdy cenifisd resolutions, duly
authorizing the exacwion and delivery of this Agresment, the hots sng the Relsted Documents. In addition, Borrower shall heve provided
suth other resolione, suthorizations, NDCuMents snt instruments a5 Landar of its counsal. may regure,

Paymeant of Fees and Expenses, Bosrower shall heve paid 10 Lender st foes, charges, and other expenses which sre then due and pryable
a5 specified in this Agreement or any Reisted Document.

Rmprassmtations and Warrsntiss, The repfesonslions and warranties 5ot forth in this Agreement, in ths Reiated Documents. and in any
documnani or cermficate defivered 1o Lender under this Agreammm sre rus and cofract.

No Event of Defsull. Therg shall npt exist at the time of any Advance & tondition whith would congtinnte an Event of Defsust under this
Agreemeni or under any Relailed Document.

REFRESENTATIONS AND WARRANTIES. Borrower represents and warrahis to Lender, ss of the date of this Agraement, gs 0f the date of each
disbursememt of loan proceeds, ax of the dews of any renewal, extsnsion or modification of any Loan, ang at sl imes any Indebtedness exists:

Organkzation. Bowower is a limited finbiity companmy which is, 8nd at afl umes shali be, duty o/ganized, vafidly existing, and in good
standing under snd by vinue of te lews of the Staie of Acizona. Borrower is duly outhorixed 1 wansset business in sl other sidles in
which Borrower is doing business, having pbtasined all necessary filings, gowernmental licenses snt approvals for sach siate in which
Borrower is doing business. Specificelly, Bosrower is, and a1 all times shal! be, duly quaiifisd as a foreign limhed dabliity tompeny n 8l
stmles in which the Tailure 1o 8o quakify woulkd heve 8 material adverse efiect on its business or financial condition. Borrowar has the full
power snd awshorty (0 own its propardes and 10 Uransact the business in which it is presently engaged or pregendy proposes w enpage.
Borrower mainains an office a1 171 N 3rd Ave, Patagonla, AZ 85624, Unless Bomower has desipnsted otherwise In writing, the principsl
office is the office 8t which Borrowar keeps its books and records inchuding it records concerning the Collateral, Borrgwer will notiy
Lender prior to any change in the location of Borrower's state of organizetion or eny change in Borrower's nama. Borrower shall do all
Things Necessary 1o preservs and to keep in fll force and efect its sxistence, rights and privileges, and shall comply with all repulations,
ndes, ordinances, Siatules, orders and decress of any governmentsal or quasi-povernmental sutherity of courl spplicsble to Borrower end
Borrower’s business activities.

Assumed Businecc Names. Borrowar has filed or recorded alf docomems or {lings requirsd by law selsting to all rssumed business hames
used by Borrowear, Exclugding tha name of Borower, The foflowing is 8 complsts kst of all assumed business names under which Borrower
does business: Nom,

Authocdzwtinn.  Borrower's sxecution, defivery, and performance of this Apreement and sl the Relsted Docwments have been duty

authorized by sll recessary sction by Borrower and de nol conflict with, result in 2 violation pf, or constitiie a default under {1) any
provismn of Borrower's artcles ul org.nlullon or rncmbershap agnsernunts or BNy agieement of othar :nstrumem binding wpon Bormwsar or

)

" B ’
{2y taw gover Tey oo decTee,ororderapp to-Borrower of-te e Properties-

Financial Information. Each of Borrower's financial statements supphed to Lender tiuly and completely disclosed Borrower's financial
tondition as &f the date of the s1atemenl, and there has been no meisrial pdverse change in Borrower's financial conditon subsequent 1o
the daie of the most recent financial statemem supplied 1o Lender. Borrower hes no matsrial chatmgent obligstions except as disclosed in
such finsncial statements.

Lagal Effect. This Agreemem consiitutes, snd any mstrument of agreement Borrower is required 1o give unber this Agieement when
delivered will constiuvie lagel, velid, and binding obligatione of Borrower enforceabie apgainst Bomower in accordance with thewr respactive
terms.

k Proparties. Except a3 contemplated by this Agreement or as pravipusly disclosed in Borrowes's finential ststements or in writing 10 Lander

and a5 accepied by Lender, ant excepl iof property 12x liens lor waxes not presantly doe and payabls, Borrowser owns and hap good titie (0
uft ol Borrowe:s's propenies fres and cisar o all Security Intarests, and has not axeculed any securhy documents or financing stelements
Telaling o such properties. Al of Borower's propertes are Utied in Borrower's legat name, and Bonpwer has not used of filed a financing
staiemant under any other name lor ar leasy the last five {B) years.

Hexardous Sub Execept ag disclosed 10 #nd atknowledped by Lender in writing, Borrower represefts and warrents thac (1] Durlng
the period o Borrower's bwhemhip of Borrower's Colatarel, there has bsen no use, generstion, manufacture, storage, reaumen, disposal.
relsase or threstensd relapse of any Haxsrdous Substance by any parson on, under. about or from by of the Collsteral. (2] Borrawer hax
no knowledge of, of resson 1o believe that theie has been [n) By breach or viclation of any Enviropmental Lews; 1b) sny use, generation,
manulaciurs, slorape, treatment, disposal, release or threstened relsass of any Hazsrdous Substance on, under, about or from the
Collateral by eny prior owners ar otcupants of orry of the Collsiersd; or ic) any sciuel or threatened litigation or claims of any kind by any
person relating 1o such metters, {3} Nelther Borrower nor any tenant, contracior, agent or sther authorized user of any of the Collateral
shall use, penermie, mamdecivre, siora, Itenl, dispose of or releass sny Hazardous Subsiance an, under, about or from any of the
Collateral: and sry such sctivity shall be conductad in compliance with sl applicable Jederal, state, and local laws, segulatons, and
ardinances, including without kmiravion all Environmental Laws. Borfower authorizes Lender and ils egents 10 emer wvpon the Coltaieral 10
make such mspeclions and tess as Lendsr mby desim pppiopriste 10 determine complisnce of the Collstera! with this section of the
Agreement. Any inspections or lesis made by Lender shall be at Borrower's expense and for Lender’s purposes only and shall not be
consoued 10 creaie any responsibility or lisbifly on the pan of Lendes 10 Bormower or 10 any oiher parson, The representalions snd
wairsnies comained harein lre based on Borrowar's due dikpence in irw:slign'mp the Collzteral for hazardous wn:t: and Hazargows

E Sy B h Fiu ) svd—weaiva kb Sutues claims spaingy Lender ior ind o tantribing - Ihe_sver

yzes—Borrevwer—bharebr—H

Borrgwer bpeomes fable for cleanup or other costs under any such laws, and (2] aprees 1o indemnify srd hold harmiess Lender against
any ant alt claims, losses, Eabdities, damages, penshies, end sxpenses which Lender may directty or indirectly susisin or sufler resuhing
jrom a breach of'this saction of the Apreemem or as @ consequente of pnay ute, peneration, manufaciure, s10Iage, Oisposal, release or
threstened ralease of a hazardous ware or substance on the Collateral, The provisions of 1his settion of the Agresment, inchuding the
obligetion o indemnify, shall survive the payment of the ndebiedness snd the termination, expirstion or satisfaction of this Apreememn and
shall not be pffectied by Lender's sequisition of any interest in any of the Collstersl, whether by forectosure or otherwise.

Liigetlon snd Claims, No litigation, claim, invetnigation, sdminicozihve proceeding or similar action [including those for unpaid taxes)
spainst Borrowsr i pending or threatanad, sntd no other event hes octurred which mey materially sdversety attect Bomrower's financial
eondition or properties, other than Migation, claime, or other events, if any, that heve been disclosed io and acknowiedped by Lendsr in
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writing.
Taxes. To the best of Bompwer's krowlkedgs, % of Bpirower's tax ralums and reports that are of wese Tequired 10 be filed, heve baen
fied, snd all 1axes, nents and other g tal charges hava besn paid in full, sxcept thoss prasently being or 1o be cormested by k

Borrower in good ffth in The prdinary cowse of business and for which atequaie reserves have been provided,
tian Prioriry.  Unless otherwise pravioucly distiosed 10 Lender in writing, Borrower has not entesed imto o1 pranted Bhy Security
Agresments, of permitisd the filing af smschment of any Security Imeresis on or sffecting ary of Tha Collaters directly or indirecdy
seguring repayment of Botrower’s Loan and Note, that would be pripy or that may in sny way be superior to Lendar's Security interssts and
riphts in end 1o such Collaneral.
#inding Efiecl. Thiz Agresmeni, the Hoie, all Security Agreements [i# any), and all Related Documenis sre binding upen the signers
thereot, 28 well as upon their suttessois, representatives and assigns. end are legally enforcesble in sccordence with their respeciive
terms.

AFPRMATIVE COVENANTS. Borrowesr covenanis and apress with Lengar thel, so long as this Agresment remains in sffect. Borrower willz

Notices of Claims and Litipation. Promptly inform Lengsr in writing of {3) el material sdvarse chanpes in Borrowsr's firanclal condition,
snd [2) all mxsting ang s threstened litigstion, claims, investipstions, administretive protesdings o similar sctions aflecting Borower or
any Guatamer which coud matarialy affect the financial condition of Borrower or the financial contition of sy Guasramor,

Fnsnclel Racords. hisirtsin its bodke and records in accordsnce with GARP, apphed on a consistent basis, and permit Lender w exsrnine
antt autin Borrowes's books and records a1 ol seksonable imes.

Financia! Statements, Furnish Lender with the following:

Annual Stetemsnts, As Eoon ag availabla, but in no event latar than thirty (30} days after the end of sach fiscal year, Borrower's
balarce shaer and income ststement Jor 1he veasr ended, prepared by Borrower.

Tax Roturms. A8 500N BS mveiabie, bl in Nt ewerl later Than tirry {30) deys afier the spplicable filing dete for the tax reponiing pariod
endet, Feders! and othet governmenial 1ax retums, preparst by Borrower,

All financial repons required 1o be provided under this Agresmant shall be prepased in accordance with GAAFP, spglied on a consistent
basis, and certified by Borrower &g being true and cozrech

Addiioon! information. Furnish such additiona! information and stetements, rs Lander may reguest from fime to time.
Finenchyl Covennnts and Ratins. Comply with the ipllowing covenams end retics:

Dperpiing Ratic Reguirements. Borrower shall comply with the following opersting ratic requiremenis:

Exzpanss Ratio Requirements. Borrower shell comply with the iollowing expanse ralie reguirements:

Othar Requirsments. GURBMETS T maintain 8 minlmem Debt Service Covarsge Retio of 1.25x {Trea of Life Hoshth Practice, LLC, and
Tree of Life Rejuvenation Center, LLE Combined).

Except a8 provided above, all compunsions made to delermine complisnce with tha requirements containad in this paragraph shall ba
made in accordsnce with gensrslly accepied accouming principles, apphed on & ' bagls, and certified by Bottowet b5 being
vue and corfect.

Incurance. Maintain fire and other rick inssrsnce, public Habifity incwrance, and such other insurance as Lendsr may require with respect o
Serrower's propeflies and operations, in form, amounis, Coverages and with meurance companies acceptahle 1o Lender. Boffower, upbn
request of Lender, will defiver 16 Leader from time 1o time the policies of certificates af inswancs in forrn setistectory 1o Lender, including
stipulations that coverdges will not ba cancalled or diminghed without a1 least fifeen {15) faye prior writien novice o Lender. Each
wrsursnce policy alsc shall mclude an endorsement providing that coveraga in favor of Lander will not be impairsd in ary wey by any acy
orission o default o! Borrower of sry othar parson. In connection with all policies covering assets in which Lender holds or i offered 2
security imerest for the Loanz, Borrowar will provide Lender with such lender‘s logs paysbie or othar endog a5 Lender may raguins.

Insurance Reporis. Furnish to Lander, upon request of Lender, reparns on esch existing insurance policy showing such nformation as
Lender may reasonably request, inciuding withaut fimitation the following: (1) the name af tha inswer; [Z1 The fisks insured; {3} the
amount of the policy; (41 the properies insursd; [5) the then current property volues on the basis of which insurance has baan obiained,
and 1he marmer of dstermining thoss vshies; and (6} tha expiration dste of the policy. In sddition, upon request of Lander thowaaver niol
more ofien than snnuallyl, Borrower will have an indepsndent ppraiser satisfatiory \o Lender detesmine, a5 appiicable, the wctusl cazh
valug or replacement £os1 of any CoRatersl. The eost of such appreisel shali be paid by Borrower.

Guarandes. Prior 1o disbwtsement of any Loan proceeds, fumish executed guaramies of 1he Loans in favor of Lender, executed by the
QuBrBRtbE nsrhad below, on Lender's forms, and in whe smounts and undss the congitons sat forth in 1thoss puarenties.

Mames of Guarartors Ampunts
Gabried K. Coucenz, M.D. $890,000,.00
Shanti GoldsCouzens £890.000.00
Tres of Lifa Foundation Y850.000.00
Froeof Hfeitej en—Cetrter LG 4

Trae of Lifa Health Practics, LLC. $820.000.00

Other Agreemants. Comply with all terms ang condiions of all sther agreemenis, whathset now or hereafier exizting, berween Borrower
and arry othet party and notify Lender immedisisty i wiiting of sny defauit in conmeclion with any othar such apreements.

Loan Procssds. Use all Loan proceets soiely for Borrower's buslness operstions, unless spacifically eonsented to the contrary by Lendar in
writing,

Tuxes. Charges and Liena. Pay and discharge when due all o its indebtedness ond obligations, including without limitation o Bnts,
1axes, govarnmensal charges, Jevies and liens, of every kind and nature, impoced vpon Borower of s properties, income, or profits, peior
to the dale on which penaities would aTiach, Bnd all Jawfut claims that, it unpaid, mighi become & lien or charge upon any of Borrawer's
properties, income, of profs,

Parfermance. Periorm snd comply, ip a Timely manner, with a1 terms, condiions, and provisions set forth in this Agreement, in the Related
Documents, and in 8l other instruments and agsesments between Borrower and tender, Borrower shall notily Lende: immediately in
wihing of any default in connection with sy agresment.

Operations. Maintain executiva and menagement persornel with substantally the sames quelifications and experience as the present
pxeCyive nd mansgement personntl; provide wrinen notice 1o Lender of any changs in sxeculive ent mansgement parsonnel; copduct jLs
business aiisirs in & reasonsble ans prudent manner.

Environmental Studies. Prempry conduct and complete, at Borrower's sxpense, all such imestigations, sudies, samplings and 1e5tings as
mby be requested by Lender o1 any governmental suthorily reletive to any substance, of ey waste of by-product of any substance defined
»E 1o¥ic ©f 2 hazardous subsiance under apphicable federal, siate, or local law, rule, regulation, order pr direcuve, a1 of attecting any
property of any facility owned, lezsed or ussd by Borrower.

Compliance with Governmemal Requirsments, Comply with ol lawe, ordinances, &nd regulations, now or herealier in effect, of all
geveinmenal auvthorities spplicabls 10 the conducs of Borrower's properties, buginesses snd operslions, 8nd 1o the vse or occupancy bf the
Collateral, inchuding without limitation, the Americens With Disabilities Act. Borrower may contest in good 1aith sny such low. ordinence.
or regulstion snd withhold complisnce during eny proceeding, inchding appropriste appesls, 50 long as Borrower hag novified Lender in
writing prior 1o doing 50 and so Jong as, in Lender's sole opinion, Lender's imerests in the Collaieral are non jespardized.  Lender may
require Borroveet th pbst hOegQuUAIs SBCUTity or a surety bond, ressonably satisfactory 1o Lender, 16 protecy Lender's interesi.

Inspection. Permi employses or apems of Lender &1 any reesonable Time to inspecl any and all Collmeral for the Loan or Loans snd
Borower's other propefiss and 1o examing of pudit Borrowes's books, sctounts, and records end 1o meke copies and memorandas of
Borrower's books, aeeounts, and records. H Borower new o 81 any time heresfier maimains any records fincluding withowt imitation
computes penerated recurés snd compuler sofiware programs for the generation of such records} in the poseession of s Third party,
Borrawer, uptn fequest of Lendar, shell notify such party 10 permit Lender bres socess 10 such 1ecords st el reaspnabie times and to
provide Lender with copies of any resnids H mpy request, &l it Borrower's sxpense.

Complinnce Certificatas.  Unless waived in writing by Lender, provide Londer st lsast snnually, with a centificmie execuned by Borrower's
chiet finsncial oHficer, or other oificer or person acceplable 1o Lender, certifying that the representations ant waranties get forth in this
Agreemer are true and correct s of the deta of the cenificute and further centlitying that, as of the date of the cestificate, ne Event of
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Default exists under this Agreement.

Envirpnmemal Complisnce and Reports. Bortower shall comply in all raspects with any and all Enveonmental Lews; no1 Cuse OF permit 1D
exist, BE a resum of wn i onal of un i action of smmission on Borrewer's pam or on the part of any third party, bn pfoperty
pwhned andior oceupied by Borrower, any envionmenal activity where damage may resufl (o the smuironment, unlesa xuch etvirgnmental
actvity is pursuant to and In compliance with the conditions of a permil issued by tha appropriate federal, state or loca) governmental
suthorities; shall furnish 1o Lendes promptly and in any event within thirty (301 days afier receipt thersofl @ copy ol Bny nolice, SUMMGNS,
lien, oitetion, direciive. lotier o other communicetion from &y governmental egerty Gf wes1iumentality concerning any imtentionsl or
Lmintentional acton or omission on Borrower's pert i connection with vy environmental activity whether or not there is damage 1o the
srvironment andfor other Aalwral resbusces.

Additional Azswaness. Make, sxacuta and deliver o Lestder such promissory notss, morigapes, desds of vusl, sstwrily Bgrsements,
pssignments, financing statements, ibstruments, documents and Sther pgreements as Lender of its shiormeys mey ressonably request 1o
evidence 2nd secure the Loans and 1o perfect all Secwrity intereste

LENDER'S EXPENDITURES. H any action or procaeding # commenced that waould materially stiec: Lender's interesi in the Collaterad or if
Borrower fafls T zomply with any provision of this Agreament or any Related Documems, tnchuding but not Emited o Borrowar's fsilure 1o
discharge or pey when due any smounts Borrower s required to discharge or pey under this Agieement of sny Relsted Docurnenis, Lendar an
Bormower's behalf may (but shall not be pbligated to] 1nke any xstion that Lendsr desms appropriets, 10 the exiert permitted by appiicabla law,
inelugding but not limited to discharging or paying bl taxes, lens, secLity Tirests, encumbrances ant other cisims, a1 sny 1ims levied or placed
o any Collatera! and paying o cests for insuring, maintaining and preserving any Collmteral. AN such expandiiures incurred or paid by Lender
ior such purposes will then bear imaerest at the rate charged undar the Note from the daw incurred or paid by Lender 1o the dee of repayment
by Borowar. Al such expsnses will become 2 pant of the indebisdness and, a1 Lender's option, will {4} be peyable on demand; (Bl be addsd
1o the bolance of the Note and be npportioned ampng ant ba payable with any instaliment pryments fo become due during either (1) the werm
of any apphicable insuwrance policy; o {21 the remaining term of the Mow; or (C) be wesied B 2 baliopn paymerst which will be dum and
poyabie a1 the Hate's maturity,

NEGATIVE COVENANTS. Bomowar cOvenants and agrees with Lendsr that while this Agreemant it in affsct, Borrpwer shall not, withaut the
prior wrltten consent of Lender:

Indebtednass and Liens. {1} Ercept ior trade debt inturred in tha normal course of business and indebtedness to Lender contemplated by
this ADreemenL CrRAtE, Mcw of assume indatiedness Jor borrowed money. including capital leases, 2] eell, vensier, mongeps, assipn,
pledge, laxse, Qrant B Becurily interest in, of entumbar sny pf Borrower's essets {except az allowed as Parmitiad Liens), or {3) sel with
recourse any of Borowes's atcounts, except to Lender,

Continulty o Dperatione. [1) Engage in sny business activities substantinlly difterent than those in which Bormower is presemly sngeped,
{2} cmace pperatiors, liguicate, mergs, wancfer, acquirs of consolidate with any othet antity, change its name, diesohve or ransier or ssil
Coliatersl out of the ardinary cthrse of business, or (I} make any distribution with respaci 1o ary capitsh account, whether by reduction ol
capital o otherwise,

Losns, Acquisitions end Guaranties. {1} Loan, mvest i of pdvance money or assets, {Z} purchese, Cresie of acquire any imerest in Bny
other sraerprise or entity, or (3} ncus any obligation X sureTy of guarsror oiher than in the ordinary course of business.

CESSATION OF ADVANGES. 1f Lender has made any cominirment to make amy Loan 1 Berrowser, wheshar under thic Agresmant or under any
piher agreement, Lender shall heve no obigation to make Loan Advances or 16 disbwse Loan proceeds H: (A) Borrowes or any Guarsnor is in
default under the terms of this Agreemen or any of the Releled Documens or any otber hgreement that Borrower or any Guarantor has with
Lender; {B) Botrower or any Gusiamior dies, becemss incompatent ar becomes insclvent, files & pelition in bankrupicy er sirnilar procesdings,
or is adjudped & bankrupt: [C] there pccurs a material sdverse change in Borrowar's fnancis! condition, i the finsncial condition of any
Guarantos. of in the value of any Collslers! securing sry Loar; or (D) any Guarsntor seeks, claims or otherwise attempts to Bmit, modily of
revoke such Buaramor’s puaranty of the Loan or any other loan with Lender; or [E] Lender in good faith dewms itself Insacura, even though ro
Evert of Defeult shall have occurred.

RIGHT OF SETOFF. To the exleni permitiad by Bppiestic law, Lender reserves & right o7 serofl in all Borrower's Bctbunts with Langer {whether
checking, savings, or sume oiher accourtl. This includes all accounts Bosewss holds jointhy with sompsone slse and ail accounts Borrower may
open in the fuure. Mowever, this does kot include any IRA or Xeogh accounts, or any Trust accounts for which sewlf would be prohibited by
jaw. Bomowsr suthorizes Lender, 5o the extant parmimed by apphcabia 1aw, 10 cheige of sexot all sums pwing on the Indebtadness apainst any
and 8]l such sccounts, and, ot Lender's option, 1o administratively freeze o such sccounts to sllow Lander o protsct Lenter's chargs and sstodf
rights provided in this paragraph.

DBEFAULT. - Esch of the following shall constitute an Evert of Default under this Agreement:

Paymant Peipult, Borrower lails to make any payment when dus under the Loan.

Cribar Defaudts. Borrower fsils 1o comply with of 1o pariorm sny other term, obligation, covensnt of condition conisined in this Agresmant
of in ary of 1he Related Documemts or o comply with or 10 perform any term, dhiigation, covenant or condition contained in any othar
sgreement batwesn Lenter and Borrowar,

Default In Favor of Third Parties. Borrower or sny Grantos defauls under any Josn, extension of eredit, security agreement, puchase or

sules sgreement, or any other agreamend, in favos of any other credilor of person that muy meterialy sffect any of Borrower's or sy
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any of the Relsted Documants.
Fatss Stataments. Any warranty, rep auon of 5 1t made or {urnished to Lender by Boower or on Borrowar's behalf under this

Agreement of the Retmed Documents is falsa or mislending in #ny meterial respact, sither now of a1 the time made or furnisheg or becomes
talse or micleading at any tima \heresfier.

Desth or lnschancy. The distolnion of Borrowser {regardiess of whether glection \p cominue is made), any member withtrews Irom
Borrower, of any othst terminaticn of Borrower's existence bs » GOing business or the desth of sy member, the insolvency i Borrewer.
the sppointment of a racaiver for any pert ol Borrower's property, any assignment for the benefit of creditars, any type of creditor workout,
pr the commencament of any proceeding under ary bantruptey ©f insplvency laws by or apsinst Borrower,

Betsctive Collatersization. This Agreemens of any of the Ralated Documents ceases 10 ba in full force and eflect [including failure of any
collaleral gocument o create a valid and perfecled securily interest of lien) 51 any time and fol BNy resson.

Craditor or Forfaftwe Procssdings, Commencement of !preclosure or forieliuie proceedings, whether by judicial proceeding, seif-halp,
repossession or any other method, by any credinor of Borrower or by any governments! agenty Bgains1 sny collatesat sacuring the Loan,
This includes a gamishment of any of Borrowaer's accounts, including deposit secounts, with Lendsr. However, this Event of Defavit shali
not apply it There ik & good (eith disputs by Boriower a5 to the vabidity or rezsonsbleness of the clsim which is the basis of the creditor o
toriaiturs proceeding and if Borrower gives Lender writian notice of the creditor or forfehure proceeding and deposits with Lender monies or
a sutety bond for the creditor or foreiture procesding, in Bn smount determined by Lender, in s sole discrelion, 23 being 2n adeguate
reserve or bond for the dispute,

Evenls Afiscring Guarantor. Any of the preceding avenis octurs with respetl 0 mry Gueranior of any of the lndebtedness osr any
Guarantor dies of becpmes Incompetent, or revokes or disputes the velidity of, or liability undet, shy Gueranty of 1he InGabiagness. In tha
evers 6! a desth, Lendar, 81 s pplion. Mmey. but shall not be required 1o, pesmil the Guarsmior's esiate to assuma uncondisionslly the
obligations ariaing under the guaramy In a manner satisfactory 10 Lendsr, snd, in dping so, cure any Event of Default,

Adverse Change, A metadal adverse change occurs in Borrower's finencial condiiion, of Lerder believes 1he prospecl of pryshenl of
performance of the Loan is impaired.

Insecurity. Lender in good iaih believes itsell insecure.

given B poties of 8 similar defsult within the preceding twalve {12} months, it moy be cured lend ne Evert of Default will have oceunct! i
Borrowsr or Grantos, #5 the tete may be, aher receiving written notice from Lender demanding cure of such defaulc (1} cure the defauit
within fifteen [15) cays: or (2] # the cure requires more than fiheen [15) deys, immediately inilig1e steps which Lander deems. in Lender's
sole disaretion 16 be suificisnl 1 cure e default and thereafter continue and complete all reasonable and necesszary steps sufficient to
rroduce tomplience ki £0DN as reasonably practical.

EFFECT DF AN EVENT OF DEFAULT, H any Evern of Default shall ooowr, excepl where otherwise provided in this Agreement or the Reintad
Documents, all commitments and obligations &1 Lender unger this Ag 1t or the Documems or any other agresmant immadiztely will
terminste [including ny obigation 1o make further Loan Advences of disbtrsements), and, sl Lender's optioh, »ll indebtedness immedintely will
became due snd peyetie, all withowt notice of any kind 1o Borrower, axcapt that in the case of an Event of Delault of the type Sestribed in the
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“Insoivency” subssctisn sbove, such accelzration shall be sutometic snd not optionsl. Jn pddition, Lender shall have all the rights and remedies
provided in the Relatss Documerts or eveilsble 21 low, in squity, or otherwice. Excapt as may be prohibiled by spphcable law, sl of Lender's
rights ant remedies shall be cumulative and may be exercised singulaly or concurrentty. Beaction by Lendss 1o pursue any remedy shall nol
exclode pursult of any other remedy, and an election to make expendituies ar 1o tzke action o perform an obligation of Borrowesr or of any
Gramos shall nnt sfiect Lender's sight 10 declare a defauh and 10 exercise its fights sred remedies.

MISCELLANEQUS PROVISIONS. Tha following miscellenedus provisiors ara s part of thiz Agresment:

Amasndments. This Agresment, Togethe: with any Ralaied Documents, constitutes the entirs undersianding bnd bgreement of the panties
&5 10 the mBaTIers GV JONh in this Apreement. Ng atigratipn of of amendmant o this Agreernent shal ba efective unless given in wriing
pnd signed by tha perty or partiss soupht 10 be charged or bound by the sherstion or amendment.

Attorneys' Fesx; Expenses. Bormower aprees 1o pay upon demand a1 of Lender's costs and expenses, including Lender's sttorneys’ lees
pnd Lendes's ingal expetses, incurred in connection with the enforcement of this Agreemsnt. lenber may hire of pay someone sise 10 help
enforce 1his Agreement, end Borrower shall pay 1he costs and expenses of such enforcemant Costs and expenses inchue Lender's
atiorneys' fows and legsl expenses whathar or not there s a lowsuil, including amorneys® fees and legdl expenses for benkouptey
procesdings fincluding efforts to modify or vacete any aUDmane Siay o injunciion), eppeals, snd any amicipsted post-judpment pollection
sorvicep, However, Borower will oply pey emiorreys' fsas of an stiorney not Lender's salaried employee, to whom the matier it referred
after Borrower’'s Getaull. Borrower also shall pay il courl costs and such additiona’ fees a5 may be direciod by the court.

Caption Headings. Captian headngs in this Agresmant are for convemente PUposes pnty and are not 10 bs umed o interpret of define the
provsions of this Agreement

Consent tv Loan Participation. Borrowsr agrees snd consents 1o Lender's sale or transter, whethar now ot laler, of ona o more
participation irterests in the Loan 1 one or mors purchasers, whethas relsted or unselmied 10 Lender. Lender may provide, without any
fimitation whatkoever, 1o any one Or more purchasers, or potentisl purchasers, sny information o knowledge Lender may have abowt
Bosrower or abbut any Other matier relating 10 the Loan, and Borrower hersby waives any rights to privacy Borrower may have with respect
1o such mufists. Bofrawer addiionally waives ary ang all notices of sals of porticipation Intatests, as well as all notices of any repuschasa
of such pariicipstion ireiests. Bombwer also agress that the purchesers of any such panipation interests wil be cosddGesred ax the
absolute owners o1 such interests in the Loan and will heve ail the rights gramad under the participation agreemem or sgresments
governing the sale of such perticipation imarestc.  Borrower further wanes ol fights of oifset or counterclaim the it misy have now or later
against Lendet or against eny purthaser of such B participation interest and unconditionally agrees that eithes Lender or suth mrchasar may
sriorce Borrower's obligetion under she Loan inespective of the fallurs of insolvency ot any holder of any interest in the Loan, Borrower
further ngrees whal the pwrchaser o! any such partcipaiion imerests may enforce e interests imespactive of any personsl dlaims or
delenses thel Borrower rmsy have against Lender.

Gowvorning Lew. This Agresment will be govenred by, construed and enforced In scrordenca with federal law and the laws of the Stoie of
Argora. This Agreement hag been secapted by Londer In the Stats of Arkzena.

Chokce of Venue. If there is a lawsvit, Boiiower sgrees upon Lendsr's request to submit to the jurisdiction of the touns of Fims County,
State of Arizons,

No Waivar by Lendar. Lender shal not be deerned 1o have waived any rights under this Agresment unkess such waiver is given in writing
and signed by Lender. No delsy or omiesion on tha pert of Lender in exercising any right shail operste ss 2 weiver of such right or any
pther right. A waiver by Lender of a provision of this Agresment shall not prejudics or constitule a waiver of Lender’s right otherwise 10
d d suict complr with ther provision ot any pther provision of this Agreemesnt. No prior waiver by Lendet, nor any cowse of
deslitg between Lender and Borrower, or betwien Lander and any Grantor, shall constinne a waiver of any of Lender’s riphts or of any of
Borrowar's or any Grsnior's obfigerions a5 10 any fuiure sTansactions. Whenever the consent ol Lender is required under this Agiesment,
the grarting of such consent by Lender in any | shall no3 ¥ coRtnuing conkert 10 subsequen instances where such consent
is required and in sl ceses such ponsent may be gianted or withheld in the sole discrevon of Lender.

Notices.  Any rolice required 10 be given under this Agisement shell be fiven in writing, and shall be effective when actually delivarad,
when acluslly received by telslacsinie junkess otherwise raguired by law), when deposited with a nationally recognized ovemight courier,
ar, If malled, when deposited in e Unitsd States mai, as fire1 class, certifiad or registered mail postage prepeid, directed 10 The pddresses
showen rear the beginning of this Agreement, Any party may chanpe its eddress {or notices under this Agreement by giving formal wrirten
notice 1o the other parties, specifyinp that the purposs of the rotice is 1o changs the panty's address. For notice purposes, Borrowsr
aprees to kesp Lender informed a1 8l imes of Borrower's current address. Unkegs otherwisa provided or required by lsw, if thers is more
than pne Borrowe!, any notice given by Lends: 1o sny Borrpwer is deamed 10 be notce given 10 all Borrowars.,

Spversbiity. I a coun of compeiem jurisdiction finds any provision of this Agresment 1o be illegal, invalid, of unenforceable 2t w0 any
circumatancs, thay finding shall not mske the oifending piovision iflegal, invalid, or unenforcesble 23 to any other circumstance. [ fassible,
the oflending provision shait be considered modifisd 50 that it becomes jegel, valhd and enforcaable. 1f the offending provision cannot ba so
modified, It shall ba considersd delsied hom this Agreement. Unpless otherwise requived by Iaw, the Hlegality, invaidity, or unenforcesbdiy
of any provision of this Agreernent shall not atfscl tha legality, validity or enforceability of any other provision of this Agresment

Subsidiarien end Affliates of Borrower. To lhe extent the coniext of mny provisivhs of this Agreement makes it appropriate, including
withpin mnation any representalich, WaITanTy of covensnt, the word “Borrowes™ as used in this Agreement shall include sl of Borrower's
Rotwith i

baitiares—and-aHilixles ding-thsloragoitg he undnar no_ci sjances shajl fhis Agiecmenm be copstrued 10 reguire
Lender 10 make any Loan or other financial accommpdation 10 any of Borrewet's subsidiaries or sffikates.
Succexsprs and Assigns. Al covenamts and agreemenis comvained by of on behaH of Borower shall bind Bormower's succassors and
assighs and shaii inure 10 the benefit of Lender and its successors and assipns. Bortower shail not, however, heve the fight 10 assign
Boriower's righls vnder this Agremment or any inlerest tharein, without The prigr wrintan consenl of Lender.

Survival of ReprasenteBions »nd WamanSss, Borrower undersiands and ngrees that in making the Loan, Lander is relying on all
sepresentatlions, waranties, and covenants made by Bomower in this Agrsement of in any certificsis o nther instrument dalivered by
forrowe! to Lender under this Agreemem of the Relatad Documents. Borrowes fustiver agrees thal regsydiess of any investipeiion made by
Lender, sl such representaiions. warranties snd covensms will survive the making of the Loan end delivery To Lender of the Relaled
Dotuments, shall be continuing in nature, snd shall remsin in 1ull force and effect untii such iime as Borrower's Indebtedness shall be pald
in full, or until this Agregment ghall be 1erminated in tha manner provided sbove, whichever is the last to occur.

Timwe & of the Essence. Time is of the essence in the periormance of this Agreement. . |

Watve Jury, All parties to this Agreamart hereby walve the right to sry Jury tial In any action, proteeding, or counterclaim brovght by any |
parry agminst sny other perty.
DEFINITIONS. The following capitsfized words snd lesms shell have the foliowing meanings when used in this Agreement, Unless sperifically
sianed W the conrary, 88 reterences 1o dollar amounts shall mean amounts in lewill money of the Unhed States of America. Words and terms
used in the sinpular shall includs 1he plural, and the plusal shall inzlude the singuial, as 1he contex] mey reguine, Words ang 1erms not ciherwise
gedined in this Agreement shall have the meanings atbibuisd 1o such terms in the Unilorm Commercial Code. Accounting words and terms not
otherwise defined in this Apreement shall have the meanings aseigned to them in accordance with generaslly accepted agcounting principles g in
silact on the date p? this Apreemer:
Advehee, The word "Advance” means a disbursement of {osn funds made, or 1& be made, 10 Borrower or on Borrower's behall on & Hne
of credi o muhiple pdvance basis undes The 1erms and conditions of this Agreement.

Agreemem. The worg “Agreement” means 1his Business Loan Agreemem, as this Business Loan Agreement may ba emended or modified
from time io time, togethel with all pxhibits ang schedikes attached to This Buziness Losn Aprasment from dima 10 time.

Botrowar, The word “Borrower” theans Patlenct, LLE., ang sl other persons and entitiss signing the Note in whatever caparity.

Tollsiaral. The word "Collaieral mesns all property nd A5se1s [FanlEy B coliatmstsecority foratoemwhetherrestorpersonst-property— 90—~
whether pranted diectly or indirectly, whether gtamed now or in the future, and wheiher gramed in the form ol a security imerest,
mortgage, collpzral mongage, deed ol trust, sssipnment, pledge. crop pledge, chatted morigape, collateral chettel mongege, chenel trusi,
faczor's ken, eguipreent Wbl conditionsd sale, 1ras1 ssceipt, lien, charga, lioh of titke rerention contract, jease or consignmem mended ax a
secunity cevice, or any other secutity of lish jmierest whaisoever, wherther cremed by law, contractL of otherwise.

Envirenmantsl Laws. The words “Ervironmentsl Lews”™ mesn sny and afl siste, {edarsl ant lossl statias, reguisiions and ordinentes
refating 10 1he protection of hurman hestth or the envimnment, including without limitation the Comprehensive Erwironmental Response,
Compensrion, and Liskdlity Act of 18B0, as amerded, 42 L.S.C, Section B601, &1 seq. ("CERCLA®), the Superfund Amendmens snd
Rebutharication Act of 1BBE, Pub. L No. 95458 ("SARA"L, rhe Hazargous Maierisls Transponatioh AcL 43 U.5.C, Secuan 1807, &t set.,
the Aespurce Consarvation and Recovery Act 42 U.S.C. Section G307, er seq., or other applicable state or fedess! lows, nsles, or
regularions adopted purEusrl Therewa,
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Evant of Defautt. The words "Event of Defauh™ mean amy of The avents of defauft set forh in this Agreemant in the defewl section of this
Apreament.

GAAP, The wotd “"GAAP" mosns gensrally ROBDIRG SCUCUMING Drinciples.

Grantor. The word ~Gramor® means esch and afl of the parsont of entities graming a Security Imersst in eny Coflateral for the Loan,
including without mitatizn all Borrowers granting such a Security Inferest

Gumrenter, The word “Guarantor™ mssns sy gusrantor, sursty, of sgsommodation party of sry or sil of the Loan.

Gunranty. The word “Guaranty™ means the gusranty from Gueranior o Lender, including without limietion s guarenty of all or part of tha
Note,

Hazardous Substancac. The wosds "Hazardous Svbeiances' messn materisis that, becauss of their quapiity, concentration or physical,
chemical or infectibus chasacieristics, may cause ©f poss B presem or potsftist hazard 10 human health or The environawenl when
improperly used, irested, sibred. dinposed of, generaied, manulnctwed, tramsporied or olherwize handled. The words “Hazardous
Subsmnces™ are used in their very broadest sense and inclhude withouw! iimitation ary and &l hazardous o foxic subsiances, matsrisls or
wastz as definad by or ksted underl the Environmentsl Laws. The term “Hezasdous Substances” alse inclutes, without lmitstion, patrolauen
s petroleum by-products o any iTaction thareof and asbestos.

Indebiadness. The worg ~Indebtedness™ meant the indetiedness evidenced by the Note or Refated Documents, includging sf princips] and
inerest 1opeiher with ail other indstisdness snd cost and expenses fof which Borrower is responsible under this Apresment or under
ary of the Related Documents.

Lender. Tha word “Lender™ mebns Commercinl Federal Bank, 1 Feders) Savings Bank, its successors and assigns.

Losn. The word “Loan® means any snd sl keans and Gnancial accommotdations from Lender 1o Borrower whether now or herapfter
exigring, and however evisencedl, inchuding withour mitation those Ipans and finantial accommodations describad herein or described on
sny exhibit ov schedule artached to this Agreernem from time to fima.

Hota. The word “Note® mesns the Mots execiied by Patianco, LLC. in the principal amount of $BSD,000.00 dated December 32, 002,
Logether with alf renewals of, exiersions of, modificalions of, refinancings of, consohdations of, and substmutons for tha note or crasi
agreement.
Parmittad Lizans. The words “Permited Lisns” mean [1) Fans and security interests secining Indebtadness owed by Borrower to Lender:
[2) hens o7 texes, arcessments, or simer cherges eithar not yet dus ar peing contesied in pood laith; |3]  Fens of matedsimen,
mechanics. warehousernen, o carriars, of other ks fiens arising in the priinsry coutse of business and securing oblipations whith are net
yet dalinquent; 4} purchase money isns or purchese money security interests upon or in any proparty scquied of held by Borrower in the
ordinary course of business o secure indebiedness outstanding on the dats of thizs Agreement or pernitied to ba incurred under the
paragraph of this Agresmant titisd “indebredness and Liens"; (5] liens and security imeresis which, ss of the date of this Apreemant,
have been disclosed 1o and approved by the Lender in writing; and {6} those lleng and security interesis which in the aggrepale congtinne
an immarerial and nEigNIficam monetary amount with respect 1@ the net valus of Borrowet's asE815.
Ruleted Documeniz. The words ~Rekned Documemis™ mean BB promiszory notes, credd mgresrnems, loan agreemems, enviranmental
apresmanis, guarBMies. security agieements, morigoges, decds of trust, sequrity feeds, collateral moripages, and af other instruments,
apresments and documents, whether now or hareafier sxisting, executes in connection with the Loan.,
Swcurity Aprsement  The wordi “Setlrity Agrecment™ mean snd inclodis withour Bmitation any sgroements, promises, COvanamis,
arangements, understandings of other agreemants, whethe: crsated by law, contratl, or olherwise. svidencing, governing, reprasenting, or
cresting 8 Security kntarest
Seturity Intevest. The words “Secotity Interest™ mean, without fimutsion, any and all typas of collsteral secutity, prasenmt and finure,
whether in the Jorm of a lien, charge, sncumbsance, mongage, desd of wust, securhy ceed, essignment, pladge, crop pledge, chamel
mongags, collmieral chatel morngaga, chatel Tust, factd's fen, sguipen TUst, conditional sals, Uust receipl, len or tige relention
coniract, lazse ol comsignment intended as & security davice, of any ather security or fien imeras1 whateoever whether created by law,
cOMract, o otherwise.

BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIDNS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO

TS TERMS. TH!S BUSINESS LOAN AGREEMENT IS DATED DECEMEER 12, 2002,

BORROWER:

PATLANCO, LLC.

oy, (mmdr® (Doaw—w; uer.

Gabriel Cousena, Managar of Patianco, TLC.

LENDER:

COMMERCIAL FEDERAL BANK, A FEDERAL BAVINGS BANK
£
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~— PROMISSORY NOTE

pringipal’? | LoBn Date Tt Miaturity, 2l Loan No £ | 2t pAccounty sHE]

890,000,005 | 1Z-T2:2002 3 13.71 2002 |2 3 70060540 105 5 B e

Relerences i (he shaded area sre iof Lender's use only and 8o noi himit the apphcabiiity of this dopument 10 any particular laan or item.
Arey em ahove conaining " ** " has boen omitted dus 10 lexi length limliations.

Borrower:  Petlonrco, UG, Lender: Copmmorelel Frderal Bank, 2 Feceral Savings Bank
171 N 3ed Ave Tucson Construchon Lending
Patagonia, AZ B5624 T225 North Qracie Read - Suite 202

Tucxen, AZ BE704

Principal Amount: $880.000.00 Interest Rete: 6.500% Date of Note: December 12, 2002

PROMISE TD PAY. Patlance, LLC. ("Borrowes™) promises te pay 1o Comwnercial Federal Bank, a Federal Savings Bank {"Lender”), & order, in
lswhs money of the United States of A H the principal t of Bght Hundred Ninety Thousend & OD/10D Dollers |$83D,000.00),
tpg=thuer with interest ap the rete of 5.500% pef anfem on the unpanl principal ksl from D ber 11, 2002, until paid in full.

PRYMENT. Borrawer will pay thic loan in sceortance with the following payment schedule:

PAYMENTS OF PRINCIPAL AND INTEREST. Subjec! 1o ndjustment as set forth below, Bormower shall pay to Lender principel and imerest in
initial monthiy inctalmants ol Seven Thovsand Seven Hundred Ninetyone ®nd 77/700 |$7,781.77} exch, baginning on February 1, 2003,
and continumg on the Jirst dey of each and every month 1herea fer undl Janusry 1, 2013 ihe "Matwily Dote’). on which date any unpaid
principal, interest and all o1her suUME due under this Mote shall ba pais in [ The {pregoing payment amowuit is based oh 2 180 momh
smorlization term.”

ABJUSTABLE INTEREST RATE PROVISIONS. Sorower sgrees 1hel the interest rate on this Note shell be adiusied on each interest Rate
Adjustment Date, sz defined beiow, 1o be equal, Iollowing such dale umil the next inlerast Ane Adiustment Date, to the sum of {i} the
most recen! week ending sversge ol the Five Year Imerect Rate Swaps Rate ["5WAPT] a5 published in the Federal Reserve Stetistics!
Relensz. H.15(519) &5 of the particulat interest Rate Adjusimen: Daie (such rae being herosfler relesred 16 25 the “lndex”); purs {iif she
number 2.650 percentape poima for 265 basis poimel, with such sum rovnded up vo tha nesfest one-sighth {1/8) ol one percent [1%)
{uniexs such sum is aheady expressible in & fraclion of eiphins]. |

2. interest Rale Adjustments, Changes in the interesl rate pn this Note will become effective on Lhe ipllowing datels): February 1,
2008, each of which dates is called an "Imerest Rale Adiustment Date.”

h. Pryment Adjustments. The monthly payment amourt shall be adjusied by Lender effsctive a6 of the Frst day of the month follewing
pn imeiest Rate Adjustmen Dete, each of which detes is caled 2 “Paymen) Adjusiment Date.” |1 an ineres1 1a1e change has heen made
oh an Interest Rate Adjustment Date, the amount ol the reguisl monthly instalimems will be adjusted efiective on the Payment Audpastmeand
Dale 50 a6 1o be sulfizient 10 amonie the remaining princips! belance over the remaining ponion ol the smortfization period. The amoumt
wiil be compuied by Lender in ils ressonsble discresion, snd the ameunt thereo! will be conthsive and binding oo Borrpwer.

c.  Non-Waiver of Adjustments, Interest rate adjustmens sre reuaed under the terms of this Note, effeclive as of each lnterest Rae
Adjsiment Date. H Lender due to delsy or oversight does not pive Borrowe! nptice o1 an interest rete afjustmoent 1pllowing an interes1
Rale Adjustment Date, this will nat constituie a weiver of Lender's oblipation 1o make the adiustmeni, The interest rate adiustment, when
actuafly made, shall be effective relcosclively to the Inferest Rate Adjusiment Date, and Borrower pgrees 1o teimblrse Lender on demand
tor pry inferest and principal due as a resuh of suth tetropclive adjustment.

d. Aliernalive index. 11, at sny fime during the Yerm of this Noie, the Index & o longer avaltable or is olherwise unpublished, Lender may
Eelect an alernative published index over which Lender hes no control, in which cese such sitemative index will became 1he bndex provided
in this Note. The aliernative index selected by Lender shall be reasonably comparabe (o the former Index with respect 1o rate levels and
frequency of fuctustion,

e. Notices, Notice ol ey change in the interest rate or smpwn ol the regudar monthly ingisfment stsll be deemed given by Lender when
deposited in the Unhed States mall, postage prepsid, sédressed to The Bermower, or to the persen shown on lender's iecoTds as transferee.

Untess ctherwise sgreed or requited by applicable bow, payments will be applied first to scotued unpaid inlerest, then te principal, and any
remaining pMoBnt to any wipaid eollection cosis wnd Ixte charges. Interest on this Note i eompuied on » 307360 simple nterext basis; that is,
with the exception of odd days In the first psyment period, monthly interest ks calculaied by applying the alic of the annus! interest rate over ®
vour of 360 days, mulfiplied by tha putctanding principal balance. rultipked by 2 month of 30 dayr. intzrest for the odd dayr is calculated on
the bashs of the aciun] deys io the next full month and 2 360-day year, Bonowss will pay Lender a1 Lender's addrees chown above or at such
other place as Lender may designate in writing .

EFFECTIVE RATE. Bofrower agees 10 20 eflectve rate of inlefest that is the rate specified in this Nete plus sny additional rate sesulting from
amy ciber charges in the nature of interest paid or o be paid in connaclion whh this Note,

PREPAYTAENT PENALTY. Upon prepayment of this Note. Lendar is entithed to the folowing prepaymrent penshy: On and after, but not prior to
December 12, 2002, Barrowes ry make options) and partial prepsymens of principal prios 1o the Mpturity Date, exclusbhve of the portion of
principal paid with esch momhly losn payment, without sdditional prepayment charge provided that the Borrower ‘gives Lender 81 Jeast thirty
[30} days pricw wrirtan notce of tha iniended partial prepeyment wnd thet the apprepste of such eptional snd partial prepayments does mot

exceed—in—any—onr—ioen—prepay rear,—Eghty—Nins—Thousand Dollazs [$B8.000 OM) {the “allowahie prepayrnem®}  This privil Ia

non-cumulatva from one Josn prepeymend yaar fo another, Foi purposes of thiz peragraph, “losn prapayment vear® maank pach twelve (12}
rmonth peribd beginning with the firct day of the momth following the dute of execution of thiz Note and eoch snmual ermiversery ol such day and
“Maturity Dete™ means the dete se1 forth above that is when the Sorrower’s final payment is due. Netwithstanding the feregsing, prepaymems
ot principa! whizh in any losn prepeyment yesr sxcood the allowsbls propayment (“eacess prapwymants”), whethes partisl prepsymams= o1
prepayment i Tull, may be made provided that Bsrrower gives Lentier writlen notice of all principsl te be prepsid st least thirty [30) days prior 10
such prepayment and provided fitther thel Borrower prys 10 Lender pether with each such prepayment [ncluding prepryments occuring =s »
resul of 1he ptcelerstion by Lender of the unpaid principal amount due 1o s uncwred defasht by Bortower urder This Note, bant excluding the
peincips] portion of scheduisd smonized monthly lvan papments, prepayments eccuarring b e pf the spphcation by Lender of insurance or
condemnation awards or proceeds pursusm to the Lopn Instrumenial & prepayment premaurn as follirwes:

a.  ‘Three percent [3,.0%) of the excess prepeyments durieg the first {15t} loan prepayment ysar;
b. Twop parcen {2.0%) of the excest prapsyrents during the seeond (2nd| oan prepayment year;
l c. One percam {1.09) ol The watces prABFYMINALE Suring the Thisd {3rd) boan prepeymont Yesr!

d. Dne percent {1.0%) of the excess prepayments during the founh (4th) loan prepaymment year;

e.  Thereafter and for sl subscquent hoan prepayment years untl three {3) membs prior to the Matwrity Date, Zero pertent [0.00%] of the
excess prépayments: and

f. During the theec (3] month perind prios 10 the Maturity Date, there shall be no prepayment premivm.

On a full repaymeny the prepayment premivm will be calculated after trking ime account any remaming voused portien of the aliowable
prepaymem for thal year. Prepayments shall be applicd sgainat the outsianding principol belence of The Nore and shall not extend or postpone
the due date of any EUBERGUENT Mmonthly insTaliments or change the amoeum of such instaliments, unless Lender shall gree otherwise in wriing.
Except for the loregalng, Borbwer faxy pry BB of & postion of the amount owed catfier 1han it is doe. Earty payments will not, unless agreed 1o
by Lender in writing, relieve Boriower of Borrower's obligstion 10 contnue 10 make payments ungel the paymen! schedule. Rather, early
prymenis will tegduce she principal balance due snd may resuli in Borrower's making lewer paymems. Borrows! sprees nol o send Lender
paymenis marked “paid in fuf”, “withowt recourse™, of similar lenguege. Il Bortower sends such 8 paymend, Lender may scoept h withoud
\asing ary o Lender's rights under this Note, and Borrower will semain obligated 10 pay any hmthes Bmount owed 1o Lender. Al wrinen
commuNicaticns concerning dispuled amounts, including sny check or other ppymen instrumen That indicaies thal the peyrhent consiuies
L] i bl i 7 it iimitptions or s kUl selisfeclion of » dispuied amount must be

mailed of Bekversd 100 Commelcial Fedaral Bank, a Federal Savings Bank: Tutson Construciion Lending; 7225 Norh Oraecle Road - Gune 202,
Tutson, AZ BS704,

LATE CHARGE. MW a payment is 1D days of more late, Borrower will be charped 5.000% of the unpaid porion of 1he regutarly scheduled
payment or $25.00, whichever b grtmbee,

INTEAEST AFTER DEFAULT. Upon delautt, including faitue o pay upon final maturity, Lender, Bt hs option, may, if petmhied under applicable
law, increase ihe imerest rae on this Note 5.000 pricentage points. The interest rate will nol exceed the maximum ree permitted by
spplicable law,







PROMISSCRY NOTE
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DEFAULT. Ebch of the following shall constituiz an event of dafeudt {"Event of Default™) under 1his Nowe:
Faymem Detauh, Boniowm faik 10 make sny payment when Sus under this Nota.

Other Defsults, Bomrower [sils 1o comply wih or 10 perform any pther term, obligalion, covensm of eondilipn conisined in this Nple or n
any of 1he 1eisied documents or 10 comply with of 1o periorm By lerm. pbligetipn, covenant of conditioh comained it Bny olher egreemem
between Lender and Borrower.

Defaul i Favor of Third Pertiez. Borrower of any Grantor defautis under any losn, exiension ol ctedit, securily agreemenl, purchase or
sales pgrestnent, or any other agreement, in lever of any other creditor ot person Lhat may materially atfect any of Bowower's propeny or
Borrower's abllity \0 iepey this Note or periorm Barrower™s pbiigations under this Motk of any of the redaied documents,

False Statements, Any wWaSTAALY, represenistion of stalement made of fuinished o Lender by Borrower or on Borrower™s behalf under this
Note pr the selated dotuments is {njse ©f misieading n Bny maierial respset, either now or 81 the time made or furnished or becomes false
or mistieading al any time thereatier,

Daath or insoivency, Tha dissoluton of Borrower Ireperdiess of whether slection o cominue 15 madel, any member withdraws {rom
Bortawer, or any other leiminstion of Beffower's exisience as 3 going business or the desth of sny member, the insolvency ol Bonpwer,
the appoimment ol # raceiver for any part of Berrower's property, any essignment for the benefit of craditors, any Type of ¢redipr workpul,
or the commencemem of any proceeding under any banksupicy o insplvency laws by or Against Borrower.

Crafitar or Forfelure Proceedngs, Commancament of fereciosure or torieiture proceedings, whether by juticisl proceedng, sali-belp,
repossession of any diher method, by any credior of Borrpwer or by any governmenial agency spsinsl sy collmersl securing the losn.
This inclutes 2 gamishment of ny ol Boffower's secounis, inchding deposit sccounts, with Lender. However, this Event af Defmult shall
nol apply il thare is & good faith dispuie by Bomowet &8 1o the validity or ressonableness of the claim which s 1he besis of The crednor or
forieituie proceeding and if Borrower gives Lender weitten notice ol the creditor or forieiture proceeding snd deposits with Lender monies or
» suiety bond for the cresiior or SoMsiture proteeding, in &1 amoyTt determined by Lender, in fis sole discretion, es bring an adequate
reserve of bond ler The dispuie. .:"

Eventx Affecting Guaranior. Any of the preceding events ocowrs with respECT 1D afy guaranter, endorser, surely, ol accommodation party
sf any of the indebtedness or any guarantor, endorser, surely, Bf accommodation pany dies of bezomes incompetent, or fevokes or
disputes the validity oi, or liability under, sy guarenty ol the indebiedness evidenced by this Note. in the event of » dearh, Lendet, at ks
option, mey, tur shell nol be requirse to. permd 1he guarampor s eSEate 1o assurhe unconditionally the obiigations arising under the guarenty
in B Manner satislaciory W Lendes, snd, in doing so, cure sry Evert of Default,

Adverse Change. A materin] sdverse Change ocours iN Borrower's financisl condition, or Lerder beligves the prospect of payment o
pertormance of this Moie &= mpaired.

Inzsecority. Lender in gobd $sith believes isel insecure,

Cure Provislons. If any deiswit, other then @ gefsull in payrmem is cursble and if Borrower nas not been given & notice ol & breach of the
sams provision of 1his Npte wilhin the preceding twehe (1Z] months, it may be cured land no event of detautt will have occurreds i
Borrowar, sher receiving written notice from Lender demending cure of such Sefault: (3} cures The detaull within fitteen (15} deys; or {2)
il the cure reguires more than fiheen {15} days, immediately mitintes steps which Lender deems m Londes's sobe: discretion o be suffliciem
to cure 1he deiagll NG theseatler continues and compietes all reasonable sRo Mecessary steps suiflicenl i priduce compliance Bs SDON ag
reasonebiy practical.

1EMDER'S RIGHTS, Upon dsieull, Lender mey declsre the emire unpaid principal balence on this Nowe and 2l sccrued unpaid interest
immediately due, ant then Bormower will pay that amount.

ATTORREYS' FEES: EXPENSES. lender mby hite of ppy someone sise 10 help collect 1his Note # Borrower does notl pay. Borrower will pay
Lender that amewnt.  This includes, subject to sny limits under apolicabls lew, Lender’s attorneys” fees snd Lender’s lxgal expenses, whethar or
rot there is a lewsuit, including stlomeys’ fees, expenses for benkrupicy procesdings fincluding elforts 1o modify or vacale any suigmatic s1ay
os injimciion], and appests. However. Borrower will only pay snomeys' fees of an auorney not Lender's salaried emploype, 1o whorn the maner
Is relerred atier Borrowe:'s defautl. If nol prohibited Ly applicable law, Borrower also will pay any court cosis. in addnion 1o 8l othet swng
provided by law.

JURY WAIVER. Lender and Borrower hereby waive the right Lo any jury trial in any sction, proceeding, or covmterclaim brought by either Leader
of Barrower apeinsd the other.

GOVERNING LAW, This Noie will ba governed by, construed and enforced in accordance with federal lsw and tha laws of the State of Arizona,
Thiz Nolz hes been accepiad by Lendes in the Siate of Arzona.

CHOICE OF VENUE, W thers & 3 lawsuit. Borrower sgrees upan Lender’s reques! 10 submit 1o whe jurisdicilon o! the couns of Fima County,
Stale of Arirona, .

DISHONORED ITEM FEE. Bonrpwer wik pay & fes 10 Lender of £22.00 il Borsower maskes & payment on Borrower's Ipan ard the check or
prenuthorized charge with which Borrower poys i Ier fishonpred.

RIGHT OF SETODFF. To the extent permitied by applicable Iaw, Lender reserves a right of selol o a¥ Bartower's stcounts with Lender [whether
checking. savings. of some othw aceownt), This includes sl accounts Borrower holds joimtly with someone else and all accounts Borrower may
open in the future. However, this does not inchde any IRA or Keoph sccbunis, of any wus! accounts for which zele!! would be prohibited by

o ihoi endes_-10-1ha £ d i against sny and all

bl v 0 M5 owing D

such accounts, end, a1 Lender's option, to adodnisiraiively freeze sl such sccownts 10 allow Lender 1o protect Lender’s o

arge and selcll rights
provided in this peragraph,

SUCCESSOR INTERESTS. The lerms o) shis Mote shall be binding vpon Borrowel, and upon Basrewgr's heirs, petsonal repesentatives.
successors and assigns, and shall inwe 10 the benslit of Lender and its successors and assipns.

GENERAL PROVISIONS. Lender may deley or lovgo enforcing any of s riphts of remsdiss under this Mate without losing them, Bonower and
sny piher person who sigre, guaramess of endorses this Nete, 16 the exient allowed by lew, waive piesentrrent, demend for prymem, and
rotice of dishoror. Upon sny change in the 1erms of this Note, and unless cthenwise expressly stated in wrting, no party wha signs this Nore,
whether as maker. guatbmor. BCCOTMOdation maker or endbezer, shall be released Jrom fiabify. Al such pharties agree that Lender may renew
or extent {repeatedly and for any length ol time} this ioan or release any party of guaranios or cotlateral; or impair, f2il to 1eslize upon or perfect
Lente's sacuity inlerest in the collateral; gngd take sy pther action deemed necessary by Lender withoun the conmsent of or nilice 1o snybne,
Al such parties also agree thatl Lender may modify 1his loan withowt the consent of or notice to anyane other than 1he party with whom the
medification i mede. The obligations under this Nowe ara joim and seveinl, -

PRIDR TO SHEMING THIS NDTE, BORAUWER READ AND UNDERSTOOD ALE THE PROVISIONS OF THIS NOTE. BORAOWER AGREES TO THE
TERME DF THE ROTE.

BORROWER ACKNDWLEDGES RECEFT OF A COMPLETED COPY OF THIS PROMISSORY NDTE

BORROWER:

PATLANCO, LLC.

2 Lo LLC.

By
Gabrizl Cousens, Mienager of Petianco, LLC.
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PROMISSORY NOTE

IErnCipal e Elyan Date i B Ma thrity 25 EoRIND
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References in the chated miea are lor Lender's use only snd db not Emit the apphcability of this documem 1o eny particular lsan or tam.
Any ham sbova containing “ ' ** " hes been omified due to text lengih limitations.

Borrower:  Patencs, LLC. Lender: Commarcial Federal Bank, 2 Fodwersl Spuings Bank
171 N 3rd Ave Tueson Constugtion Landing
Patsgonia, AZ 85624 7225 Horth Oracle Road - Suite 202

Tuczan, AZ B5704

Principal Amount: $890,000.00 interest Rate: 6.500% Date of Nota: December 12, 2002

PROMISE TO PAY. Pab LLE. "B I p l ip pay ta Cemmerclial Federal Bank, & Faderal Eavings Bank {"Lendes™), or peder, In
tawful monay of the United Statec of Americe, T principal amount of Elght Hundred Minety Thousand & DD/10D Dollars {$B20,000.00)
togather with ntarest at tha rete of 5.500% per annum on the unpsid prt ip bal from D bar 11, 2002, unill paid in full,

PAYMENT, Borrowsr will pey this loan In sccordancs with the following prymant scheduls:

PAYMENTE OF PRINCIPAL ARD INTEREST. Subject 1o adjustment as set 1orh balow, Borrower shall ppy to Lander principal and inlerest in
initisl morthly instaliments of Seven Thousand Seven Hundred Ninetyons and 721300 187,791.77) sach, bepirning pn Febryary 1, 2003,
and coniinuing on th first day of each snd evary month thereafier untd Jatuary 1, 2013 {the "Mpturity Date’], on which date any unpaid
principal, interest ant all other sums due under this Note sholl be peid in full. The foragoing payment smount is based on @ 180 momh
amortization term.”

ADJUSTARLE INTEREST RATE PROVISIONS. Bomower spress that the interest rate on this Nole shall be sdjusizd on sach interest Reta
Adjustmem Dava, as defined beiow, 10 be equal, following such dats urndl the next Iverest Rate Adjustmem Date, 10 the sum of [i) the
mest recent week snding sverape of the Five Yem Interest Rate Swaps Rate 1"SWAP®) ac published in the Federal Reserve Sratistical
Heloese, H.35{519} &5 of the particulsr Inieres1 Rate Adjustment Date [such rats baing herestiar refemed 1o as the “Index™]; plus {il) the
number 2.B50 percentage points jor 265 basis peints), with such sum rounded up 10 1he nearest ont-sighth {1/8) of one parcent (1 %)
[uniess such sum is alrzady Expressible in a fraction of eighths). .~

5. intererl Rew Adpstmems. Changes in the interexi rate on this Note will becoms efective on the following deelsh:  Feboruary 1,
2008, sach of which 0ates is called an “Imerest Rpie Adjostmen Date.”

b.  Paymenmt Adustments, The monthly payment amount shall be adjustad by Lentar effective as ol the first day of the month following
an Interest Rate Adjusvnent Date, sach of which dales is callet & “Paymem Adjustmem Date.” 1 an interest rate change has been made
on an eterest Rate Afjusteent Dria, the amount of the regutsr monthly instelithems will be pdjusted eliective on The Paymen: Adjusunent
Data £ a5 to be sutficient 1o amortiza the remeining principal balsnce cvar tha remaining portion of the amontization petiod. The amount
will be compuied by Lender in its razsonable discradion, snd the amount thereo! will be conclusive and binding on Barrower.

c.  Non-Weiver of Adjustments. Interest sale adjustments sre required under the terms of this Mote, efisttive &3 of each interest Rate
Adjustment Date, If Lender due 10 delay o Dversighn does not give Borrowsar notice of an interest rate adjustment {oflowing an imerest
Reta Adiustmer Datz, this will not consliure 8 wabver of Lendet's ohiigation m meke the adjurtment. Tha inresest rate sdjustment, when
actually rmade, shall be effective revroactvely 1o the Ineresi Rete Adjusiment Diate, and Borrower aprees o reimburse Lenser bh demand
{or sny inmenest and principsl due 83 B resutt of such rewroactive adjustrant.

d. Abiemetva Index. [F, bt sny time guring the term of thic Note, the Index is no longer evailable or is otherwlse unpublished, Lender may
select an ahernetive published index pver which Lender has ro comtrol. in which case such alternative index will become the ndex provided
in this Motg. The alternative index selscted by Lender chall ba ressonably compersbie o the formar Index with respect 1o rate levels and
fraquency of flciustion.

e. Notices. Notice of any change in the interest rate or amount of the regular moHthly | Mment she¥ be d d given by Lendsr when
Beposited in the Unied 51a1es mail, postage prepsid, add d to the B 1, of 1o the person shown on Lender's records as trarsierse.

Unless otherwise wpreed or ranuired by mppiicsbls lew, pay will be sppliad first 1o wecrued unpaid intorest. then %o principsl, and any
remsining ameunt 10 amy vnpaid collsction costy and iale charges, biteresi on this Note is computed on 2 30/360 stmple ivierest basls; that 1s,
with the saxcepton of sdd duys in the First pryment period, monthly Hterest s calculated by applying tha retio of the snpusl Interest rate sver 8
your of 350 days, multiphed by the ding princhpsl bal rmuliiphed by a month of 30 days. Intwrast for the odd doys is calculsied on
tha basis of the serual dayx W the next hull month and a 360-day yaar. Borrower wil pay Lander at Londwi‘s addreas shown sbovs or at such
nthers placa ws Lendser mey desipnate In witag,

EFFECTIVE RATE. Bonower agrees 10 an effgctiva rate of inerest thal is the rate specified in this Note plus eny edditional rale resultimg from
any pther charges in the neiure of imerest pald or 1o be paid in connsction with This Note.

PREPAYMENT PENALTY, Upon prepeyrvem of this Note, Lendst |5 aniitied to the following prapayment panplty: Dn and after, but not prior 1o
Decamber 12, 2002, Borrowar may maka bptions] snd partis] prepayrhents of princips! piol to the Manurity Date, wxclusive of the pwfion of
principsl pais with aach monthly lean payment, without addionsi prapsyment charge provided that tha Berrowws ghves Lender at east thiny

O} days priv citian_no nt the himended on rfinl savinerl and thet the egprepnis of such optional snd partisl propryments does ot

sxcerd, in sny one loan prepayment ysar, Eighty Nine Thousandt Dolars ($BD,000.00] (the “allowable prepzymeni™). Thiz privilege (s
norcumulative from ohe kaan prepsymant yaar to another. For purpozes of this paragraph, "lexn prapaymam year” means sach twehe (12)
month peritd baginning with the first day of the month following the dnte o exacution of this Nots and wech knnual anniversary of such day and
"Maturity Dats” mesns the date sst forth sbove thet is when the Bomwer's final paymem is dus. Notwithstandmg the foregoing, prepayments
of principsl which in any loan psepsyment yaar excead the allowsbla prepayment [*sxcess prepayments”], whethor partial prepayments or
prapayment in hil, may e made provided that Borrower givas Lender wiitten netdce of sk principal 10 ba prepaid at least thirty [30] days prior 1o
such prepeyrnent and provided further that Bomowse prys 1o Lender 1ogather with sach sueh prapayment (including preprymems occurring as »
resuli of the accaierston by Lender of the unpald principal amount due to sr uncursd defaukt by Barrawer under this Note, but exchuding the
principal portion of scheduled smortized monthly loan payments. prapaymeants g b of the mpplication by Lender of insurance or
cordamnation awerds of proceads pursusnt to W Loan insTumants) & prepaymant premiut =8 Inflows:

=, Thies percens [1.0%) of the eacexs prapayments durlnp the frst {1xt) loan prepaywent year;

b, Tweo percent [2.0%) of the excess propeyments during the setond [Znd) loan prephymeant year, -

€. Oine percent [1.0%) of the sxcess prepaymanis during the 1hird (3rd} kean prepayment yosr

d. One percent |1.0%} of the sxcess prapaymenis during the {ovrth {4th) loan prepaymont yssr;

2. Thotesfisr and for all subsaquent loan prepayment years untl three {3) rnonths prios to the Maturity Datas, Zero percent {0.00%) of the
axcess propayinents; and

§.  During the thres {3) month period prior 1o the Maturity Bate, there shall be no prapaymant premiam,

On s full prepayment, the prepeyment premium will be colkculsied afinr taking into t any F Ining d portion of the allowabla
prepayment for that year. Prspayments shall ba wppied sgalnst the outstanding principal batance of the Nets and shall not sxtand or pestpons
the due date of sny subsaguont menthly Insmitments or change the smount af zuch Instalmenis, unieas Lender shall apres otherwiss in wrtting.
Except for tha forsgoing, Borrowar may pay all or & portion of the amowunt owed earfar than b i due, Eary paymems will not, unless agreed 10
by Lendsr in writing, refieve Borpwer of Borrower's obligation to continue o make payments under the payment achedule, Rather. early
paymenms will raduce the principat balance Sue ard may recukt in Borrower's making fewer payments. Bonower sgrees nol wo send Lender

paymenis marked "paid ih full”, “withowt recourse”, or simier language. it Borrower sends such » payment, Lender may aceept i1 withowun
osing any of Lender's rights under this Nete, and Botrower will remein obligatad 0 pay sy Jurther amount owed 10 Lender. Al written

S cnncermitg gispted-smounti—inchsding—smy—clack —or other t inxtriument thad indicates that the payment constitutes

“paymemn in 1ull” of the pmoUNt cwed or that is rendered with other conditions or fmitetions or s Jull setisisction of a disputed ampunt must be
mailed or oefvered to;  Commercial Federal Benk, & Federal Savings Bank; Tucson Construction Lending; 7225 North Oracle Roed - Suite 202:
Tutzon, AZ BETD4,

LATE CHARGE. If a psymeet is 10 S8ys or more late. Borewer wi be charged 5.000% of the wopaid porton of the regulary scheduled
payment o §25.00, whichever s graster.

INTEREST AFTER DEFAULT, Upon detautt including failure 1o pay upon finel maturity, Lander, 21 hs pprion, may, it permitted under applicable
w, inciease the imerest rate on Thizs Note 5.0DD percartsge polmis, The interest rate will no? excead the meximum riwe psimited by
applicable law.







PROMISSORY NOTE
{Continued) Pege 2

DEFAULT. Esch ol the following shall constitute sn evens of detaul ["Even of Detaul”| under this hote:

Paymant Dsfsull, Bomower falls o make any pryment when dwe under this Note.

Othor Defsuns, Borrowsr fbils ™ comply with o7 1o perform anmy other term. obligation, tovensnl or condtrion confained in this Nate or in

any of the relsted dotumems or 10 tomply with o to perform any term, obligation, covenbrr or condition comained in sny other agreament
between Lender and Borfowe .

Dofaudt In Fever of Third Parties. Boirower of any Grarior defauns under sny loan, extension of credi, security apreement, purchase or
sales agreement, or any other pgreemant, in {avor of sny other creditor of pa/son that may materislly affect any of Borrowar's property of
Borrowes's mbifity 1 repay This Note or perform Borrower's obSigetions under this Note or any o the relaind documems.

False Statwnanis, Any waranly, FEpTESENIalon Dr SAlEMen made or furnished 10 Lender by Borrower or on Borrower's bahall tnder this
Npie or the ratpiad Sotuments is Talse or mislsading in any malerial rekpect eithe: now oF 81 The time made o furniched of becomes falsa
or misleading et any time theresfier,

Death or Insolvency, The Gissolution of Borrpwsr {regardiess of whether election 1w continus is mags), any mamber withdraws from
Bortower, O any pther termineson of Borrower’s exisience as a going bersiness of the desth of sy member, the insoivency of Borrowes,
the appointment of & receiver tar any part of Borrowaer's property, any assignment for the penelit of creditors, any 1ype of credior workowl,
or the commenzemant of any procseding wnder any benkruptcy or insolvency ws by o1 agninst Borrower,

Craditor or Forfelure Procesdings. Commencemsnt of foraciesure or forfeiture proceadings. whether by judicial proceeding, sel-help,
repoasession 07 any other method, by any creditor of Borrower or by amy povernmantal agehcy sgaingl any collateral securing the loan.
This includes » garrishrent of sy of Barrower's sccoumis, including ceposit accounts, with Lender. However, i Ever of Delault shall
nat apply H There s a good faith dispute by Borrower 85 to the validity of ressonablaness of the elaim which is the basis of the ereditor o
forfaiure procesding and if Baower gives Lender writien nozice of the creditor or {orlefiure procesding and depostts with Lender monies or
& surety bohd for the crediiot or foriethwrs pmceatfing, in an smount determined by Lendar, In s sole discredon, es being an sdsgume
reserve of bond Eor the dispute.

Events Afwcting Guaranmt. Any of the preceding avems oegurs with resperi 10 Any gUAErsntof, andprssl, GLEBTY, OF BCCOMMotstion party
ol ary of the indebtedress or sny puarhniof, endDroer, SUrety, of seeommodation party dies of becomes iNCOMPEtENt Of revokes or
disputes the valigity of, or fisbility under, any gusranty o the indabiedness evidenced by this Note. in the event of & death, Lender, a5 its
optiBh, may, but shall not ba feguired T, permil The puarantor's estate 10 assume untontitonally the pbligations srizing under the guaranty
in » manner satistectory to Lender, and, in doing so, cure soy Event of Defaull,

Adversa Chenge. A material aoverss chahge pcowes in Barrower's financial condition, v Lendar beflieves the prospect of psyment or
periormance of this Note #s impaited,

tnzscurky. Lentes in good faith believes iteelf insecure.

Cute Provisions. ) any defauil, othar then a daisufy in payment is curable and if Borrower has not been given a notice of a breech of tha
same provision D! this NoIE within the precarfing 1weive (12} momhs, it ey be cured land ne event of defaull will hove oeeurred) #
Borrower, aftar receiving written notice from Lender dmmanding cure of such dalsult 11} cures the defauly within fifteen {15) days; ot {2)
i 1he cure requires more than fiftean {15 days, immediately initisles sleps which Lander destas in Lender's sole discretion 1o be sutficient
1 cure the detsun pnd thereafles cominues and compises sl reasonable and necescary steps sufficient 10 produce compliance as 5000 BF
repspnably praciical.

LENDER'S RIGHTS. Upon defsult, Lender mey declsra the entire unpaid principal balance on this Note and all moorued unpaid interest
immedinely due, and then Borewer will pay thet amount.

ATTORHEYS' FEES; EXPENSES, lender may hire or pey someona elze 1o belp coliact this Note il Borrower does not pay. Bomower will pay
tender That amount. This includes, subjact 1o bRy limits under applicable law, Lende:'s srIorneys’ fees and Lender's kegal gxpensas, whether or

not

there is & lawsuit, inchuding stusneys' fees, expenses for bsnkrupicy proceedings {including efforts to modity or vacats sny sutomatc sIey

ar igunction), and appesls. Howaver, Borrower will only pay stiorneys’ fees of an attormey not Lander's calaried amployes, to whem the matter
is referred after Borrower's defsult. ) not prohibited by spplicable law, Botrower aisc will pay Bny court costs, in addition 1o alf other pums
provided by law.

JURY WAIVER. Landes and Bomower heraby waive the rght 1o any jury tisl in eny ection. pr ding, of clamm brought by ehther Lander
or Eorrower ageinet the othar,

GOVERNING LAW. This Notr will be govamed by, construed snd srforced In actordanca whh federel law and tha lsws of the State of Ardsona,
Thiz Note has basn accepted by Landsr in the State of Arizona.

CHOICE OF VENUE. H thers is a tawsiit, Borrower aprees upon Lencer's request to submi 1o the juristfiction of the cowrts of Fima County,
State of Arizonna.

DISHONORED [TEM FEE. Bonower will pay a fee to Lender of $22.00 if Borower mokes & payment on Boirpwer's Ioan and the chack of
preautharized charge with which Barrower pays is later dizhonored.

open in the futre. Howewes, this does not include any 1RA pr Keogh

RIGHT OF SETOFF. To the extent permitted try spphcable law, Lender 1evefves a right of se1off in all Borrowet's becounts with Lender {whather

R —— n T h & Bon holds jointly with someons eise and all accounts Botrower may

-l:. an 1rus1 accounts jor which setolf would be prohibiled By

law. Botrower authorzes Lender, 1o the exient parmitied by applicable law, 10 charge or setofl sl sums pwing on the debt egeinst any and akt
sueh sccounts, snd, 81 Lender’s option, 16 sdmintsiratively freezs sl such accounts to Bllow Lender 10 protect Lender's charge and setoff righls
provided in thic pacagraph.

SUCCESSOR WTERESTS. The terms of this Note shall be binding upon Borrpwer, and upon Borrower's heirs, personal sepresentatives,
successors and assighs, #nd shalt inure to the benef of Lender and its successors Band asEipns.

GENERAL PROVISIONS. Lender may delay or forpe enforcing any of fts rights or remedies under this Note withow losing thern. Borower and
any other parson whe sipns, gusrantses or endorses this Note, to the extmn slpwaed by law, waive presantment, demand for phyment ard
notice of dishoncr. Upah ary change in the terts of this Note, and uniess otherwise expresshy siated in wriling, no parTy wha sipns this Mote,
whether as makef, guaramon, accommedston meker of endorser, shall be released from liab@ity. AN such parsies agree that Lendes may renew
of extend (rapeaizdly and tor any iength of timel this l0an o7 release Ahy ATy OF guaranior of colieteral; or impair, faR 1o realize upon or perfect
Lerder's secuity irterest in the collstersl; ang take any other action deemad necessery by Lender without the consent of of notice 1o anyore.
All such psrtes atss agres thel Lender mey modify this losn without 1he consent of or notice 1o anyons oiher than the party with whom the
modification it mage. The oblipations undsr this Npte ars joimt and several,

PRIOR TO SIGNING THIS NOTE. BURROWER READ AND UNDERSTODD ALL THE PROVISIONS OF THIS NOTE. RORROWER AGREES TO THE

- TERMS DF THE NDTE.

RORRDWER ACKNDWLEDGES RECEPT OF A COMPLETED COFY OF THIE PROMISSDRY NOTE.

BDRROWER:

PATLANCO, LLC.

By:

Y luwe o LLE,

f
Gabris! Cousans, Manogsr of Patlance, LLC.
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DEED OF TRUST

TH1$ DEED OF TRUET ic dated Decamber 12. ZDDZ, among Patlanco. LLC., whosg addrsss i 171 N 3rd Ave,

Patogonin, AZ BS624 {—Trustor™}): Coemmumercial Faderal Bank, & Fraurel Savings Bank, whozo address is Tursen

Conatructiun Landng, 7225 North Oracls Rond - Sulte 202, Tucaan, AZ 85706 |refaniad o Lelow samorimsa

a3 "Londar™ and comuiimas Bx ~Bunaficiory"): and Comimoscini Federnl Bonk. a PS8, whoco pddroas ic 7225 N
. Oracle S1e 202, Tucson. AZ B5704 lrefarred below ns “Trustes”}

. CONVEYANCE AND GRANT, For valuabis consideration, TrUsTor convoys to Tructes In tudl, with powar of
K sale, for the benstit of Lender ax Benefciary, all of Trustor's right, tde, and intarest in ond to the {otiowing
gescribed rRal propulty. togethar with 3}l exicting of subaguentdy crected of atfixed bundings, improvemesnta
' and fictures; all eassments, fighis of way, and sppunenonoec; @il water and waler rights flowing through,
. , belonging AF 1N envway spoertoiring to e Heal Property, moul ol of Trustor'a watar nghte that are personal
moperty under Arizona law, imsluding wilout limitstion oll typs 2 nenirigation wiendfathered nghts {f
appicablel, sl rrlgaton rights, al} ditch rights, nghts o irdgadon distict stock. all contracte for sffluent, all
cunteets for Centrel Arizons vrojact water. ani] nlt other contractual nNGhe 1o water, antd tugethor with ell
rightz {but none of Tha dutiex) of Trustor as declarant under any prasendy iecorded daclerotion of cavenants,
condivions ond rastictions offcoting rozl property; and sl other righns, rovalties, and profits rslating 10 the rsal
proparty, including without Imderion =il minersls, oil, ao%, geothermal and slmilhs ywters, (the "Rea Proporty™)
tocsted In Santa Cruz Lpunty. Stals of Artrons: '

Sau Exhibit A, which lo attashaed to this Daad of Truxt and Inade a pert of this Doeed of Trusz as I fully xnl
forth heroln.

“Tha Boal Property of fe addvouxs Is commonly known s 777 Hercshaw Ava, Priagunin. AZ 85624. Tho Rasl
Froparly tax identificotion numbor is 106390044 '

Trustor preacntly BEgignE 1o Lendsr [aisn known ss Beveflciary in this Decd of 1rust sl of Truster's right, tide.
ard ntafest in and 1o 8l prasent and future leascs ot the Property snd all Runis fram the Froperty. o addiben,
Trusiv grams to Lender & Urltorm Commerclzl Code sty interest in the Peoroonal Properry and Renrs.

THiS DEED GF TRUST, INCLUDING THE ASSIONMENT OF RENTE AND THE S:CURITY INTEREST IN THE

KENTS AND PERSONAL PROPERTY, IS GIVEN T SECURE (A) PAYMENT Of THE INDEATEQONESS AND (B} )
PERFORMANCE OF ANY AND ALL OELIGATIONS UNDER THE NOTE. THE RELATED DOCUMENTS, AND THIZ

pEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT ANP PERFORMAMNCE. Cxoept o3 etherwied provided In thiz Deenl of Trust. Truster shall pay 10
Lender &l armounta sccurcd by this Dasd of Trust as lhay becoma due, and sholl strictly and in & Timely mManner
pertorm all of Trurtor'e obiip«tiong under the Note, this Decd ot 1rust, and she Related Duocuments,

POSSESSIGN AND MAINTENANCE OF THE PROPERTY. lrustor agrees Thar Treslur's posscssion end usc ot
the Proporty chall ba governed by the following provisions: i

Foscecsion and Use, Uil Lw oceurrsnce of en Event of Default, Troster may (1] ramain in pussesslon
end conural of the Property; (2] wes, operate or manags the Properiy; oud (3} collect the Renic from the

Propertys

puty 0 WMalptaln.  Trudie +hall maintein the Property in tenantable conditon ang preupty perferm all
teppira, replocaments, and Mentanance heCREEArY 10 [Wusstve ita valus,

0953 468
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DEED OF TRUST
) " {Continuad) Pege Z

s et R e

Compiiancs WiTh Environmumite] Lows. Truetor reprasents and werante 16 Lepder that: (1] During the
parisd of Trustor's ownership ot the Fropeny, there has boan no USe, genaratian. monufectura, STOT6Re,
resunent, disposel, releace of threnlensd releozc of any Hazsrlous Substance by any persan DIt Jngaer,
pbout or irorn tha Properoy; {2} Trustor hes no rnuwledge of, or rescon to betlrve tliat there has been,
ewnapt @s previeusly discicaed 10 and arknowicdged by Lender in writng, {a} any breooh or vislazlon of
any Envirpnmentai Laws, ) any use, generztion, manuiacturs, storoge, treatment. Misposal, relcoss of
thrertrned release of sny Hezardous Subsiance on. unders, sbout or from 1he Broperty by ony profr pwneds
or Geoupents of the Propeny, of {c) any ootual DF wrestensd litigatinn of olaims of any ¥Ind by any person
ralatng 10 sucd matters; and [3) Excem wé previoualy discloced 1o and srkrowledged by Lender In
writing, (a] neithar Trusior nne #ny tenant, oontractor, agent or other authorized user of the Projey shall
uce, generate, manufacture, store, traat, dispoxu uf or relaaat any Hazardous Substauce on, under, sbouT
or fusm the Dropertyr end {0} BNy such sctivity ehall be conductied n complinct with al applinable
{edornl, stots, and locHl laws, reguictions mnd ordinances, including withowt Gmitatpn all Environmental
Laws. Trustlor authorizes Lenoaer and fte aysniis 1o oniler upon the PropRy 1L aks such inspectinn: and
tests, ot Tructer's sxpense, xud Lender may deem approprintA o yetermine campliance of the Property with

this secton of the Deed of Truet. Beneficinry, Bl fs option, but withoul shiigatun 1o do 30, Moy COIMest

mny condien viclting S0 anphicable Crvirohmental Law affectng ihe Property, and in doing xu shall

soncluchaly br Hnemed to be poting rezepnably and for the purpose ot pretecting the walue pf ita collatersl,

wrd all coate of borrecting B conditiun of violation shall be pavabla o Bunediciary by Tructar as provited in

tho Expanditures by Lender section af this Deed of Trust. Any insptcions of Wwets made hy Lender shall bo
for | wder's purpodca pnly and ghall aut be construed 1o Sreata any rerponsiiity of liabllity on the part of
Lender 1o ITustbr DT tR w0y other parscn. The reprosaptaninns i il warrantics conteined harein xre pased
an Trs's dus diligenos in investigating the Property for Hozardous Subciances. Trustor bereby  {1]

relaascy and waives any fulure claima ageinst Lender fof indrmnily of corrmibution in tha event Truxior
becomes lahk for cleanup or other costp undnr any such lows; snd  [Z) agreek o indemnify and hold
harmless Leoder egalnst any end all clairns, lnsses, liablirhes, Czmagss. penalties, and cxpenses which
Lander may directly ut indirecdy sucmin er zuffer resitiing frum a brench of thue taction of thu Deed of
Trml Of 85 & conlcquence ot any Usa, generalion, menufactlre, Etorage. disposnl, refease or dircatsned
relcage ocourring prior Lo Trustor's ovenership or interest In the Propery. whether of not the sama wWax
choutih lisve been known to Trustor The provisions of this ssction ot the Desd of Trusy, including tho
phiigation to indemnify, &£hall sl vive tho payment ot the indehindihess and the csuasfaction and
reconveysnie ol the han of thiz Deed of Trusr and st not be affected by Lendar's scouisition of any
interest in the Praparty, whather by foreclosurs or sthervise.

Huizance, Waete. Trustor shall 0T cause, conduct oOf permit sny NLIsSANCe nor commit, parmt, of sutfer
any stripping uf of waste on of to The Property s eay pordon of the Froperty. without linising the
generality of the tarsgoing, Trustor will not remove, or grant to any athar parly ihe right To remove, any
tmwper, minerals (including ail and gosl, coal, cley, scorix, soil, gravel or roak progucts withoir Lendsr's
pirior Writlery Lonscnt.

Removal of Improvements, Tristor shall not damodish of remove any impravanents fram the Reol Proparty
without Lengar's prior ween consent. A= s condition to the removal of any lmprovements, Lenthr may
require Truatel to make arangemants sulisfeciory w0 Lendor fo replece such Improvementa with
Improvemants of a1 lenst wyusl value,

Lenaor's Right lo Enter Lendsr ond Lender's agents and FApresuiilglives may ciier upon 1ne Real Property
19 bletpnes 10 mmIond o Lander's jnicrests ond 1o inspact the Real Properiy [or purpeses of

F.

B3

frustor's complianus wih the terms and condidons of this Dand ot Trost;

Complianes willi Governmentsl Requirameniz. Trustor shatl gspemply comply with all lewe, ordinances, il
reguiations, now or neraafter in 8ffect, ol sl govarnmentol authorilies zpplicsble 1D The tse or oCcUpency of
the Froparry, including without imitation, the Amarcans Whh Riswbililies ACt. Truater oy centect In goed
fpith any such law, ordinance, or reguiation wind withheld compliance during eny procunting, Including
appropnate sppeals, so lony o Truster has nonlied Lendor in wiitng prine (o deing && and 3o long 18, in
Lenda;'s sols opinion, Lender'e mnteraste in the Propurly ait not jeopsrdized. Londar may reguire Trustor o
post adequate sacuniry or @ gurwly band, ressonebly satictaciery to Lendar, 1o prutect Lender's intarcat.

Dty to Protsct- Truslor agrecs meither to absndon or feava urnaTiARded thy Propery. Trustor aholl do aif
othar acts, in addition to thoca actc set forh ahove inn Unis section, which frém the characier and use nf the
Property are reasonebly nECEssary to pretect end prescrva the Propefty. ‘

DUE ON SALE - CONSENT BY LENOER. Lendsr may, at Lengar’s option. Jeclares immediately dun and payable
all sumns sccured by thic Dead of Trucl upan the sule or wansfer, without Lender’s prior written rnnsent, ol =il
or any part of the Real Property. or sny imtcroct in the Real Property. A *sale or wanafer” mesne The
maweyance ©f Feal Property or any right, tite or intwast In the {lesl Proporty; whether legal, benrtinlal or
cguitable; \whoethaer volunlary of irveluntary; whether by ounright £als, deed, Incmilment sale conmract, lond
camract, tontroct for deod, lsaaeheld interast with @ 1errn gresiar than three (3} years, leose option contrect, or
by sole, omcighment, of wansfer of any Leneficial interest in or 1o sny land trust holding thle To thwe Real
Propery, m Ly iy other cnethod of conveyance of Bn Inwerest in the Real Property, I any Trustor s a
corporation, partnerchip of l‘u-n‘ned fability corapzny, Wanster also includes any change in ownership of e

- = cresis,

N { the voting stock, parinership INTBresTs or limited Hobility company int
erciced-by-Lengar Hosuch axercise i

»s the cass may Do, of gueh Trustor. Hawever, iy 2ption 3

prohibited by faiwel lsw or by Arizane low.
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TANES AND LENS. The: [oliceing provisionk ralatny to the taxes and hens nn The Property orc part of Tie
Oagd of Trust:

Pryrounl.  Truster chall pay when due iand in sli cvants prior 1@ definguency} ol 13xes and AsSseNsTNents,
including without lirmlration ssles or wac 1mXas in any siats, loost plrivilega o7 axcise [8xcs boged o gross
revanups, sprribl 1axe3, charges [ncluding watar and sowarl, fines aral impositions levied against Trusior
or on poapufit of Wha Praperty. and shall poy wnen cue al claims for vtk done on of tor s vices rendored
or material furnished to the Proparty. Trusior shall meintain the Propany fres of all licne having prinrity
over or egqunl to the interest ol Lsnder under this Deed ul Trust expopt for the hen of texss and
gooescments not dus and pXCCPT BE otherwiss wiovided in this Dasd of Trigt. Buneficiary sholl heve he
nghl, but oot the duty or obligatkan, 1o charpt Trystor for any such loxes of azpaesments in advaice of
payrent, In ns meenil dos3 CNETDICE ©F nenaxeruise by Bancliciary of this flght (eheve Tiuator 1fom
Teustor's ubligaten under thie Deed of Trust of imposc any Hability Whatsuever Gn Benciioiary.

Right o Contest. Tructpr ey withhnhd payment ol any 1a%, acesssment. of cloim in conneciinn with &
pood tarth displia ovw the cbhigation to pay, F@ long 8s Lender's interest in the Property is not jecpardizad.
It a lien arises of ia filad »= a resuit of noppeymeht, Trustor chall within liffeen {15) dayc after ihw lhen
arises of, if 8 lian & e, within fittesn {15) daye afier Trusi has polcs of the filing, semus the discharge
of te flen, ur if requestcd by Lender, gerposli with Lender cagh of & sutfichat corporate suraty pand N
other sscurlty satistaciony ro Lender in on pmount sutficlent lo discharac the lign plus any cosTs end
sttarmeys" teas, of glher cherges that could atchum 85 & result of w foreciosurs o sale undsr the fien. In
wny contest, Tructor snall defend iiself and Lender and ghell satisfy any pdverso judgmant belure
enforcament Bpalnst the Propsfly. Trustor chall parre Lender 82 on gagitonal obligss urder By surely
nnnd furpishad in the cortsst proceacings.

Evidonca of Ponyment. Truslor sdinlt upon demond furnich 10 Lendar sslisfactory svidence of psymen: ul the
toxes ot astessmenis and shall outhorize the pprapRate yovernmentet athcial to deliver lo Lendes BL ony
dme B wrillen stasment of the taxnt anrl ASsEEEMEATS pgpinst the Property.

Nodos of Coastuston. Trusee? ghall nouly Lender st jgasr fiftman (15} daya befors any work I8
GOMUMORCES, APy SRIVinnx Bre jurnished, of any materislx are suppliod 1o the Property, If any mechamic's
llen, malerislmen’s lisn, of other Nen could he aiseriad on account of ThA wotk, services, of matsrialc.
Trugter wil Lpon FEQUEST uf Lender fumnish te Lender advrnce osSUrBNCED catictactory to Lander 1hat
Tristor can and will pey the co&t of guch impruverants.

PROPERTY PAMAGE INSURANCE, The folluwing provisions relstng te insuring the Froperty ore 3 pait of this
Deed of Trust.

Maintenance of tnzuranca. Truaios chall procure prul maintain policiee of tire incurgnna with standard
@xrrrled coverago cndofEamanis on » fult vatue basis for the full insurable value cavering all Imnprovements
an the Rsal Property in s 2ROV sufficient to avoid spplizadon uf any coinaurpnos clause, and with a
crandsrd morigages oleusa in favor of Lentdwe, Trustor aholl slee precura and maintsiit comerehansive
peneral habihty Ingurance in such coverpps amounte 3t Lender may regussi with Trustce and Lender balnp
named as akblional insureds in such liabimy insurance policies. Additicnatty, Feuster shal wsinmain such
other MAUro oG, including but not Linited to hazerd, businecs \ntarruprion, shd boiler insuronse, as Lender
may reasonsbly 1cguire., nolicies chall ba writen In fonm, amounts; COVOragad and basis ressonably
accepilobla to Lender and iesued by a COMPETYY OF componics sensonably accepisble 1o Lendsr. TFrugtof,

upnn request af Lauder, will deliver to Londas trom mHma 10 HMG the policica er cortihcstas of InsUM e in
farmn satslactery 1o Lendsr, 0 =1 3 aget Wil net be cancelied of diminiabad
without a1 feact threen (15) days prier writlen notiss 10 Lender. Esch insurance poucy Qio Hivctodsen

P.B4

gndorsmrent oroviding that coverage In favor of Lexdor will not be impared In any way by amy acT,
armesalon or defsult of Trusmi OF uny oiher pefsor. Shouid the Real Propwly be lpcelad in on area
dasignated by the Dhasctor of the Fsderal trmorgency Mankgrineit Agtncy 03 0 specisl (long hazarg Aes,
Trustar agrecs 1o obtain and maintain Fadersl Flood lnsurancs, it aveilabla, within 45 days alter notice 1z
given by Landar that the Pruperty is located in A sppcizl'ﬂood naranl area, for the full unpaid princlpal
Lalance of tha leen and eny prior Hene on The propo 1y s=cunng the isan, up to the maximum palicy imita
est undar the National Flpod Iisueancs Program, OF 3¢ stharwlice raquimd by Lender. nnd 1o maintan such
Insuranue lor the term of the lsan,

Application of Procesds. Trustor shedl prunipily notfy Lendcr of any loss Of damada Ta the Property if the
actimated oosT of repall of replacament oxcepds 82b5,000.00. Lander 1oy Make proct of lass it HUSTOT
Iails 1o do so within filtesn {1b) days of tha rasuslly. Whether o net Lendsr's sscurity bs Impslres, Lendor
may, at Lenget's slecrimn, receive and retein the procesds ol any insurance ard apply the procecds 10 the
smluction of the Indebtednesze, payment ot sny lan affecling the Property, or tha restoration and repair uf
tha Property. Il Lenders elecis 1o apply the proceeda to resterItien and repalr, Trusiu shall Tepair or rcplaos
the dummyged or dostroyved Irnprovemenis 1n A MAanRer satislectory to Lendes. Lender shall, upen
satisfectory proof of euch expenditura, pay of rehnburss Trustor fram the procesds Tor the ransinable coat
ot repair or rastoreton I Tyustor is rot in dofoult under this Deod of Trusl. ANy proceods which hava not
boen disbursed within 1BD daye atrer thair receipl end which Lender hac mot cormmitied to the repar of
rastoration of the Property stall be used first 10 pay any smount owing 10 Leuder under thia Deed ot 1rust,
nen v psy acerued interest, and the remalnder, if moy. shsfl be spphed 1o the principal balmnia of the
Indebtedness. 1T VANCEr foids oy —p? ecds aftcr payment in full of The \nduliledness. such proccode shall

by poid 1o Traster &8 Tratof'e Intergslc may appear.

Trustor's Ropart on Insurance, Lipan reguest of Lendar, howeyer nat mare than anch B yedr, Traster ahall
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furnish wo Lendar 3 reparc on amch existing policy of insuranee showing: (1} the name of The Insurer: {2}
the Hsksz Insured; {3} the amount of the poitiy; (4] the property ingured, thia then current raploooinent
value of such proparty, and he misaner of detcrmirkng that valuw; and  {3) the axpiration dars of lhe
policy. TTusTOr shall, Upon regucst of Lendar, have an indepondent apprefser satisfaclory to Lander
deernine the ¢ash volus replacement puxl of the Propety. .

TAX AND THSURANCE RESERVES. Subjscl to ORY Terirations set Dy applicabls law, Londer may fequirs
Trustor to meinTEin wille Lender reasrves tor paymant of annual lexes, sasesaments, and fngurHGe prEmitme,
which 1uacrves shall be orsated by podvante payrEil of monthiy payments of a sum wxtimaied by Lender to be
autficient @ produce, sMEUNts &l locat equol 1o the taxes, aseessmerils, and nsurance premiumg 1o be ponird
The tesens [unds shol be hold by Lenper 28 A general deposit fram Trustor, which Lemle may satisfy by
poyment of the taxes, secagrmnants, and msurenoo pramisme regl jrad to be pald by Trustor as they DRComA
dur. Lendsr slwll bave the sight 1o draw uppn the feserve tunds o poy cuch [EeME, and 1 soder shall not be
required 1o detnrmine The validity nr aCowasty of any item batera paying it. Molhing in tha Deed of Trust chal
by conkirued as veguirtng Lender 1o aduante otbhel MAnes fu such purpeses, and Lender shsll nul incur sny
obility fo! anything it may &o or ornlr 1o go with rezpect 1o the reserve 2ccount. Subjpct to BAY limitetions set
by applicable Isw. i 1ha reserve funda dieclose # shartapa or deficiency, Trustor shall pay such shwlags of
defisiicy as requirad by Lendar. All IMONDTS N Ui (ESerys AooOUNt 216 herepy pledyml 1o further sccure the
Indebtodness, and Lender is hereby authorized withdraw znd ARplY such arnounts on thae Indabledness LMixt
the occurranss of an Cvent of Default. Lender shall no be raquired to poay any inmerast or wsminga on the
resarve funds unisse requeired by 1aw ar myiwed 1o by Lender in writing, Lender dues not nold the resarva funds
in vrust tor Trustee, and Lander Ia not Trugstor's sgent fof pwyment of ths texes ond SELESTMENIS requiisd 1o be
jueid by Trestor.

. LERDEN'S EXPENDMURES. If any schion or procecding 1€ commerces thnt would materiolly atfect Lender's
' irlarest in The Propoily oF # Trustor fails o comply wihty wny provision of thic Dead of Trust nr any Relatnd
: Ducuments, inctuding but aot Viralzed o Trustor's fsiture to dlechargs ar pay whan dus any 8MOURTS Tructor i
required to discharpe of pay under this Dood of Trust or any Rulsted Documents, Lendar on Trustor's behall
-may fut shall nat be obligated 1a) take =Ry muton thaot Lendssr doemEe appropriste, va the exleit permitted by
epphoable law, ncludipg but not firnited 10 discharging oFf paying  all texes, licns, Eecurity INT@neRIs,
pncumbrances and othar cloims, ot any tirma ievied o placed on the Praporty and paying e rosts fu insuring,
maintaining and prasening he Property. Al such expendiiuces inctrred nr peid by Lender for cuch purposes
will then boss inlerest at the rate charged under 1he Notw® irure: e dote Incurred er paid By Lender Tn Tha dals
of rapayment by Trustor- All such expannes will become o part of tha tndeblednass and, st Lendar's option,
. will (A) be payable nn demand; (B} be otded w the alance ni (s Nate and be opportioned among and [
; paveble with say \natolment payrnants 18 becoma due during either {1} the term of aoy applicebls misursnce
polioy: ot (2) the remainity Letm of the Note; ar (L] ba Teated as A hsfloon payment which will be due and
payable ul 1he Hote's mobutiy. Y ha Deed pf Troar also will sseurs paymaont of thess smounts. Such riabil slel
be in additon to el other righls and romedise 10 which Lended miy b anliled upon Default and ¢hall be

e sxercleaiie by Londsr 10 the exeant parrminted by applizalde lavi.

WARBANTY; DEFENSE OF TITLE. The fallawing pruvisions relating to ownarship of The Proparly are a part of
this Deed of st

' ‘fide. Trustor wairants that: lal Trustor holde gond and markniable tHls of record to the Property in fea
. simple. free snd clear of all ilens and ervunnbrances other thon those set forxh in the Resl Pruperty
dmenripion of in any tils inkurance policy, title foport, of final drle opinion Issued In favor of, ond acseptad

by, Lendef, or have ptherwise baaf prwmm—g-mmd—m—and-accwiﬂimder in writing In eannaction

Wwith this Daed of Trust, and (3 Truswes has the full dght, pawar, and awuthoriry 1o execuls end Jeliver This
iy baed of Trusl to Lender, '

Defanse of Tids, Subject to the wxception in tha poraprauh above, TrUstos WoIrants =nd will forever defend
the tite 1o 1ne ProptrTy apeingt Ym \owfu) claima of ol pergone, Imine evont any aition of proceeding is
commenuey that questions Trualot's ttle or the interest of Trustee or Lepder under thie pPead of Trust,
Tructer chall detend the sctinn at Trustut's expenss. Trustor moy be tha norminel pamy In siuh proceeding,
bur Lenser shall be enttled to parcipate in the proceeding and tn bir represanted in the proopedmg by
counsel of Lendor's own choice, and Trusiu will dellver, or couse 1o bo delivared, 0 Lendur such
instruments as Lender 1iry request frorn time 1o tims 1o permit such participstinng,

Comphanca With Lows. Truator warrsnts that the Froperty and Trustor's uas of the Property gomplise with
pll existing spplicabla laws, ordinmmes, and regulations af governmantal suthorities.

Survival of Raprasanmdons and Warrantiss. Al represpntations, warranties, and agrermais made by

Truslor In this Deed of Trust chall survive \he executlon and dalivery of thia Daed of Trues, chall be

, continusng in nature, and shal renwin in full forcs and effsst uniil such ome 88 Truciot's tndehbmih s shali
pe paid in Tull.

CONDEMMNATIQN. The foliowing provisions ralating 10 confamnaton 1 eecedings are o part of thic Ueed of
TTUET

Froceamings. 1 sny prusesding in copdemnation iz tilad, 1ruelnDqr chall prompiy nutily Lendar in w/ring,
and Trustor shaoll prarnptly izke auch cleps 3t MAY b nHcessaTy 10 delend the aétion and obtain the award,
Trostor may be the notliinel e i alfi ba entithal Ju participate in the
protceding and to be toprecentsd in the proceeding by coanec! of its own choice, ond Tructer Wil deliv

cauce & ba delversd 1 Lender suth instrumenta ond daoumpntztion aE rmay he requusind Ly Lendor flom
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ame to 1ma 1o penrit such partsipotien,

Applicarion of Net Procesds. It all ar any part ui the Proparty is condamned by emivent domain
proceadings of by any proceediig of purchese in lisu of condomnatinn, Lernla may ot it gieation roquire
That all or nny portion of tha net proceeds of the award ba applied to the Indebtednets or the repsir of
(estoration of the Proparty. The nel procesds of the awbsid shall mean The swud after peyTRent ot all
re3gonable COSTE, WXIHNSES, snd sttornaye’ lees meurred hy Trusie: of Lender in sonnection with thn
anndemaation-

IMPOSITION OF TAXES, EEES AND CHARGES BY GOYERNMENTAL AUTHORITI®S. The following provisions
relaing to governmanms) (axas. fens and chorges ars & part of whis Dol of Trust:

Curcant Teans, Foes snd Chorges. Upon raquesT by Lendsr. Trustor chall sxacute steh Aotumenls in
' sdditlon to thre Daed of Trust wrul ke whastever other action ! requesiad by Lender perfect ond

contnws | mader‘s fien on the Real Proparty. Trustor shall reimburse Londer for all taxes. as aescribed

below, togethor wrth all expances mcurred in recording, perfecting or comrinuing this Deed of Trust

including withold limnitation sll taxes, foos, doCLUMENTETY klAUps, snd other charges for recording &or
v registering this Deed ot | ruet.

Taxos. Tho following shall constinima taxes Lo which this section opphes: |17 2 specifiy tak LpoN this trpe
ot Deed of Trust ur upon all or sny pant of tha Indebtednass spcured by this Decs of Trust, () @ cpecile
tex o Trustor whish Trustor s suthorrad of reyuited o deduct from peyrnents on e truintit=dness
sasured by Inle type nf Desd af Truat; (3} 2 tax oh the Type of Dasd of Tiust charpesbla pgainst the
{wircher of The holder of the Nota; and (&) = spenific wx on sl or any portion ot the Indebtedness ar
poymants of principal and int el made by Trustor.

supgagquent Taxas., if vy lax 1o vehich this sooticn applie? IS enactnd subsegusnt 1o the doto of thic Deed
of Trust this evant ahall hava the cafme offect xs au Event of Default, and Lender may exarcise wrry of ol of
it avatable rematlas for b Event of Default o3 prowded below unless Troestor oiher (1) pays the tax
before i1 besomea delinquent, o 12} contetts the T ne provided sbove in the |axes ang Uens setinn
and deposits with Lendrs cash wr a sufficient corporote EuUrety bord or othes suzurity satisfeciory 1o
Landar.

SECURITY AQREEMUNT: FINANCING STATEMENTS. The fulinwing proviaiens relgting to this Deed of Trust as
' & security sgrasmant ard a part of this Puni] of Trust:

Socurlty Agreement.  ThIs instrumnent shall constitute o Secunty Agreement T the nxisnt any of tha
Property conatitutes fixturos, and Lender shall have all of the riylils of a sccured party undar the Uniform
Corernercial Code as smanadad from timu Lo Timns.

Securhy Intersm.  Upun requost by Lsnder, Teustor chall axecune financlay simlements and take whorever
other acton la requecied by Lender o perigar wnd comtinue Lendar'a Jcourity interast in Ine Rems And
Parzonal Propsry.  In sdditich to recording this Deed of Trust in the res! propaly cecords, Lendar may,. 0T
any time and without further authorizston from Trisior, Gie exocuted counterpons, Foples or regroductiong
of thic Dsed of Trust as = linancing stotement. Truster =hall reimburse \ander for all expenses Incurred in
pttfucting oF continuing this sccurity mierest. Upon default, Tristuw ghall not rermove, sevor or detech the
Beraonal Property from the Property. Upon defeuft. Trustor aholl pccamble any Personad Projuly ot
atfi¥Ad TO The Properly in a manner and el o piaca reazonably convanient o Truktor and Lender and rniake it
pypilable to Londer within thres (3} days after receipt of wiitten demend from Lenper 1o the extsnt
parmitied hy apphiczble Taw. '

Adgressns. The mailing addrssses of Truetor [dabior) and Lendes (sacnred parly} foamn which infarmation
coheprning the casunry inierest granted ky Uis Deed of Trust may be obiained leach as required by The
Uniorm Ceuunerclal Codsh ore as steted on 1the firet page ot trus Dssd of ThukT.

FURTHER ASSURANCES; ATTORNEY IN-EACT. The follawing provisims relating to further assursnces and
sttornay-n-tact ara a part of this Deed of Trusl:

Further Assurancex. Al sny tims, ond from time to time, upon request oY Lender, Trustor will make,
execunn and deliver, or will eause to be rade, execuied of deliverssl, 10 Lender or to Lender’s dasignes, ond
whan raquested by Lander, causs io b filed, recorded. refiled, or rerccorded, az 1hs cats may be, 3t such
timmess and in such offices and places oy Londer may dasm apprapriate, any and sl such morigages, deeds
of trust, secunly dasde, sutUrity 3preamants, finunciny Slaternsmis. contpuaton stoloments, inctrumente
of further s ance, cectificatos, ond sther dopuments ac may, n the cole opinion of Lender, be runessary
or deairoble in order to effectate, complete, perfert, vontnue, or prederve {1}  Truator's obligatens
tindier thy Nele, this Deed of Trust, and the Adated Doouments, and (2} tha llens and sarrily inler ekl
greoted by This Deed of Trust ae first and prigr liens cu he Property. whether now owned af hereafter
acquired by Trimuon.  Unlesa prohibitod by law or Lendcr agresc tn the coprany in writdng, Trosion shiel
relmburse Lendor for all costs ang expontas ncurred In conmestion with the maters referred 1o in this
peragraph.

Auormey-inFact. If Trusior fails to do ony of the things raterred to n the preceding pAragraph, Lender 1y
do o for snd in the name of Trustor anp At Trustors expenss, For such purpeses, Trustor hereby
i sy wppoints 1ander as Trustor's attorney in foor for tha puUrpote ol making, BXECUTing, reallurring.,
. filing, recording, and deoing 2l other things a3 may b# NECAREATY OF O — i
R reresmplish the nsllers feferfed 1o ir the preceding parograph.
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EULL PERFORMANCE. |If Trustor peys ml thw indabtodness when dug, and arharsdse performs sl the
obligetions wnpored UpoA Trstor under thia Deod of Trust, Lendgar shall wxecuts snd deliver to Trustee 3
reguest for il recorveysnce without warranty gnrd shall expouls and deliver te {rustor sliable sislements of
ranmunation of any tinancing sTRIwnENt en fila sidensing Lencer's senurlty hnerest in the Pconis ang the
parsonat Fropery. ANY [econveynnoe Tes reguired by Jaw shall be paid by Trustor, o perrminad by applicable
law,

EVENTS OF DEFAULL. Each of the fullowing, sz Lender's opton, chall comslilute an Event of Default uncar
thus Dead of TIUST

Prymuni Default. Trustor falle 1o rmake any poyinant when dua under the Indebtednass,

Glhar Dafoutta. Trustor feils 1o comply with or Lo parforin any othof Ter, obligzrion, GuvehanT of congdition
contained in this Dsed of Trust or in sny of the Relsted Documents w o comnply with or to perform any
termn, vllipation, covenant of condition contalned in any other pgreament bahwean Lender and Trusior.

Gompliance Dofault, Failure 10 comply with any other terca, cbligstion, covenant af rondidon contained in
thic Deed of Trei, the Now of in any of the Relatad Uoeuments. It suchio lallura is curable and if 1rustos
fims not been given o notied of a preach of tha semy provision of thiz Dead ot Irust within the preceding
fweaive [12) rmonths, it roay be cured (and no Event ef Delfsut will have pecun= i Trustor, sfter Lander
sembs wiitten notice damending cure of such tailum: (8) cuiss the failure within fittean {15} days) or (b if
the cure requires mare than fillwer {15} dayx, immediaialy initiates staps sttficlent 10 cure the faiture and
thereatier continues and completoo all reasonable ant NRCBESATY steps sufhcient to produce sompliance as
soon pa reasenably pracuesl. -

Deafouit on Uther Payments. Failura of Trustor within the tma raquired by thix Deed of Trust to mokn any
payment {or laxes of insurancs, or any other paymant necrcery 1o prevent filing of or 1o ottect dischargr
of arry llan.

Deofault in Favor of Third Pardes. Shuuld Truster default under &Ry loan, extension of credit, seclrity
agremmul, purchase or solen ogreament, or ary olher agraament, In lavor of any other ereditor of person
that may mstarislly afttect any at Trustor's poperty of Trustor's ability to repay ihe Iniehiztdness or
pertorm thelr ruspuctive obligations under thio Deed of Trust ar A0y ot the Related Documents,

Falce Statmmmds. Any yarranty, reprecentetion of ym=Tament rrpale or furniahed to Lender by Trustor or on
Trustor'a behall updar this Deed of Trikt n the Relpied Documents iz falze of rnisisading In any malorial
retpect, sither nowe or at 1hs titne made of furrughed or becomes talew or rdsleading st any time therealtar.

Dafuclive Coliatersiication. This Deed of Trust or any ni e Reluiot Documonis ceasss 1@ be in full force
ond effect [including Yature of any collseral document io create o volid 2nd pacfecied securicty inleiest oF
Yien) AT any tme and Tor any reascn.

Duath or inscivency. The dissoiutisn of Trusmor e (regarriax ol whathear ticction to continus ie madwe}, any
mecrmber withdraws from the Bmined liability company, ar BNy other tereninabon of Trosars pxlstence &3 O
going business or the death of any mermber, tha incolency of Trusiun, the appointrent of o reosiver for
any port ot Trugtor's propTy, any assigrumant far the benefit of creditorz, any Typd ot creditor workal, Qr
the commentmnl of any procecding undor ony fankrupicy of tnsotvency taws By or sgalinst Trestor.

Creditor or Fugleiturs Procoedings. Commancamant of foreclosure o forlaituse procesdings, whether by
jugiclal procecding, self-help, rapnRsAsSIoN O @y other inethod, by ony oreditor of Trusior of by any
WW’“" any preperly sccuring the indabtadness. This inelislsa o garnishment of ony.
of Trustor'a acsounts, including deposit gecounts, with Lender. Vowever, th

mr— - Evept-eattefaulr shall not
apply if there I8 A pood faith Jispue by Trusior as to he validity or reaconablensss of the claim which i
U basis of the creditor of forloiture procesding ond If Trusiar gives Lander written notics of the oraditor ofF
tortetura proceering and deposils with Lender monies or o curety bond Tor the pradltor or furfziturs
prusseding, In an amaunt dctermined by Lander, Inite cola ciznretivn, ws being an pdequais reserve of bond
for the CipLTR.

grapch of Other Agresment. Any breach by Trustor undar the terms of any other Aagrarment Lizbwygesn
Trustor ond Lender that is not rernadied Within any grace period provided therein, ineluding without
wmtation any sgreement conrwanitgg 61y indebiednesa or other obligation ot Truster 1o Lender, whatner
axisling now or later, : )

Events Affecting Guarantor Any of the procading events BoCUS with respact 1o Bny Guaranior of sny of
he Incenladness or any Guarentor diws or Lecomes incomactent, of revokes or dispUtes the vslidity of, or
linbility undor, ony Gusranty of the Indobtednask. In The @vent of @ desth, | arilar, ot its option, may, but
ghall no1 De reguired 10, permit 1hr Guarsiiul'y esmato to sssume unconditionslly the obligations ansing
under the guaranty i & mManner antiziantary w0 Lender, and, in doing £6, cure any Evenl of Defauin.

Advorse Chapge. A mstsral sdverse change oceurs in Truswe's financial comdition. or Lender believes the
proepect of (AAymMAanT or performancs of thy Indebledness is impaired.

frgnenity. Lander in good faith belisves mssff inaceuie.

Right to Cure. If auch e feilure ta ourable snd it Trustor has Not besn givan a nplce of @ bresch of the
seme—pravision ot this Deed nf Trust withln tha preceding lwvetve {12) menths, i1 may be cured {ond no
Evant of Detault will have oceurrsd) if Trustor, after Lendgr sondt wntten-netica demanalng cure of =iz
failure: {a} sures the tehre wiThin fiftean (15) days: or (b)) Il e sure requires tere than fiftean (15) daye,
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immediotely inkistes cteps sufficier ia cure the fnilure snd thereafier ronilnues and complawa =0
resconzbie and necesiary 3tepa sufficient to produee complance as soon as reesonobly pracoical.

RIGHTS AND RCMEDIES ON DEFAULT. I an Event of Natault pocurs under this Dead ot rusl, AT any ame
thereafter, Trustee o Lendar mey axercisu iy ons of more ot the tollewing rlahvs and remedics:

Clootien of Remedlas. Flaclion by Lender 1o purcue sny remedy shall nul exclude purzuit ot any olhar
samesly, and an ecicction o maks axpenditures nr ™ mke acion to perform an obligatien of Trrssu under
s Deed of Truct, sttar Trusior's faiture o perform, ahall not affact Lender's right to doclore & detoult and
pxertica i rertiedics.

accalersie Indabiedness. Lapder shal have wha dgim «l ils option without noties 1o ‘| rustor T0 fdaciars tis
entire Indebtcdnece immediataly dus and pavable. including any prepaymant panaity wiich Trustor would
' ba reguired 10 pRY.

Forrdocure. WP respect to afi oF apy pant ot tha Rew Proparty, the Trumss shall have the rghl 10
forcalose by notice and sale, and Lernder shall heve the ripht to foreclosa by snhicial forsclosure, in cither
caza In accorJance with snd 10 the fuil extent provided by apdiceble lay. To the oxtent parmittad by lHw.
Troter chell be and remsin llabla for any aeficiency remoining after exle, eithes puissuont To the power of
sals or judicial ruceedings.

Ut Remedies, With respeot to il or any part of the Persanasl Propesty, Lender sholl heve ahl the rights and
remedics of 8 secured parTy undsr tim Uniform Cormmercial Cods.

Callost Ronts. Lander chall hevs thes Jight, without netice ta Jrystor te take povsssann of and menage tho
Prapery Bnd ellect the Rents, including smounts pesT due wl unpaid, apd apply the nst procaads, oysr
and nbove Lender's costs, ageinst the lorndidedness. In furtheronos of thie right, Lender muay require any
tanant ar other user uf the Property 1o mpks payrnents of remt or use fwes directly to Lender, If the Rante
ara collcsted by Lendar, then Trustor revocahly ilesignaiss [ender o2 Trustor's atornsy-in-fact m wilorse
(nEtruments tecelved in pmyinent theresf in the name of Irurior and © nagoliale the same and colicst the
proceeds. Poyments by tensnte or other UsArs tn Lewler in respensé 1o Lendor'c demand shall sartisty tha
chilgstione for whith the pryinents am made, whethoer of not any propsr grouads {or the demand axiated.
I wircher thay exercise ita righta under Whis subparagraph millie in porzon, by agant, o7 through a rezelver.

Appoint Recaivar. Lsndar ahall have the ripht 10 have o recefver appuinted 1o take posseesion of all or #ny
part ol the PropefTy, with the power to DrotecT and procerva the PropaTy. 10 DisasiE the Croperty
preceding foreciasura of aala, and o collkct the Rants from the Pioperty and spply the procssds, over and
abovs the cost of me recelvership. agains! the lndebredness. Tho recervar may serva withoul Lond if
permittad by law. Londer's ripht to tha oppaintmant ¢f 3 recelver shafl waixi whether of not the npparont
valus of the Propstty oxceeds the Ingebindness by & substamtial smount. Erployment by Lenger chall not
dicqualify a parson fram ssivlig as 2 (=1

Tenancy wl 3ufforanca, i Truater romging in porseccion of Tha Praperty afltm he Property is sold oa
provided abeve or Lender otherwisn beznes sntted 1o posscssion of tha Propesty upon defauty of
Trisryr, Trwstor shall become a tenont o1 cufferamce of Lendar or the phirchaser ol Lhs Property apd shall,
at Lender's option, either (1] pav 8 reasnnahblie renial [w the use of the Proporry, or (2} vacsete the
Property immadislely upon the demand of Lender.

Other Remediss, Trustoo of Lender ghall have sny othar right oF remedy peavided in this Deed of Truet or
tha MNotc or by taw, '

Noties af Sals, Landar shall phva Trugtor reasunabie notice of the tme ond ploce ot any public sale o The
Pureursl Property or of the tme otfter which any private sie or other ineanad disposilion ui the Personal
Proporty Is to be mada. Ressonabls petice shall mdan noties yiven at least ten (10} doye befere the uma of
e rale or disposition, Ay seie of the Personsl Preporty may be mada ™ conjunction with any sala ol the
Renl Property.

Salo of the Froperty. To the sxtent permit bl lry ppplicable law, Trustos hereby waives any and all nghis w0
hewd 1he Pioperty marshalled. In exercising its rights ard remadies, the Trustem or Dmnder shall be free 1o
sell oll ar any part of tha Propermy wogethsr or 3nparsdely. in eno sale of by saparate solez. Lender chall be
entitled 10 bid At Ay pubfic sals on oil or any portion of the Property.

Insueence Pobcios. Lender shall hove the right upon an Event of Default, but not the oblipalthu, 1o assign

, ofl of Trustor's right, tiis and intarest In and 10 all policin of nsurenca on the Froparty end any uneamed
pramiums paid on such insurence 1o any teceiver or eny purchaser of the Freperty 31 o foreciosury shle,
srd Trustor hercby oppoints Lendss ac aTerney In fact 1 assign ent traawler such policies,

Atiornays' Foox: Expansas. 1T Landsr Ingines any st of sutinn lu enforce any of the lerms of thia Deed
ol Tiost, Lender shall be entited o recover such sum as the court may adjudge reasonable 8% ATIOINAYS’
{ecs at trial and upon any zppésl, Whethar 8r Dot any rhUm action is Ewvuived, gnd 1o the extent not
problbilsd by law, &l reaspnasbla expenacs Landsr incurs that in Lendas’s opinlon are necexeary 2L any 1ima
for the protasctien of ite intarast of the entoreament of its righie zhali hecome » pory of the Indebtedness
payapia nn demand and shall bear inlorest o1 the Wote rete from tha date of tho expsnditure until reprid.
Expcraca coverad by shiz paragraph incluge, withour Hmitarinn, however subjest Lo any fimits under
e applicehisdawy, Lander's anornsys' [ooy ol Lender's legel cxpenses, whether or hot there = 3 laweuit,

including atmorneya’ feea ond expenzoc for bankruptcy procasdings (tnchudlng BFfor= I imwilily oF vatahs
any mpamaric 8Ty of lnjunctlent, aupenls, and any anticipoted pestjudgment colicotion cervices, tha coet
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of ssarching recotds, obtaining tigo repers {includiny {oreclosure repone), FUSVEYors' (epnris, aind appraissl
foes, ttle inautenece, and faeg for the Tiusies, 1o ths sxtent parmitied by spplicable low. However, Trustor
will only pay stiomeys’ lees of o sttorney not Lender’s cnlmried smployec, 10 whom the manar 1= refensd
alia Truster's defoull. 1ructor aeo will finy Ry Court coIts, in additon o sl ofber sUlt preprided by low.

Fighta of Trustes. ‘Irustee shall havs all of the rights and dutiss of Lendsr »x set forth in this ssction,

POWERE AND OBUGATIONS OF YRUSTEE. The foliowing provisions relating to The powers and abligatinns of
Trictae pre vt of this Doed of Trust

e pawsrs of Truston, ln addition to sl powers ol Trustee ariging ac & matter of Inw, Trustes shell hovo the
power 16 take he folowing suiions with reapcot 10 tha Proparty [nmn the writtan raquest of Lender und
Trustor:  (8) join in prepasing and Hiling 2 map or plat of the Ranal Propsarty, incluging the dedication of
sucety or other rights to Tha pubiie: il fein in grenting aRy Baiement or Lpesting sny reatriction on the
Real Proparty: mnd  {c] join in ony subordination of oiher ugesmant aflecting ths Deed of Trusl or the
Intorest of Lendsr under thes Daad nf Trust.

Obhpatons o Notfy. Trusres shell not be obligetod 10 nodly any ot parry of a pending celo under any
arhar Tusl deed ar Ken, or st any action of promausding b which Trustor, Lender, or Trisee shall be a
perty, uniess e acten of procunding is brought by Tructea.

Trugtea. | fustss shall meel all gualificatony requirsd for Trustes undm epplicable lavr. In adaition 10 ™é
righls and remedies act forth sbove, with respact o el or anv part of the Proparty, Tha Trustas shall have
the rght to foreciose by noTiea and sule, and [ender sholl have tha right to foracivse by Juditial forcalosure,
In elthar cises in accordance with and 1o the 1l exient provided by apphicable law.

Sucassur Trusies. Lender, at Lendar's opuion, may {ram time to timc oppeint 8 successor TrHsTRg O =y
Trustes appeinted under This Deeit of Trust by gn instrument axecuted ancl schuowledged by Lender pod
recatdad in tha uffice of the racarder of $ama Cruz County, Siate of Arirpna, Tho instrumaent shall canTaln,
in eddiion 1o all othor mauers requirs) by sieic lawy, the names ot the priginal Lender. Trusice, nrd
Trustor, the tonk wid page whers thiz Deed of Trust Is recurdcd, sng the nerne and addrese of The
successor truatcn, and tha JRSUUMant shadl Le executed and poknowladged by Lander or 11e sutUessors in
\nterett. The snmssssof Tustes, witholt ponveyance o1 the Property, shall succead to all the tile, power,
. and dutics copfered upon tha Tructes in thisx Deed of Trust ond by applicabie law. This proceduis for
: substitumion ot Trustes slwll govern 10 the sxclusian of all ather provisions for substiution,

NOTICES. Any mnlice reguired o ba piven undsr thie Deed of Trust, includiog without limitation any notice of
dedaull bnd ony notice of sale chall be given in wiling, and shall be cffective whon seTuslly detlvered, wien
potualy raceived by relefacsimite {unless pihsryvise raguired By taw}. whan deposited with o nebienally
recognired avernight courier, or, if mailed, when dsposited In the Uniled Steted msil, zg firct clsse, cerdfled or
registercd mail pestage prepald, direcTed o the widressss shown noar the psgimning of this P! of Trust, Al
caples nf nutives of forecleaure {som the holdor ot sny lien which has priurily pver this Deesd of Trust enall ba
ment 1o Lender's address, as shawn hear the beyinning of this Deed of Truet, ANy party may change its
addrass [ notices under this Deed of Trust by giving torma! \wriman notics wu the other pardes, apesifying that
the purpase of tho hobce £ 10 changr A party's nduress. for notice purposee, ) IUESLo! agraes ke | Lender
informad ar al) times of Toustor's cunrsnt address,. Unless otherwise providad vt fequired by law, if thers e
more than one Truster, any nobce given by ! ander 1o any Trustor is decmad to be noties glvan w sl Trustors.

MISGELLANEDUS PROVISICNS. The tollnwing miscelansols proviaions are a part of this Daed of TnIst:

Ameandmants. This Deerd nf Trusy, tyyether with ony RAeloted OEeUfamIs, Constues—Hm—eative——————
wrwdwrstanding and egreement of the parties ak te the matisrs st forh in this Deed of Trust, Ne slteration
of or omendment to this Deed of Trust thall be effecive unless given in writing and signed by the parTy of
partes snupght 10 be charged of bound by the slierotion or amendment.

Annunl Reports. If The Prooerty is uged tor purpeses other than Trustur's residence. Trustor ghall furnich to
Lendos, upoh fagquest, 2 cortifléd stmmnent of net operating inesmo receivad trom e Propecry durlng
Trustprs previous fiscal year in guch farm and getail as Lendar shall ruquite, “Net operating incorne™ ahall
menn oll caph receipts from the Pioperiy lnsx sl cash expenditures made in connection with the operaTinmn
of the Propmey. .

'i" Caption Haesdings. Coption headings in this Deed of Trust ara for epRvENMICE pUrposes only and Bre not 10
be wuged to interpret or dafine tha provisions uf 1his Deed of Trust:

., Marger. There shall be O muergnr of the Intorest or setate created by this Desd of Trust with any other
. ilerast or sstato in the Propenty ot any hme held by or for the panelit ol Lender in sny copasity, withaut
e the vritten consent of Lendar.

’ ]'. Govarning Law. This Dead of Trusl will o governad by, convtnuiod and enfarced in accordancs with
k fagerol law and tho lawe of the Staie ot Arizana. This Daad of Trust has boan accepted by {snder in tho
Stata of Arirpns,

Choww ul Venus. if thers s a lawwsuit, Trustos agrees upon Lender's reqQuestT 0 subrnit to e jwisdiction of
thg sourtc o} Fima Counly, S1awe of Arizong.

Ko Welvar By Carasr tAncershattot—be deamnd-to_bave waived opy righte under this Deed of Trusr
unloss such wakver is given in writing ond signied by Landsr, Wo delay or omiskiun un the part ef Lendarin
sxarcising any right shal nperate as walvar ©f such right or any othor right. A warvar by Lender of a
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prowician of 1his Goed of Trust shall not prejudice constituta o woiver of Lender's right utherwise to
demand sinct compliance with that provisian of any other provision af this Deed of Truzt. No prict waiver
by Lendar, nor any Gourse of desling boiween Lender apd Trustor. shall conctituta 3 waiver nf ay of
Lendars fights or of any of Trustoer & obllgatioae bs 10 8NY future transactions. Whensver the soncent ot
Lander lo requires under this Dusd of Trust, the granting of such mpnsent by Lender in sny instance shall
act consTitute cuntinuing consent 1o BUDReqUSnT Inuances where suoh contant is ragquired and in uil coans
such censent may be granpter or willtheld in the sale qiscraunn of Langer.

Sevorobiity, I 3 court ol compstent juriadiction finds any provigion of this Deed of Trust 10 bé Hlennt,
wevalid, v unenforeesbie o3 o any circumstancs, Lhat fimding shall not make the offanding provisien ilisgel,
wvelid, of unenfprceables 85 s any other circumetance, I sgrelble, the pifonding provizien chall be
consigered nndified 3o that it bacomes legal, velid ad enforceable, tf the oitending provision cannot be 3o
medified, it chall be consideres inleted fror thia Dead of 1rust. tinlass plhsrwise requircd by law, the
Hisgalivy, invalidity, or unanforcanbility of any provision of this Desd of Trust ehali nD1 atfamt the fegality,
valifity or enferccabiltty of any other provision of thia Deed of Trust,

Succossors and Armgns. SihiacT W dity limitotons smted in tnis Desd af Trust on vanafer of Trustors
inperest, this Deed of Trust aholl bs binding upon and ihure o 1he benafit of the parvies, thelr suctessors
and assigna. i ownarchup of the Properly becomes vestad in a pereen oher Thsi Truster, Lender, without
nolcs to Trustor, ey deal with Trostor'e successors with rulerence to this Desd of Trust sl lhe
lodehtedness by way of farbesrance of axTensinn withowt releozing 1rustor frarn The obligations of his
Desd of Trust or lamillty virder the indabiedness.

Time is of the Esswre. Time is of the orsence in e perfounance of this Deed of Trust.

Wadvn Jury, All partea e this Deed af Trust hareby waive tha tight ta auy jury wial In any action.
progeoding, of counzercialm brought by any party against any pither pRITY-

Waiver of Homestead Ezernplun. Trustor hercby relsases and wmives oll tights and benefits of tha
momastest sxernption lnves of the State of Arlznna as in afl indebtedneas gogured by this Deed of Trust

QEFINITIONS, The feliowing capimbzed worrs = termis shall heve the joliowing meanings when used in this
Docd of 17ust, Unleee spesifisslly stated to the contrary, all refersnces T dollar miiounts shal meon amounis
In lawhid money of the Unitcd States of America. Warks snd terma used i the singular shall inciina tha plurel.
and tho ptural ehall includa the singular, as the context may require. Words and terms pol othatwise defined 1n
this Demerd ul Trust shall heve tho meanngs attrbired 10 snch e n e Uniforrn Commaerctal Codes

' Bensficiary. Thc word *Banshoiary™ MEANns Commercial Foderal Bank, a Fedoral Sevinge Rank, and its
successors and asEigns.

Eomower, The word ~Bormowor™ meand pattance, LLC., and 2l ather persond and sntitios cigning the Nota
Tt whotovér capecity-

Deed of Trugt. The words -nead of Trust™ mean this pesd of Trust among Trustod, 1 winler, and Trustee.
and Inckirlus without fimitation oll acaignmaent gnd Eecirity Interest provisions relating 1o the Ferconal
Mroperty and Rents.

Cafoult. ‘1he word ~ppfault” mwan the Defoult sst torth i this Deed of Trust in tho secten titled
“Refault”.

Enwicoamental Leeta, The worde "Emaronmental 1 aws” mean sy and al] stata, fedcral and 1pcal CISIUTAE,
regulatone and ordinances relntitny 1o the protcclion ©F nummmn without

fimiafion The Comprchensive Environmental Hesponse, Compensalivn. and Lisblllty Aet ot 1080, ac
amanded, 42 U.S.C. Secion 8807, a1 sn4, ("CERCLA"}, the Eupserfund Amendmente and Reautharizalicn
2ot af 1388, Fub. L. No. ao-400 {"BEARAT), the Hazardous pererals Trunspurledon Act, 49 U.E.C.
Section 1807, ct seq., the Resourca Copservatiun ond Recavery Act, 47 1.8, C. Section 6401, et FAQ., DT
other applicabla ¥ ut Jederal laws. rulss, or regulstions zdopled putsuanT Thara.

Event of Delaull, The werds “Event of Defaull™ mazan any of tha evenix ol default st forth in thia Doed of
Truct in tha avenss of default section ot this Dewd of Trust,

Guoranms, The word “Gusranla " fneans any guarantor, surely, or acpommpdation party of any ot ell of
the Indebiedness, : )

Guarenty. The word "Guaranty™ mesne tha guaranty from Guaiantar 1o Lender, including without limitation
= guaranty of all or par ot the Nuls. ’

Hazardous Substanues. The words “"Hozordous Subgtances” mean maturialy thet, becouse of their
quanity, coneengration or physical, charical or inlmilious characteristice, Moy oauce of poce B prassnt of
potantal nazard 1o hinman health or the environment when improperly used, reniwd. xtored, dispesed of,
poncrated, menufpctured, \raneporied of otherwige handled. The words *Hazardous Subctancas” are used
in thelr vary brosdms setias and inclide without Emitation any and all mozardous of wric substonces,
marofals or waste g defined by ar Jitted unpder tha Enviconmental Laws.  The term "Hazardous
wyubstances” aito Includes, wiihuul Timitation. petrolsum ond patreleum by-producis or By Irar:litn thereof
i Bsbesios,

improvements.  Tn8 ward "Improvmmﬁmwjmz%
crruerures, mnhile bunems offixed on the Resl Property. tocitities. addigone, raplacements wond other
conagucton on the Resl Proparmy.
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DEED OF TRUST
" (Continued) Pags 10

ingebiedness. The word ~Indebtedness™ menns all principal, intcrest, and other armodintg, cusls and
expenses payshis unter tha Nols ar Related Documents, logsther with ull renawals of, cxionsiens of,
mpdiftinations of, consolidotions of and cubstitutions Tor the Note or Acleted Doocuments ang any amolnis
experided or odvanced by Lender 1o misclarge Trusior's philgations of EXpenees fmmurred by Trustee or
Lendsr 1o Anfarce Truslonr's obiigstions vnder ths Deed of Trusr, ingether with intsreat on cuich amounts s
provided i this Boed of Trust.

Lender. The word “Lendar™ s Commercia| Fedcrol Bank, a Fegeral Ssvings Bank, ils SUCTOSFOTE and
2sEgne. -

Note. The word "Note™ meane the promissary nola Jared Decernber 12, 2002, i the original principal
prmount at $890,000.00 from Trusior 1o Lerder, togcther with 2ll renewals of, #zionsions of. modifisetions
o, refinuncings of, conaclidetions o, and substituzlons for ha promissory note or agreemaent.

Parsonal Property, Tha words “Personal Peaparry” s &l equipment, fixturop, snd other ardcies ol
porcorul propermy now of harnalor owned by Trusior, and now or hersafter arached m affixed to the Real
Praperty: 1ogether with ell acocssions, paris, and adontions ro. alf isplscemsnts of, and ol substutions for,
afw ol such property; ana topether with ol procesds {inciuding without limitation &l Insurance procesds
snd refunds ol (remiums) fromn any sols or othar disposrion of the Property,

Proparty. The word "Preperty” meths cobsctively the Real Propwly and the Personal Propsriy.

Real Property. The worde ~Heal Property™ mesn the real property, interests and riphte, s further described
i thiz Deeg of Trust. -

Relnrad Documnants, The words “Ralated Documants™ mean all promixsory notss. credit agresments, loan

BErecments, environmental agreements, guaranliss, scourity agrecmente. mortgeges, Deeds of Lust,
cecurity daRdR, coliawural 1noTigages, end ali other INBWUMENTR, sgreaments wi! documents. whether now
wr hereaftor existing, sxsouted in connacton wih the Irewbicdness,

Fentx. Tha word "Kenis" means ali preseny arul [UTUrs rents, revemuc:, Incoma, iscuas, royalties, profirs,
and other banefits derlvedd from the Property.

Trugtea. The word "Trustea® mesns Commezelal Federal Bank, a FSB, whose weldrexs is 7225 N Oracle iz
202, Tusson, AZ B5704 snd any SUDEUTITA OF SUCCRSYL TUS1BOs.

Trugier. ha word “Trustor” means Pallanca, LLC..

TRUS | GR ACKNOWLEDGES HAVING READ ALL THE PROVISIONE OF 1HLS DEED OF TRUST. AND TRUSTOR
- AGRLES TO TG TERMS.

TRUSTOR:

FATLANCO, LEC.

By: e“?‘\“—-gu GJ‘-W"\ d-lﬁ]“_

Gabrisl Cousmna, Munage! of Patisnco, LLC,

P.
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DEED OF THUST
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LINHITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF ART ZORA }
) BES
couNTY oF  CANTA CRUZ j
on s i2th day of Decambar , 20 0t , befure e, the undersignad

e —p e T

Naotary Publis, personaly sppeared Gpbrial Cowcsna, Yanogst of Patonoo, LLC. ard known o me 1o be
merher e tevigrated agent of the Hsited Hability company thet exasuled The Daed of Trust and acknowisdged
thy Decd of Trust to be the tree and voluntary anl ad deed of the limited Eobility company, by suthority of
cmature, ha arfcles of orpanization or its opamting agreamant, lor the uses and purposRs therein aatilioned,
and on poth stoted that he or che it sutharized 6 exAnUR This Deusd vl Trust ard in foct exacuted the Doed of
Trust on behslf of thysduniled Nakility company.

By ‘/{ %L' ‘ 3 Z .:G‘-f Reaiding at _ Noeales, A7
Natary Public in snd for the Staia of Arizona

Ky cormmisaion expiros

- i

e Ra il
ALEXA C. RANRIR-S )
; Nokory Fulshe Arfrenc y
N 4amo Cna Courty
e L AN

ray Comre. o Feta 5

—t T

ok e A

REQUEST FOR FULL RECONVEYANCE
{To be uskd only whes ulligstions have been poid in full)

]S . Trusteo

Tha undersigreal ix 1lm legal owner and holder of all indebicdness secured BY thic Deed of Trusr. Al sums
ascured by this Decd of Trust have besn fully paid and satsfled. You vre hersliy divected, upon payment to
you ol any sums owing 10y under the terms of this Deed of Truat or purauant o ony applicabls statule, to
capce! the Note securcd by this Dasd ot Liust fwhich i delivared T you tmgethes wills thix Deed of Yrusth, and
to reconvey, Wizhout weresery, 1o Hw parlics designated by the terms of thia Doed of Trust, the estate now
fhald by you under this Deed of Trust. Pleaze mail tha reconveyance shd Related DocumenTts tric

Dato: , Bonaliciary:
By:

Mt

P12
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Exhibit A

CASE ND, 1B151
PARCEL 1:

All that portion of Section B, Township 22 South, Range 16 East, Gila and Salt River Base and Maridian, Santa
Cruz County, Arizona described as fellows:

COMMENCING at the Scuthwest corner of Section B, being a USDA Eorest Service aluminum capped monumeat
firmly set and propery marked, and stamped PLS #zZ0354;

THENCE North DD degrees 00 minutes 03 seconds East, 2086,37 feet to the POINT OF BEGINNING, also lying on
the centerline of a 60 foot wide Ingress, Egress and Utility Easement;

THENGE Nosth 89 degrees 25 minutes 42 seconds East along the centerine of said easement, 703.13 feetto a
point of cyrvature;

THENCE aiong tﬁe arc of a curve concave to the left, having a radius bf 384,62 feet and thraugh a central angle
of 28 degrees 37 minutes 12 seconds a distance of 192.12 feet to a point of tangency;

THENCE North 60 degrees 38 minutes 34 secondg East, 678.50 feet to a point of curvature;

THENCE along the arc of a curve concave to the right, having a radius of 240.14 faet and through a central angle
of 26 degrees 20 minutes 58 seconds & distance of 110.44 f=at wo a peint of tangency;

THENGE North 87 degrees 09 minutes 27 seconds East, 54,50 feet to a point of curvature;

THENCE along the arc of a curve concave {o the left, having a radius of 65.00 feet and through & central angle of
100 degrees 50 minutes 40 seconds a distance of 114.40 feet to 2 poipt of tangency;

THENCE North 76 degrees 1B minutes 47 seconds East, 30.00 feet to a point on the Easterly nght-of-way of said

of curvafure;

THENCE along the arc of a curve concave to the left, having a radjus of 270,98 fest and through a central angle
of 37 degrees 47 minutes 47 seconds a distance of {78.76 feet to a point of reverse curvature;

THENGE along the arc of a curve concave to the right, having a radius of 108,00 fzet and through a central angle
of 59 degrees 59 minutes 00 seconds a distance of 110.57 {ent to a point of tangency;

THENGE North 08 degrees 30 minutes D0 seconds Easf, 36.50 feet to a point of curvature;

THENGE along the arc of a curve concave to the right, having a radius of 530,17 feet and through a central angle
of 16 degrees 08 minutes DD secands a distance of 148.0% feet to a peint of reverse curvature;

IIER] glong EJIc o1 & ITVE & avE 10 A8 na-afad g 8 i Isel ARA ThIOUON & antral angle

of 30 degrees 34 minutes 36 seconds a distance of 204,15 feet to a point of tangency;

953 4719

easerneant,
THENCE Morth 13 degrees 41 minutes 13 seconds West along said Easterly right-cf-way, 185.00 feet to a point
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THENCE North 06 degress 04 minutes 46 seconds West, 468.89 feet to a point of curvaiure;

THENCE along the arc of a curve concave to the right, having a radius of 50.00 feet and through a central angle
of 95 degrees 56 minutes 37 ssconds a distanee of 83.73 feet to a point of cusp on the South right-of way of
Harshaw Road as it now exists;

THENCE South 83 degrees 51 minutes 42 seconds West along said South right-of-ways, 870.43 feet to g point;
THENCE departing said right-of-way South 00 degrees 05 minutes 54 sacands East, 175.00 feet to a point;
THENCE South 28 degrees 06 minutes 33 seconds East, §26.38 feet to a point;

THENGE South 59 degrees 52 minutas 40 seconds West, 118255 feet to a polnt on the West section line of said
Section B;

THENCE South D0 degrees 02 minutes 19 seconds West, 441,38 fest to the West Quarter Corner of said Section
& : ’

THENCE South 00 degrees 00 minutes 03 seconds West, 550.00 feat to the POINT OF BEGINNING.,

PARCEL Z: L

Alj that portion of Section 8, Township 22 South, Range 18 East, Gila and Salt River Base and Meridlan, Santa
Cruz County, Arizona;

THE POINT OF BEGINNING being Southwest corner of Section 8, being a USDA Forast Service aluminum
capped mopument finnly set and propery marked, and stamped PLS #20351;

THENCE North 00 degrees 00 minutes 03 secands East, 2086.87 feet to a pointon the centerine of a 60 foot
wide Ingress, Egress and Utility Easement, as shown on said record of Survey;

THENGE North 88 degrees 25 minutes 42 seconds East along the centerline of said easement, 703,13 feetto a
point of curvature;

THENCE along the arc of a curve concave 1o the left, having a radius of 384.62 feet and through a central angle
of z8 degrees 37 minutes 12 seconds a distance of 182,12 feet to & point of tangency;

THENCE North 0 degrees 33 minutes 34 seconds East, 678.50 feet to a point of curvature;

THENGE along tha arc of a curva concave to the right, having a radjus of 240.14 feet and through a central angle
of 26 degrees 20 minutes 58 seconds a distance of ii0.44 feet to a point of tangency,;

THENCE North B7 degrees 09 minutes 27 seconds East, 91.50 feet to a peint o;f curvature;

THENCE alorig the are of a curve concave to the left, having a radius of 65.00 feet and through a central angle of
100 degrees 50 minutes 40 seconds a distance of 114.40 feetioa point of tangsncy;

THENCE North 76 degrees 1B minutes 47 seconds East, 30.00 feet to a point on the Easteriy right-of-way of said
sasement;

¥ seconds East, 777.40 fest to a point on a existing preperty fence line
_______ ough 3835

THENCE

(5

Seuth 57 degreas 30

Pl 1D ot

THENCE South 10 degrees 27 minutes 35 seconds West, 520.05 feet to 2 point;

953 k&80
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THENGE South 12 degrees 08 minutes 53 seconds West, 334.31 feet to a point;
THENCE South 03 degreas 53 minutes 12 seconds East, 136.50 feet to é point;
THENCE South 16 dagrees 46 minutes 33 seconds West, 523,24 feet to a point;
 THENGCE South &5 degrees 03 minufes 48 seconds East, ZBS.T?. feet to a point;

THENCE South 00 degrees 36 minutes 56 seconds East, 242.02 feet to & point;

THENCE South 42 degrees 48 minutes 16 seconds West, 266.53 fect to a poin;
THENCE South 41 degraes 12 minutes 54 seconds West, 78.05 feet fo a point;
THENGE South 66 degrees 51 minutes 37 seconds Ea#t, 105.30 feet to 2 point;
THENGE South 53 degrees 32 minutes 30 seconds East, 64.58 feet to a point;

THENCE South 07 degrees 27 minutes 23 seconds West, 30.34 feet to a point on the South saction line of said
Section 8;

THENCE South 85 degrees 55 minutes 18 seconds West along said section line, 2236.46 feet to the POINT OF
BEGINNING.

Tax Parcel No. 108-35-0D4A

0953  L81

TOTAL P.15
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. INSTRUMENT #0211%30 )

OFFICIAL RECDRDS OF

SANTA CRUZ CDURTY

SUZANNE SAINZ

GDUNTY RECORDER

REQUEST OF @

LAWYERS TITLE OF ARIZONA

DATE: 12/20/02 TIME: 4.30

FEE* £2. Do

\pock 993 PADE 497 PACES: 13

—_ . —

MICROFILMEDANDEXED
RECORDATION REQUESTED BY:. -
Commercial Federal Bank, s Fedaral Savings fg 7 oo Cl . Q%fj 7
Bank
Tueson Constuction Lending :
7225 Narth Oracie Hoad - Suite 202
Tucsan, AL B5704

WHEN RECORDED MAIL TO:
Commerciel Federal Bank, a Fedarsl Savings
Bank
Tucson Construction Lending
7225 North Orucle Road - Suite 202
Tutson, AZ 85704

_ /9?50&#:-! FOR RECORDER'S USE ONLY
/

DEED OF TRUST

THIS DEED OF TRUST l3 dated December 12, 2002, among Tree of Life Foundstlon, an Arizona eorporotion,
whoes address & 177 N 3rd Ave, Patagonia, AZ 85624 ["Trustor); Commercial Federal Bank, a Fedarel
Savings Bank, whaosa address i Tueson Conatruction Lending, 7225 North Oracls Road - Suite 202, Tucson,
AZ 35704 hreferred 1o below sometmes a8 "Lender” snd sometimes =s ~Beneficiary™l: and Commercial
Federal Bank, s FSB, whosa nddress is 7225 N Orzcle Ste 202, Tucson, AZ B5704 (referted to balow as
“Trustes”).

CONVEYANCE AND GRANT. For valunble consideration, Trustor conveys 10 Trusise in trust, with power of
azla, for the bansfir of Lender as Beneficiary, all of Truster's right, gtte, and Interest In and 10 the Tollowing
described resl property, togsther with all existing or subsequently erected or affixed buildings. improvements
and fixmres; el exsements, rights of way, and appUnenances; all water and water righis flowing thiough,
belonging or in anyway apgpertaining to the Raal Property, and =il of Trustor's water rights that are personal
property under Arizona law, including without hmitetion all type 2 nonirrigation grandfathered rights {it
applicablel, afl irrigation rights, all ditch rights, rights to irfigation district stock, all contracis for affluent, &l
contracs for Ceniral Arizona Preject water, and all osther contraciual rights to water, and tegsther with all
rights {but none of the duties) of Truster as declarant under any prasently recorded decliaration of covenants,
conditicns and restrictions stfecting real property; and all other rights, royalties. and profits relating 1o the real

d rrilar man 4

Property, INCIVOING WD atiD erats—oi—§ "H pperty”)

located in Senta Cruz County, State of Arizona:

See Exhibit A, which s attached 1o this Deed of Trust and msds a part of this Derd of Trust as if fully set
forth herein.

Tha Real Praperty or its addrass is commonly known ps 772 Harshaw Ava, Potegonia, AZ BSE24.

Trustor presently essigns to Lender (also known as Beneficiary in this Dead of Trust) all of Trustor's right, tite,
and intarest in and 1o all present and future leases of the Property and all Rents from the Property. In addition,
Trustor grants 1o Lendar & Uniform Comenercial Code security imarest in the Personal Proparty and Aents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS-AND THE SECURITY INTEREST IN THE
RENTS AND PERSONAL PROPERTY, IS GIVEN TO SEGURE (A} PAYMENT OF THE INDEBTEDNESS AND (B
FERFORMANGE OF ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS
GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

TRUSTOR'S AEPRESENTATIONS AND WARRANTIES. Truster warrants that:  {e) this Desd of Trust is
axecuted at Boriower's requast and not at the request of Lender; (bl Trustor has the full power, right, and
suthority 1o enter into this Deed of Trust and 1o hypothacate the Properly’ {e) the provisions of this Deed of
Trust do net conflict with, or rasult in a default under any agreament or pther inatrument binding upon Trustor
snd do not result in a violaton of any law, regulstion, cowt decrea or order spplicable 1o Trustor: (d} Trustor
hes established adequate mesns of obtaining from Borrower on & continuing basls informetien about
Borrower's financial condition; and (e} Lender has made no reprassntation to Trustor about Borrower lincluding
without Vimitation the creditworthiness of Borrower).

TRUSTOR'S WAIVERS. Trustor waives all rights or dafenses arising by reasen of any "one sction” or
- snti-deficiancy® law, or any other iaw which may prevent Lender frem bringing any ‘acton against Trusier,
including B clsim for deficiency 1o the extant Lander is atherwise eptitded 10 a clsim for deficiency, before or

8953 497
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DEED OF TRUST
{Continued] Page 2

ptar Lender's commencement or compledon ot any forsdosure action, either pdicially of Dy exatcise of a
power of sale.

PAYMENT AND PEREORMANCE. Except as otherwise provided in this Daed of Trust, Borrower shsll pay 1©
Lender sl Indebtedness secured by this Deed of Trust Bs it becomes due, and Borrowsr and Trustor shall
stricily perform all their respective obligations under the Note, this Bead of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Trustor agres that Borrower's snd
Trusior's posaession and use of 1he Property shail be governed by tha follawing provigions:

Foszession and Use. Unil the otcurrence of an Evernt of Default, Trustol mey {1} remsin in pDsEession
and contral of the Property; (2} usa, operais or manage tha Property; and (3] collect tha Rents from the

Property.

Duty to Wiginain. Trustor shall maintein the Property in tanantabie condition and prompdy perform all
repairs, replacements, and mainTEnance nacessary 1o presarve i valus.

Compliance With Environmental Laws, Trusior rapresents and warrents tw Lender thaty (1} During the
perind of Trustor's ownefship of the Property, there has bzen ho use, generation, manufacture, storage.
vaamment, disposal, releass of threatenad release of any Hazardaus Substence by any person on, under,
about or from the Property; (2] Trustor has no knowledge of, or reason 1o believe that there has bean,
except as previously disclosed to and scknowlsdged by Lendar in writing, {a} any breach or vielption of
any Envirenmental Laws, (b} Bany usa. gensrstion, manufaciure, storage, treatrnent, disposal, relsase or
threstened ralepse of any Hazardous Substarce bR, under, about of fram the Property by any prier owners
of ocpupants of ths Property, or lc) any pcrual or threatened litigation or claims of any Kind by any person
ralating to such maters; and (3] Except o5 previously disclesed to and acknowledged by Lender in
writing, [a} nefther Trustor hof any tenant, eomtracior, agent of other authortzed user of the Property shall
use, generate, manufaciure, store, el dicpose of or ralease any Harardous Substance on, under, about
or from the Property: end {bl any such ectivity shall be conducted in compliance with all applicable
federal, simte, and local laws, reguiations and erdinances, including without limitation all Environmental
Lews. Trustor suthorizes Lender and ils spents 1o entsl Upen the Property to make such inspecrions mnd
ests, at Truster's expense, as Lendar may deem appropriste to determine complianca of the Property with
this secton of tha Deed of Trust. Bansficiery, #t its option, but without ehligadon 1o do so, may correct
any eondiiion violating any applicabls Environmental Law affeciing the Property, and in doing so shall
condusively be deamed 1o be acting reasenably and for the purpese of protecting the vatue of its collataral,
and g costs of correcting 8 condition or violation shall be payable to Benaficlary by Trustor a3 provided in
the Expendimures by Lendsr section of this Deed of Friust. Any inspacdens of iesis mada by Lender shall be
far Lendar's purposes only and shell not be construed 1o create any responsibility or liebifity on the part of
Lender 1o Trustor or to any other person. The representations and warranties contained hersin are based
on Truswor's dua diligence in investigating the Proparty for HMazardeus Substances. Truster hereby (1)
releases and waives any future claims apeinst Lender for indemnity or contribution in the event Trustor
becomes liable for clesnup or other costs under any such laws; and {2} agreas to indernnify and hold
harrniess Lender against any and al cleims, losses, liabilities, damages, penalies, and expenses which
Lsnder mey Grecty or indirectly sustain or suifer rezuhing from a breach of this section of the Deed of
Trust or as & consequence of any use, genaraton. manufecture, siorags, disposel, release or thveatansd
relaase oocurring prior 1o Trustor's ownership or intsrest in the Property, whether or not the same was of
should have besn known te Trustef, The provislons of 1his esction of the Deed of Trust, including the

shhgstion—io—indemnily, shail sondwe the peyment of the Indebtedness and the satsfaction and

recorweyance of the fizn of this Deed of Trust and shall not be affected by Lender's acquisition of any
interest in the Property, whether by foraclosure or otherwise.

Muissnce, Wasts, Trustor shell not catse, conduct of permit any nuisance nor commit, permit, or suifer
any suipping of por waste on or o the Propery oF any portion of the Froperty. Without limiting the
gensrality of the foregoing, Trustor will not remove, of grant 1o any other party the righl 1o remove, any
fimber, minarals (including oil and gas), coal, dlay, sceris, soil, gravel of rock products without Lender's
prior writien consent.

Removal of Improvements, Trustor shall net demolish or remove any improvements from the Real Property
without Lender's prior written consent. As a condition 1o the removal of any -improvements, Lender mey
require Trustor 10 mAke Brrangements serisfactoty 1o Lender 1o replace such Improvemanis wirh
lnprovemnents of at least equal velue,

Lender's Right to Enter. Lender apd Lender's agents and representatives may snier upad the Real Property
at ol reesonable times to emiend o Lender's interests and to inspect the Real Property ior purpeses of
Trustor's compliance with the terms and conditions of this Deed of Trust.

Complisnce with Governmentsl Repuirements. Trustor shall promptly cemply with all laws, ordinences, and
reguiations, now of haraafter in ef{ect, of all governmanial authorities applicable to the use of occupancy of
the Property. including without limiaton, the Americans With Disabilies Act Trusior may contest in good
faith any suth lew, ordinance, of regulation end withhold compliance ‘during any proceeding, including
appropriate appeals, so long ey Truster has notified Lendss in writing prior to doing so apd so Jong as, In
Lander's snle opinion, Lender's interests in the Property arc not jeopardized. Lender may require Trusior to

post adequate security of & sufety [bond, ressonably satisfactory 1o Lander, to protect Lender's inlerest.

Duvy 1o Protect, Trusiot mgrees Naither to abandon of leava uynanianded the Property. Truster shall do all
othat acts, in addidon to thase ectk set forth above in this section, which from the characier and use of the

§953 198







APR-23-2223 153:3%2 COMMERCIAL FEDERAL BRAK 2B S44 I733 F. B4
nf'\\ * " - ™
DEED OF TRUST
[Continuad) Page 3

Property are reasonably necessary Fn prnté.ct angd preserve the Property,

DUE ON SALE - CONSENT BY LEND Lsnder may, at Lender's option, declare immediately due and payable
all sums secured by this Deed of Trusf upon the sale or ransfer, without Lender's prior written consent, of all
or any part of the Aeal Property, of sny interest in the Real Property. A “sale or transfes”™ means the
conveyance of Real Property or any {ipht, titla or interest in the Raal Property: whether legal, baneficial or
equitable; whether voluntery or involintsry; whather by curlght sele, deed, installment sale conyract, land
eontract. contract for deed, lessehald interesz with B 1erm grester than three (3) years, lease-option contract, or
by sale, assignment, or transfer of Bny beneficial intarest in or to any |and vust holding title 1o the Real
Praparty, or by any other mathed ofl conveyance of an interest in the Resl Property, W any Trustoer iz a
corporation, pannership or limited jiabitty compeny, vansfer also includes any change in ownership of more
then twenty-five percent (25%) of the|voting stock, partnership interests or limited fablility company interests,
25 ths case may be, of such Trustor. However, this option shall not be exarcised by Lendar if such exerciss is
prohibned by federsl law or by Arizons iew,

TAXES AND UENS. The following provizions releting to the texes and liens on the Property are part of this
Daed of Trust:

Payment, Trugtor shall pay when|due [and in all events prior o delinguency) all taxes and assessments,
including without limitation sales gr use texes in any staie, local privilege or excise 1axes based on gross
revenues, special taxes, charges {ipcluding water snd sewer], fines snd impositions levied ngainst Trustor
or on account of the Property, and|shall pay when due all clalms for work done on or for services rendered
or material furniched to the Property. Trustor shall maintaln the Property free of all ens having prionty
over or equat 10 the intarest of Lender Lnder this Deed of Trust, except for the lien of faxes and
assessments nol due and excepl as otherwive provided in this Deed of Trust. Beneficiary shall have the
right, but not the duty or obligation, to charge Trustor for any such texes or assessmants in advance of
payment. |n no event does exercise of nom-exercise by Bensfidary of this right relieve Trustwor from
Trustor's obligation under this Dead of Trust or impose any liability whatsoever on Benaficiary.

Rlght to Contast. Trustor may withhold payment of any tax. assessment, or claim In connection with a
geod Taith dispute over the ohiigation to pay, so long as Lender's interest in the Proparty is not jeopardized.
If a len arises or is filed as a result of nonpeyment, Trustor shall within fiftean [15) days after tha lien
erises or, if a lien s filed, within fifieen {15} days after Trustor has notice of the filing, sscure the discharge
of the lisn, or if requested by Lender, deposit with Lender cash or s sufficlem carporate surety bond or
other sectirity satisiactory to Lender in an amount sufficlent 1o discharge the fien plus any costs and
attorneys’ feas, or other cherges that could accrue as a result of & foreclosure of sale under the lien. In
any contest, Trustor shall defand itself and Lender and shall satsfy any adverse judgmant befors
enforcemant sgainst the Property. Trustor shall name Lender ms an additional obiigee under any surety
bond fumishad in the contest procesdings.

Evidence of Payment. Trustor shall upsn demand furnish 1o Lender satisiactory evidence of payrment of the
taxes or assessments and shall authorize the appropriate governmental officlaf 1o deliver to Lender at any
tirme a written statement of tha tExes and assessments agsinst the Property.

Narea of Construction. Trustor shell notify Lander at lemst fifteen (15) days before any work is
commenced, any services s/a furmished. or any malerials arg supplisd to the Property, if any mechamic's
ken. materialmen’s lien, or other fien could be ssserted on account of the work, services, or matsrials.
Trusior will upon request of Lender furnish 1o Lendsr advence assurances satisfactory to Lender that

210 - and e =D Oof-stred ATOvEITemty -

PROPERTY DAMAGE INSURANCE. The following provisions ralating 1o Insuring the Property are a part of this
Deed of Trust.

Maintenence of insurance. Truster shell procure and meintain policies of fire instrance with standard
exiended coverage endorsements on 8 falr value besis for the full Insurable value covsring all Improvements
on the Real Property in an amount sufiicient to avoid appllzation of any colnsurante clause, and with =
standard morigeges cdause in faver of Lender. Trustor shall also procure and maintain comprehensiva
general hability Insurance Ia such covarage amounts as Lender may request with Trustes and Lendsr being
named ms additions! insureds in such liability insurance policles, Additionally, Trustor shall maintain such
other insurance, including but not limitad to hazard, business intarruption, and boiler insurance, ss Lender
may reasonsbly requirs. Felicies shall be written in form, amounts, coversges and besis reescnabhy
acceptable to Lender and lssued by & compeny of companiss reasgnebly acceptable 1o Lender. Trustor,
upon request of Lender. wilf dsliver to Lender from time to tme the policies or canificates of insurencs in
forrn satisfactory to Lender, including stipulstions that coversges will not be cancelled or diminished
without at least fifteen {15) days prior wiitten notice 10 Lender, Each ingurance policy alsa shall Include an
endorsement providing that coverage in favar of Lsnder will not be impaired in any way by any act,
emission or dafaull of Trustor or any other person. Should the Real Property be iocated n an ares
designated by ths Director of the Federal Ecnerpency Management Agency as 8 special flood hezard area,
Trustor mgress 10 adisin and mainain Federsl Flood lnsurance, if available, within 45 days a2fer notice is
given by Lender that the Property is located in 8 special fiood hazard area, for the full unpeid principal

balapee of the loan and any prior liens on the property securing the loan, up 1o the maximumn policy limits
B d B_Program, or a5 otherwise rpquirnr‘l h\;r lander and to mainisin.surh.

ingurance for the term of the loan.
Application of Proceeds. Trustor shall p'rnmp:ry notify Lender of any loss of damape 1o the Property if the
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estimated cost of rapair or replacemsm sxcsads §25,000.00, Lendes may make proof of loss if Trustor
{ails 10 do $0 within fiftsen [15] days of the casualty. Whether or not Lender's security is impaired, Lender
may, al Lender's election, receive and retain the proceeds of any insurance and apply the procesds to the
reduction of the indebtedness, payment of any ben affacting the Property, or the restoration and repair of
the Proparty. 1f Lender elects io apply the proceeds 0 restoredon and repair, Truster shall cepalr or replace
the damaged of desoyed Improvemnsnis in m manner satistaciory to Lender. Llender shall, upon
seusfactory proof of such expenditure, pay or reimburse Trusier from the proceeds for the reasonable cost
of rapair or restoragdon if Trustor Is not in default under this Daed of Trust. Any proceeds which have not
basn disbursed within 18Q days sfter their receipt and which Lender has not cotmmitled 10 the repsir of
restoration of the Property shall be used first 1o pay any amolnt owing to Landar under this Desd of Trust,
then o pay accrusd derast, and the remsinder, if any, shall be applied 10 the principal balance of the
Indebredness. ) Lender holds sny proceeds aftar paymsnt in full of the indabtedness, such proceeds shall
be paid 10 Trustor &6 Trustor's inlerests may appear.

Trustor's Repart on Insurance. Lipon request of Lender, however nol more than ance & year, Trustor shall
furnish to Lender a report on sach existing policy of insurance showing: (1) the nams of the insurer; [2)
the risks jpsured; (3] the amount of the policy; (9 the proparty insured, the then ctrrent replacement
value of such property, and the manner of determining that value; snd (S} the expirstion date of the
policy. Truster shal, upon request of Lander, have an independent appraiser setisfactiory to Lender
determine the cesh value replacement cast of the Property.

LENDER'S EXPENDITURES, |f eny ection or proceeding is commenced that would materially sffect Lender's
(nterest in the Propsrty or it Trustor fails to comply with any provision of this Deed of Trust or any Related
Documents, including but pot limited ta Trustor's failure to dischargs or pay when due any amours Trustor is
required ta dischargs or pay under thie Deed of Trust or any Retated Documents, Lender on Trustor's bahalf
may (but shal! not be obligated 1o take any action that Lender daems appropriate, 1o the extent permpitied by
appiicable law, including but not [rnited to discharging or paying 2l taxes, liens, securfiy interesis,
encumbrances and other claims, ot any time lavisd or placed on the Property and paying all costs for insuring,
meintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes
will then bear interest a1 the rate charged uncas the Nots from the dats incurred or paid by Lender 1o the date
of repayment by Trugior, All such axpanses will bacoma & part of the Indebtedness and, at Lender's option,
will |A] be payable on demand; (B} be added to The belance of the Note and be spportioned among and be
payable with any instaliment payments 1o become due during either {1} the 1erm of any applicable insurancs
poficy; or (2} the ramaining term of the Note; or {C} be weated &s = balloan payment which will ba due and
payable at the Note's maturity. The Deed of Trust also will sacura payment of these amounts. Such right shai!
be in additicn 1o sl other rights and ramedias to which Lender may be entted upon Defsult and shall be
exercisable by Lender to the exwant permitted by applicable law.

WARRANTY; DEFENSE OF TITLE. The following provisions reia‘ting to ownership of The Property are a part of
this Desd of Trust:

Title. Trustor warrams thot: (a) Trustor hokds gond and marketable title of record to the Property in fee
simple, free and clear of @ll liens and encumbrances cther than those set forth in the Raal Property
dascription or in any tive insurance policy, tits report, of final title opinien issued in favor of, end accepted
by, Lender, or have otherwise been previously disclosed to and accapted by Lendar in writing in connectan
with this Deed of Trust, and (b} Trustor has the ful right, power, and suTharity Yo exetute and deliver this
Deed of Trust 1o Lender.

Defense of LiHe. 11:] oyt XCBHoTTT e prragrapit- ahove, Fruete srrantE—and arever dafend
the titde to the Property against the lawful claims of all persons. In the event any action of proceeding Is
commaenced that quesdons Trustor's ttle of the interest of Trustes or Lender under this Deed of Trust.
Trustor shalt defend the action at Trustor's expense. Trusior may be the rominal party in such proceeding,
but Lender shall be entitled 1o periicipate in the procseding and 1 be represenied in the procesding by
councal of Lender's own choice, and Trusior will deliver, or ceuse 1o be delivered, o Lender such
imsrruments as Lender may request from tirme 1o tlme 1o parmit such participation,

Comphance With Laws, Trustor warrants that the Property snd Trustor's use of the Property complies with
all existing applicable laws, ordinances, snd regulatdons of governmental suthorities.

Survivel of Representetions end Waranties.  All representations, warrantles, “and agreements mads by
Trustor in this Deed of Trust shall survive the execution and defivery of this Deed of Trust, shall be
coptinuing in neture, and shall remain in full force znd affect until such fime .as Borrower's Indebiedness
shall be paid in full.

CONDEMNATION. The {ollowing provisions relating 10 condemnatian proceedings ara a part of whis Deed of
Trust:

Proceedings. If any proceeding in condemnation is filed, Trustor shell promply notify Lender in writing,
and Trustor shall prompily tzke such sleps as may be necessary to defend the action and ebtain the award.
Trustor mey be the nominel perty in sueh proceeding, bu Lender shail be entitled 1o particlpats in 1ha
proceeding end to be represented in the procesding by counse! of its own choice, and Trustor will deliver or
cause 1o bs delivered 1o Lendar such instruments and documaniation as may be requested by Lender from
icipatinm

Application of Het Procesds. |t all or any part of the Property is condemned by eminent dornain
ptoseedings or by any proceeding of purchase in lieu of cendemnaation, Lender may at ils election require
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that et or any portion of the net procseds of the award be »pplied to the Indebtadness or the repal or
restoration of the Property. The net procesds of the award shall mean’the award after payment of all
reasonsble costs, expenses, snd attorpeys” feas incurred by Trustee er Lender in conneciion with the
condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions
ralating to governmental taxes, fees and charges are a part of this Desd of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Trustor shall axecute such documaents in
addidor to this Deed of Trust and take whatever other action is requested by Lender to perfect and
conzinite Lendser's fien on the Real Property, Trustor shall relmburse Lender for all taxes, as described
below, together with all expenses ineurred in recording, perfecting or continuing this Desd of Trust,
including without limitation el texes, fees, documentary stamps, and other charges for recording or
registering this Deed of Trust,

Taxes. The folowing shalf constituts taxes to which this section applies: (1) a specific 12x upon this Type
af Deed of Trust or upon all or any pait of the Indebtedness secured by this Deed of Trust: 12} & spexific
tax on Borower which Borrawer is suthorized or required to deduct from payments en the Indebtedness
secured by this type of Dead of Trusy; {3] 2 tex on this type of Deed of Trust chergsable against the
Lander or the holder of the Mote: end [4) a specific tax on all or any portion of the Indebtedness or on
payments of principal and interest mede by Borrower.

Subsequent Taxax, H any tax 10 which this section applies is enacted subseguant to the dats of this Desd
of Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or afl of
its available remedies for an Event of Defauht as provided below unless Trusior either (1} pays the tax
before it bacomes delinguant, or (2) contesis the tax as provided sbove in the Taxes and Liens section
and deposits with Lender cash or @ sufficient corporate ewety bond or other security satisfactory 1o
Lender. '

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions selating 1o this Deed of Trust as
a security sgreemem sre a part of this Daed of Trust:

Secunty Agreement. This instrument shall constitute a Security Agresment 1o the extent eny of the
Properly constitutas fixtures, and Lender shall have all of the rights of & secured party under the Uniform
Commercial Code as amended from time to time,

Security Intersst. Upon request by Lender, Tiustor shall executs financing staternents and take whatever
other action is requested by Lender 1o perfect and continus Lender’s security intarest in the Rants and
Perscnal Property. §n eddition to recording this Deed of Trust in the real property records, Lender may, 8t
sny tme and without further authorizatian fram Trusior, file executed counterparis, copfes ar reproductions
ot this Deed of Trust as a financing statement. Trusior shall reimburse Lender for ail expanses incurred in
perfecting or continuing this security interest. Upon defalt, Trustor shall not remove, sevar or detach the
Personal Proparty from the Preperty. Upon default, Truetor shall assemble any Persenal Property not
aftixed to the Property in & mannsr and at a place reasonably conveniant to Trustor and Lender and make it
avallable to Lender within twes {3} days sfter receipt of written demand from lender 1o the exient
parmitied by applicable law,

Addresses. The mailing addresses of Trustor {debior) end Lender [sacured party} from which information
concerhing the security interest granted by this Desd of Trust may be cbmined {¢ach #s required by the
3 ; en-the-first page of this Daed of Trusy

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provislans releting to further assurances and
anorney-in-fact are a part of this Daed of Trust )

Further Assurapces. At any time, and from 1ime to tme, upon reguest of Lender, Trustor will make,
execute and deliver, or will cause 10 be mads, exacuted or defivered, 10 Lander or 10 Lender’s designes, and
when requested by Lender, causa 1o ba flled, recorded, refiled, or rerecorded, as the case may be, at such
Times and in such offices and places as Lender may deem appropriate, any and all such mortgapes, deads
of 1trust, security deeds, security agreaments, financing statements, continuation statements, Instruments
of further assurance, certificates, and other documents as may, in the sole oplnien of Lender, be necessary
or desirabla in order 10 effectuste, complete, parfect, continue, or praserva [1]- Borrower's and Trustor's
vbligations under the Note, this Dead of Trust, and the Ralated Documems, and {2} the llens and security
interasts created by this Deed of Trust as first and prios liens an the Property, whether now ownad or
heresfter acquired by Trusior. Unless prohibited by law or Lender sgrees to the contrary in writing, Trustor
shall reimburse Lender for alt costs and expenses incurred in conneclion with the matiers raferred 1o in this
paragraph.

Atiorney-n-Fact. |t Trustor fails 10 do any of the things referred 1o In the preceding paragraph, Lendar may
do so for and in the name of Trustor end at Trusios's expense, For such purposes, Truster hersby
irevocably appaoints Lender as Trustor's amorney-in-tact for the purpose of making, execuling, delivering,
fling. recording, and deing afl sther things as may be necessery or desirable, in Lender's sole opinion, to
accomplish the marters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower pays al the Indsbtedness when due, end otherwize performs all the

obligations imposed upen Trustor unider this Deed of Trust, Lender shall axecure and deliver to Trustes a
request for full reconveyance without warranty and shall execute and dsliver 1o Trustor svitzble statements of
wermination of army financing statemsent on file evidencing Lender's security Interest in the Rents and the
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Personel Property. Any rsconveysnce fee required by law shall be paid by Trustor, if parmitied by applicabie
law.

EVENTS OF DEFAULT. Each of the following, at Lender's option. shall constituie en Event of Defauft under
this Deed of Trust:

Paymant Default, Borrowar fails 1o make any payment when dua under the Indebtedness.

Other Defaults, Botrower or Trustor fails to comply with or to perform any other term, obligation, covanant
or tondition contained in this Deed of Trust or in any of ths Asleted Documents or 1o corply with or to
perform ary tern, obligation, covenant of condition contained In any other agreement berween Lender and
Borrpwer or Trustor.

Complianca Default. Fallure to comply with any othar temn. obligation, covenant of tondition containad in
thiz Desd of Trust, the Note of in any of the Relzied Documents. I such & failure is cureble and If
Borrower or Trustor has npt been given a noticea of 8 breach of the seme provisicn of this Deed of Trust
within the preceding twelve (12} monthz, it may be cured {and no Event of Default will have occumed] if
Bortower or Truster, after Lendar sands written notice demanding cure of such failure: [s] curas the failure
within fifteen (15} days: or (b} i the cure requires more than fiftesn {15} days, immediately initiates steps
sufficiert to cure tha failure and theresfier continues and compistes all reasonable and necessary steps
sufficient 1o produce compliance as soon as reasonably practieal.

Default on Other Payments, Failure of Trustor within the time required by this Deed of Trust 10 make any
payment for taxes of insurance, or any other paYMENT Recessary 1D prevent fiing of or w effect discharge
of any lien, .

Defauit in Favor of Third Parties, Should Borrower or any Trustor default under any loan, extension of
credit, security agreement, plrchase or sales agreement, or any other egreement, in favor of arty other
creditor or persen that may materlally affect any of Trustor's property or Borrower's or any Truster's sbily
1o repay the Indebiedness o perform their respectiva obligations undar this Deed of Trust or aay of the
Related Documents.

False Statamants. Any warranty, representation or statement made or furnishad to {endst by Borrowsr or
Trustof of on Borrower's of Trusior's behalf under this Deed of Trust or the Related Documenis is falze or
misleading in any material respect, either now of 2t the timz made of furnished or becomes falsa or
misleading at any time thereafter.

Defective Collmteraization. This Deed of Trust or sny of the Related Documents ceases 1o be in full force
end effect [including failure of any collateral document to creste a valid and parfected sacurhty interest or
- lisn} at any time and for any resson.

Insolveney. The dissolution or terminastion of Borrower's of Trustor's exisience as 8 going business, the
inselvency of Borrower of Trustor, the sppointmnent of a receiver for any part of Borrower's or Trustor's
property, any assignment for the benefit of creditors, any Type of creditor workout, or the commencamant
of any proceeding wnder any bankruptcy or insolvency lews Ly or ageinst Borrowar or Trustor.

Creditor or Forleiture Procaadings, Commencement of foreclosure or forfeiturg procsedings, whether by
judicial proeesding, seli-help, repossession or eny other mathed, by any creditor of Barjower of Trustor or
by any governmental agepcy agginst Bny properly securing the Indebiedness. This Includes a garnishment
of any of Barrower's or Trustor's accounts, including daposit accounts, with Lender, However, 1his Event

if there i ood faith dispute by Borrower or Trusior as 1o The validity or

reasonableness of the olaim which is the basis of the crsditor or forfeiture proceeding and If Bomrowar o7
Trustor givas Lender wiinten notice of the craditor or forfeliure procseding and daposits with Lender monies
of a surety bond for the creditor or forfeiture proceading, in Bn amount determined by Lender, in its sola
discreton, as being an adsguata reserve or bond for the dispute.

Breach of Other Agresment. Any bresch by Borrowar or Trusior under the tarms of any ather agreement
berween Borrowsr or Trustor and Lander that is not remedied within any grace pericd provided therein,
including withourt limitation any agreemeny concerping any indsbtedness or other obligation of Borrower or
Trustor 19 Lender, whather exdsting now or |eter.

Evants Affecting Guerantor, Any of the preceding events occurs with respect 1o any Goarantor of any of
the Indebtednass or any Guarsntor dies or becomes incompetent, or revekes or disputes the validity of, or
liahility under, any Guaranty of the Indebiadness. In the avent of 8 death, Lender, at its option, may, but
shall not be raguired to, permit the Gueranior's estate 1o assume unconditdonaily the ebligations arising
undar the guaranty in & manner satiziactory to Lander, and, in doing so, cure sny Event of Default.

Advarse Changa, A materisl adverse change cccwrs in Bomower's or Trustor's financial conditon, or
Lendsr believes the prospect of peyment or performance of the Indebtedness is impaired.

Ineecurity, Lender in good feith believes itar!f insecure.

Right 1o Cure, |f such 2 failure is cursble and if Borrower or Trustor hae not been given a notice of 3
breach of the same provision of This Deed of Trust within the preceding twelve (12) months, it may be
cured land no Event of Default will have occurred) if Borrower or Trustor, atier Lendar sends written potics

Srof—thefa A ays..of (b s_reguire
more than fifteen {15) deys, immediately initiates steps sufficient to cure the failure and thereafrer
coptinues and compietes all reasonable mnd necessary sieps sufticdent 10 produce eormpliance as coon Bs

naL3 502







APR-23-2BB3  13:33 COMPERCIAL FEDERAL BRMHK o B 544 3733 P.BB
- :

DEED OF TRUST
{Continued} . Page 7

reasonzbly practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default coours under this Desd of Trusi, st any dme
thereafier, Trusiee or Lender mpy sxersise any one or mofe of the following rights and remedies:

Hection of Hernediex, Elaction by Lender o pursue eny remsdy shall not exclude pursuit of any other
remedy, and an election to make sxpenditures or 1o take action 16 perform an obligation of Trusior wnder
this Deed of Trust, afier Trustor's failure to perform, shall not affect Lender’s right to declare a default and
exercise its remediss. : :

Accelerate Indebiedness, Lender shall have the right a1 its pption without notics 1o Borrewer or Trusior to
declare the entire Indsbisdness immediswely due and paysbls, including any prepsyment penaty which
Borrower would be required to pay,

Foreclosure. MWith respact to all or eny part of the Real Property, the Trustee shall have the right
foracioss by notice and sale, and Lender shall have ths right to forecicse by judicial foreclosure, in either
cass In accordance with and 1o the full extant provided by spplicable law. To the extent permitted by law,
Trustor shell be and remain liabls for any deficiency remsining after sale, efther pursuant to the power of
sale or judicial procesdings.

LiCE Rempdies, With respect to all ar any part of the Personal Property, Lendar shail have all the rights and
remedias of a secured party under the Uniform Commercial Coda.

Collcet Rents, Lender shall have the right, without notice 1o Borrower or Trustor to take pessession of and
mansge the Property and colleer the Rents, including smounts past due and unpaid, and apply the net
procsads, over end above Lender's costs, against tha Indebtedness. In furtherance of this right, Lender
ray reguire any tanamt of pthat user of the Property to rnake payments of rent or use fees direcily 1o
Lander, |f the Rents mre coliactad by Lender, then Trustor irevocably designatss Lender as Trustor's
anprpey-in-fact 1o endorse Insruments received in payment theraof in the name of Truster and to negotints
the same and collert the procseds, Payments by ienants er other users 1o Lender in responss 1o Lendar's
demand shall salisfy the abligations for which the paytnents aje mage, whather of not any proper grounds
for the demand existad. Lender may exercise ity rights under this subparagraph either in person, by agent,
ar threugh a receiver.

Appoint Recelver, Lender shall have the right to have a receiver appointed 10 take possession of ail or any
part of the Property, with the power to protect and preserve the Property, 1o operaie the Property
preceding foreclosure or sale, and to coflsct the Fems from the Property and apply the proceeds, over and
above the cost of the receivership, mgeinst the indebtadness. The receiver may serve without bond if
permitted by law. lender's right 1o the appointnent of & receiver shall axist whether or not the apparent
valus of the Property exceeds the Indebtedness by a substantal amount. Employment by Lender shall not
disqualify B person from serving &5 3 raceiver.

Tenancy &t Suffarmnce. {f Trusior remains in possession of the Property after the Property is sold as
provided abuve or Lender otherwise bacomes sntitled to possession of the Property upon default ot
Trustoe, Trustor shal bacome & tenant at sufferance of Lender or the purchaser of the Propary and shall,
ot Lender's option, either (1} pay a reasonable rental for the use of the Property, or {2) wvacate the
Proparty immediately upon the demand of Lender, ’

Orthar Ramedias, Trustss of Lender shell heve sny other right or remedy provided In this Dead of Trust pr
the Nota or by law.

Novice of Sala. Lender shall give Trustor reasonable notice of the time and place of any public sele of tha
Parsonal Property of of the time after which any privale sala or other imended disposition of the Personal
Property is 1o ba made. Reaszoneble notice shall mean notice given at least ten (10} deys before the time of
the sale or disposition. Any sale of the Personpal Property may be made in conjunction with any sale of 1he
Real Property,

Sals of the Property. To the extent permitied by applicable law, Sorrower and Trusior hareby waives any
and il rights o heve the Prapay marshelled. [n sxercising its rights and remadies, the Trustee or Lender
shall be free 1o sall all or sy part of the Proparty logether or separately, in one sale or by separata sales.
Lendes shall be entided to bid ot any pubfic sale on ali or any perion of the Property.

insurance Policies. Lendar shall have the right upon an Evant of Defsult, but not the obligation, to assign
all of Truator's right, titla and Interest In and 1o all policies of insurance on the Property and any unearned
premiums paid on such insurance 1o any receiver or mny purchaser of the Proparty at a foreclosure sale,
and Trustor hareby appoints Lender as atiorney in fact 1o assipn and Transier such policies.

Attorneys’ Fees: Expenses. I Lender instituies any suit or action 1o enforce any of the 1erms of thig Deed
of Trust, Lender shall be entitlad 1o recover such sum as the court may adjudge ressonable as anorneys'
fpes at trial and upon any appesl, Whathar or not any court action is involvad, end 1o the extent not
prohibited by law, all reasonsble axpenses Lender incurs that in Lender's opinion are necessary a1 any fime
for the protection of itz Jntarast or the enforeernent of its rights shall become a part of the Indebladness
peyable on demand and shall beer intersst at the Note rate frem the date of the expenditure until repsid.
Expenses covered by this paregraph includa. without limitation, however subject to any limits under

including attormeys' fees and expenses for bankrupiey proceedings (including effons 1o modify or vaczie
sny sutomatic stay or injuncion), appesis, end eny anticipaled post-judgmen coilecton services, the cost
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of searching records, obtalning tide reparts (including ferecfosure reports), surveyors' reports, and appralsal
fees. otie insurance, and fess for the Trustee, 10 the sxtent permitted by applicable Jaw. However, Trustor
will only pay sttorneys' faas of an anorney not Lender's salaried ernployes. to whom the maner is raferrsd
after Trustor's default. Trustor alse will pay any court costs, in addition 1o all other sums provided by law.

Rights of Trustee. Trustee shall have all of The rights and duties of Lender a5 set forth in thiz sectjon.

POWERS AND DBLIGATIONS OF TRUSTEE. Ths following provisions relating 1o the powers and cbligations of
Trusiee are part of this Deed of Trust:

Powears of Trustas. In addition 1o all powers of Trustee arising sy & matter of law, Trustee shall have the
power 10 take the following actions with respect 1o the Fropanty upon the writtan request of Lencer and
Truster:  {a) join in preparing and filing a msp or plat of the Resl Property, inciuding the dedication of
suemts or other rights 10 the public: {b} join in granting &ny easement or cresting eny residcdon on the
Real Proparty; and (e} join in any subordination of other apreement affecting this Deed of Trust or the
interest of Lender under this Deed of Trust.

Qbligations ta Netify. Trustea shall not be obligated 1o notfy any other party of a pending sale under any
other trust dead or lien, or of any ection or proceeding in which Trustor, Lender, or Trustee shall be a
party, unless the action or procesding is broughs by Trustas,

Trustee. Trustes shall meer all quelifications required for Trustee under applicable law. In addition 1o the
rights and remedles set forth above, wich respect o all or any part of the Proparry, the Trustes shall have
the right 1o fereclose by notice and sale, and Lander shall have the rght 1o fareclose by judicial foreclasure,
In either case in accordance with and to the full @xyent provided by applicabls faw.

Succwsyor Trustee. Lender, et Lender's option, may from Lima 1o time appoint a successor Trustes 1o any
Trustee appointad under this Deed of Teust by an instrumen: executed and acknowledged by Lender and
recorded in the office of the recorder of Sama Cruz County, Siate of Arizons, The instrurnent shalf contain,
in acdition 1o all other maners required by state law, the names of ths aripginal Lender, Trustee, and
Trustor, the book and pege whars this Deed of Trust is racorded, and the name znd address of the
suecessor wrustee, and tha Instrument shall be executed and ackrowledged by Lender or lts successors in
interest. The successor trustes, without conveyanca of the Property, shall succeed 1o ah the title, power,
and dumiez confarred upon the Trustee in This Deed of Trust and by applicabla law. This procedure for
substitiution of Trustee shall govern to the exclusion of Bl other provisions for substitution,

ROTICES. Any notics required 1o be given under this Dead of Trust, including without limltation any notice of
default and sny notce of cale shall be given in writing, and shall ba affactive when actually deliversd, whan
acruslly received by telefacsimile {unless otherwise reguired by law|, when deposited with a narionally
recognized Gvernight courier, or, if malled, when deposited in the United States mail, as first clags, certified or
registered mail postage prepeid, direcied to the addresses shown neer the bepinning of this Deed of Trust, All
copies of nodces of foreclasure from the holder of any hen which has priority over this Deed ot Trust shall be
sent to Lender's address, as shown near the beginning of this Deed of Trust, Any party may change Its
addresc for notices under this Deed of Trust by giving formel writtan notice to the other parties, specifying that
the purpose of the hotice is to chanpe the party’s address. For notice purposes, Trustor agrees 10 keep Lender
infarmed at alf times of Trustor's curemt sddrass, Unless otherwise provided or required by lew, if thers is
more then one Trustor, any notica givan by Lender to any Trustor is deemed to be notics given to all Trustors.

MISCELLANEQUS FROVISIONS. The fellowing miscellanecus provisions are a part of this Deed of Trust:

Asendments,  This Desd of t b
understanding and agreemeny of the parties as to the matters set forth in this Deed of Trust. No alteration
of or amendment 1o this Deed of Trust shall ba effeclive unfess given in writing and signed by the party of
partes sought to be cherged or bound by the elteration or amendment.

Annual Reports. If the Property is ussd tor purposes othar than Trustor's residence, Truster shall furnish to
Lender, upon request, o cerified miatement of net opersting Incoma received from the Propeny during
Trustor's previous fiscal year in such form and deteil a5 Lander shall require. “Net epersting income” shall

mean all cash receipts from the Property less sl cash expenditures made in conhettion with the operation
af the Proparty.

Caption Haadings, Caption headings in this Deed of Trust are for convenience pl]rpos:s only and ars not to
ba vsed 10 interprat or define the provisions of 1his Dasd of Trust.

Merger. Thera shall be no mergar of the interest or estete created by this Deed of Trust with any ather

inieresi or estaie in the Property at any time held by or for the benefit of Lendar in any capecity, without
the written consent of Lender.

Governing Law. This Deed of Trust will be governad by. construsd and enforced in accordance with

federal law and ths laws of the State of Arizona. This Deed of Trust has besn sccepted by Lander in the
State of Asizona,

Cheice of Venue. \f there is a lawsuit, Trustar agrees upon Lender's request 10 submit 1o the jurisdiction of
the counts of Pime County, State of Arirona.

and scvsrnl' and all rei:rsm:es a Trustof sha]l mean each and e’w:ry Trustor and ail refuences 10 Borrower
shell mean each and every Beorrower., This meana that each Borrower and Trusior zigning below is
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responsibls for alt obligetions in this Desd of Trust. Whare any one or more of the parties is a corparatian,
partrership, limited flebllity company or similar entity, it is not necessary for Lender to inguire into the
powers of any of the officers, directors, partners, members, of oTher apents acting or purporing to ect on
she entity's behalf, and any obligetions made or creatad in reliance upon the profassed exercise of such
powers shall be guaranieed under this Deed of Trust,

No Waiver by Lender. Lender shell not be deamed 1o have waived any rights under this Deed of Trust
unlags such waiver is given in writing and signed by Lender. No delay or omission on the part of Lendsr in
exercising any right shall operate as a walver of such right or any other right. A weiver by Lender of a
provision of this Deed of Trust shall not prejudice of constiute a waiver of Lender’s right otherwise te
demmand strict compliance with that provision or sny other provision of this Deed of Trus. No prier waiver
by Lender. nor any coursa of deafing betwean Lender snd Trustor, shall constitute & weiver of any of
Lender's rights or of any of Trustor's obiigations as to any future ransactions, Whanavar the consent of
Lender s regquired undar this Deed of Trust, the graniing of such consent by Lender in any instance shall
not constituta continuing cansent to subsaguent instances whers such consent is required and in all cases
suth consent may be grantsd or withheld in the sole discretdon of Lander.

Severability, If a court of competent jurlsdiction finds any provision of this Deed of Trust 1o be illegal.
invalid, or unenforceabie Be to any ciicumstance, thet finding shall not make the offending provision illagal,
invalid, or unenforceable as to amy other circumstance. If feasible, the offending provision shall be
considarad modified so that it bacomes Iagal, valid and enforcesble, If the offending provision eannot be so
modified, it shel| be consideied deleted from thiz Daed of Trust. Unless ptherwise required by iow. the
illegality, invalidity, or unenfargesbility of sny provision of 1his Deed of Trust shall not affect the legality,
validity or enforceability of any other provisien of this Deed of Trust.

Successore and Assigns. Subject 1o any limitations stated in this Deed of Trust on transfer of Trustor's
interest, this Deed of Trust shall be binding upon and inure To tha banslit of the pertdes, their successors
and assigns. ) ownership of tha Property bacornes vested in a person other than Trustor, Lender, without
notee to Trustor, may deal with Trustor's successors with refersnce to this Deed of Trust and the
Indebtedness by way of forbearance or mxtension without releasing Trustor from the obligations of this
Deed of Trust or ligbiity under tha Indebredness.

Tims is of tha Essence. Time is of the essence in the perfarmancs of this Deed of Trust,

Whaive Jury., All partes o his Desd of Trust hareby welve the Fight 1 any jury trial in anpy action,
procsading, or counterclaim brought by eny perty ngainst any other party.

Weiver of Homestead Exemption, Trustor hareby releases and waives @l rights and benefits of the
homesterd mxamption laws of the State of Arizona sk to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following capialized wards and terms shall have the foliowing meanings when used in this
Daed of Trust. Unless spacifically stated 10 the contrary, el refarences 1o dollar amounts shall mean amounts
in lawful meney of the Unhed Ststes of America. Words and terms used in the singular shall inciude the plural,
end the plural shall include the singular, as the conlext may require. Words and termas not otherwise defined in
this Deed of Trust shall have the meanings attributed 1o such Terms in the Uniform Commarcial Code:

Benefidary. The word ~Bsneficiary” means Commercial Federal Bank, @ Federal Savings Bank, and its
successors and Bssigns.

Borrower, The word “Barrower™ mesns Patlance, LLC., and ajl other persons and emtfdes gigning the Note

Dead of Trust. The words “Deed of Trust™ maan this Deed of Trust among Trustor, Lender, end Trustes.
and includes without finitation sl assignment and security Intsrest provislons relating to the Personas
Property and Renis,

Default. The word "Defsult™ means the Defsult set torth in this Deed of Trust in the secten titled
"Dafaul™,

Envirenmental Lews. The words "Envifonmental Laws® mean any and all state, federat and local statwtes,
regulations and ordinances relating te the protaction of human heslth or the environment, including without
fmitation the Comprehensive Environmsntal Response, Compensation, snd LUability “Aet of 139B0, as
amenced, 42 U.S.C_ Section 9601, st sag. ["CERCLA"], the Superfund Amendments end Reautherization
Act of 1988, Pub. L. Ng, 95-49% {"SARA"), the Hazardous Materials Transportation Act, 49 U.8.C.
Sectlon 1801, st seq., the Resource Conservation and Recovery Act 42 U.8.C. Section 6301, et sed., of
other applicable state or fadaral laws, rules, or regulations sdopted pursuant thereto.

Event of Defeult, The words "Event of Default™ msan any of the events of default set forth in this Oeed of
Trust in the svents of default section of this Deed of Trust,

Guarantor, The word “Guaranior” means any guerantar, surety, or accommoedsztion party of any or all of
the Indebtedness. .

Guaranty, The werd "Guaranty™ meens tha guaranty from Guarantar 1o Lender, including without limitation
B gquaranty of all or part of The Note,

Hezerdous Substances.- - ¥hé wojds  Hazardous Substances. mesn materas Thal, DECHaSE ©
gquantity, sencentration or physicel, chemical of Infectious characteristics, may cause of pose & present or
potantial hazard to human health o7 the snvironment whan Improperly used, treated, stored, disposed of,
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peneraiad, manufactured, ransported or otharwice handled. The words "Hezardous Subsiantse” are used
in their very broadest sense and Includa withour limitation any and alf harardous or toxic substances,
meteriais or wasta 2s defined by or Hsied under the Environmental Laws. The term “Harsrdous
Substances” also includes, without limitetion, petrolevm and petrolsum by-products or any fraction thersof
and asbestos,

Improvements.  The word “Improvemsnts” means all existing and future improvements, buildings,
shiuctures, mobile homes affixad on the Real Property, facilives, additons, replacements and other
construction on the Real Proparty.

Indebtedness. The word “lndebtsdnaess” resrs all principsal, interest, and other amounts, costs snd
sxpenses paysbla under the Note or Related Documents, together with all renswals of, extensione of.
medifications of, consolidations of and substitutions for the Note or Related Documens and any amounts
expended or advanced by Lander 1o discharge Trustor's cbligations or sxpenses incurred by Tristee of
Lander to enforee Trustes's oblipadons under this Desd of Trust, togethes with interest on such amounts asz
provided in this Deed of Trust,

Lender. The word "Lender” meens Commercisl Federal Bank, a Federal Savings Bank, its successars and
assigns,

Note. The word "Note”™ means the promissory note dated Decamber 12, 2002, in the orginal principsl
smount of $BSD,000.00 from Borrower 1o Lender, together with all renewsls of, sxtsnsions of,
modifications of, refinancings of. consolidations of, and substitutions for the premissary note or agreement,

Personal Property. The worde "Personal Properry” mean all equipment, fixrures, and other articles of
petzonal propefy now or hereafter owned by Trustor, and now or hareafter attached er affixed 1o the Real
Property; topether with all sceessions, parts, and additions to, all replacements of, and all substittiions for,
any of such propenty; end togsther with M| procseds fincluding without imitation all insuranca proceeds
and refunds of premiums) from. any szle or other disposition of the Praperty,

Property, The word “Property™ mesns collectively the Real Property and the Personal Property.

Read Praperty. The words “Real Property™ -maean the rea) property, interests and rights, as further described
in this Deed of Trust

Related Pocuments. The words “Related Documents™ mean sl promissory notes, cradit agreements, joan
agreements. envifonmental egreements, guarenhes, securlty agreemaents, morigages, deaeds of Trust,
security deeds, collateral mortgages, and sl other Instruments, sgresments and documents, whether now
or hereafter existing, exscuted in connection with 1he Indabtedness.

Rents. The word "Renta” means all present and future rents, reventes, incoma, issies, royalties, profits,
ard other banefits desived from the Preperty,

Trustes, The word "Trustee” means Cornmercial Federal Bank, & FSB, whose sddress is 7225 N Oracle Ste
202, Tucson, AZ 85704 and any substiture or successor rustees,

Trustor. The word "Trustor™ meane Trae of Life Foundation.

TRUSTOR ACKNOWLEDGES HAVING READ ALL THE PAOVIS!IDNS OF THIS BEED OF TRUST, AND TRUSTOR
AGREES TO ITS TERMS,

TREE OF LIFE FOUNDATION

By: Gebunl Quwu M LUIT S

Gabrisl Cousens, President of Trab of 1ife Foundaten
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CORPORATE ACKNOWLEDGMENT

STATE OF __ARTZONA . }
155
COUNTY OF SANTA CRUZ }
On this l2th day of December , 20 02 pefore mz, the undersigned

Motery Publie, parsonally appeared Gabrlel Cousens, President of Tres of Life Foundaton and known to me 1o
be mn authorized agent of the corporation that sxscuted the Deed of Trust and acknowledged the Daed of Truser
10 be the free and voluntary act and deed of the corporation, by suthority of its Bylews or by rasoiuton of s
board of directors, for the uses gad purposes therein mentionsd, and on cath stated that he or she is

authorized 1o execyry this Deed o st and in fact executed the Deed of Trust on behalf of the corperation.

By, Residing at____ Rogales, AZ

Notary Pubfic i and for the Siate'of

My commission sxpires

REQLUEST FOR FULL RECONVEYANCE
(To be usad enly when cbligations have bsen paid in full)

To: . Trustee

The undersigned s the legal owner and holder of sli Indebtsdness secured by this Deed of Trust. All sums
secured by this Deed of Trust have been fully paid and sarisfled. Youw &re hersby directed, upon payment to
you of any sums owikg 1o you undar the terms of this Deed of Trust or pursuant to any applicabls statute, 10
cancal the Note sscurad by this Deed of Trust {which is delivered to you together with thiz Desd o1 Trust], and
o reconvey, without warranty, to the parties designated by the terms of this Desd of Trust, the estate now
held by you under this Deed of Trust. Please mail the reconveyance and Related Documents to!

Data: Baneficiary:

3::H

VAR oG pre Ve LITRRE G s Faiond e Exlamae i VWY, T, 1 A namemd, + a8 [T Ty
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Exhibit A&

PARCEL 1

LOTS 72 AND 73, LINDER ADDITION TO THE TOWN OF PATAGONIA, ACCORDING, TO THE MAP THEREOF,
RECORDED SEPTEMBER 17, 191¢ IN THE OFFICE OF THE COUNTY RECORDER OF SANTA CRUZ CDUNTY
ARIZONA. TOGETHER WITH 2/36TH INTEREST IN WELL SITES AS SET FORTH IN DOCKET 641 AT PAGE 706
AND IN DOCKET 641 AT PAGE 707,

SPN 106-40-008

PARCEL I}

LOTS 23, 24, AND 25, L INDER ADDITION TO THE TOWN OF PATAGON!A, ACCORDING TO THE MAP THEREOF,
RECORDED SEPTEMBER 17, 1919 IN THE CEFICE OT THE COUNTY RECORDER OF SANTA CRUZ COUNTY,
ARIZONA., TOGETHER WITH 3/36TH INTEREST IN WELL SITES AS SET FORTH [N DOCKET 641 AT PAGE £94
AND IN DOCKET 644 AT PAGE 695,

5PN 106-40-001F

PARCEL I

LOT 22, LINDER ADDITION TO THE TOWN OF PATAGONIA, ACCORDING TO THE MAP THEREOF, RECORDED
SEPTEMBER 17, 1349 IN THE OFFICE OF THE COUNTY RECORDER OF SANTA CRUZ, ARIZONA. TOGETHER
WITH A 1/36TH INTEREST IN WELL SITES AS SET FORTH IN DOCKET 641 AT PAGE 725 AND IN DOCKET 641
AT PAGE 72E.

5PN 1068-40-DU1E

PARCEL IV
LOTS 74, 75, 119, AND 120 IN LINDER ADDITION TQ THE TOWN OF PATAGONIA, ACCORDING TO THE MAP

THEREOF RECORDED SEPTEMBER 17, 1919 IN HE OFFICE OF THE COUNTY RECORDER OF SANTA CRUZ
COUNTY, ARIZONA.

SPN 105-40-D07
PARCEL V

TOGETHER WITH AN EASEMENT FOR INGRESS AND EGRESS OVER, ACROSS AND THRU THE WEST 30 FEET
OF LOTS 25 AND 72,

TOGETHER WITH AN UNDIVIDED 4/36 INTEREST IN.... . ; -

AWELL SITE LOCATED N LOT 30 OF LINDER ADDITICN, A SUBDIVISION OF SANTA CRUZ COUNTY,
ACCORDING TO THE MAP OF RECORD IN THE SANTA CRUZ COUNTY RECCRDER'S OFFICE, IN BOOK 2 OF
MAPS AND PLATS AT PAGE 1.

SAID SITE BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

THE SCUTH 15.00 FEET OF SAID LOT 20,

\ s s BS [0 MK ROR

TOGETHER WITH AN UNDIVIDED 4/36TH INTEREST IN ...
Case No.: 00023016
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A WELL SITE LOCATED IN LOT &0 OF LINDER ADDITION, A SUBDIVISION OF SANTA CRUZ COUNTY,
ACCORDING TO THE MAP OF RECORD IN THE SANTA CRUZ COUNTY RECORDER'S OFFICE, IN BOOK 2 OF
MAPS AND PLATS AT PAGE 1.

SAID SITE BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

THE NORTH 52.00 FEET OF SAID LOT 80;

EXCEPTING THE NORTH 37.00 FEET;

FURTHER EXCEPTING THE WEST £§3.50 FEET: AND

EXCEPTING THE EAST 121.5 FEET THEREFROM.

TOGETHER WITH A 30,00 FOOT INGRESS-EGRESS EASEMENT FOR WATER WELL MAINTENANCE PURPUSES
LOCATED IN A-PORTION OF LINDER ADDITION, A SUBDIVISION OF SANTA CRUZ COUNTY, ACCORDING TOT
HE MAP OF RECORD IN THE SANTA CRUZ COUNTY RECORDER'S OFFICE, IN BOOK 2 OF MAPS AND PLATS
AT PAGE 1.

sSAID EASEMENT BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

THE WEST 30.00 FEET OF LOTS 30, 67, AND 80 OF SAID DIVISION SUBDIVISION;

AND THE NORTH 59.50 FEET OF SAID LOT 80;

EXCEPTING THERE FROM THE NORTH 29.50 FEET OF SAID LOT 80;

AND FURTHER EXCEPTING THE EAST 121.50 FEET OF SAID L.OT &0.

Case No.: 00023018

TOTAL P.14
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GCDMMERCIAL GUARANTY.

Fiaterences in the shaded ares are for Lenser's use oly snd do not imit she applicablfity of this document to any particuler Joan o
Any fem above comainiag "* ** " has heen oriasd due 1o ¥ex length Emimstions,

Borrower:  Patisnea, LLC. Lendar: Commercial Fedsra) Bxnk, » Fadoral Savings Bank
171 N 3rd Ave Tueson Construction Lending
Pgtagonia, AZ 85624 72325 North Oracle Read - Sulte 202

Tueson, AZ 85704

Guarantor: Gabsdel X. Cousens, M.D,
P O Box ¥78
Patagonla, AZ BEE24

AKMOUNT DF GUARANTY. Thix ls a guamnty of payment of the Nots, including without iunitstion the princlpal Neote of Bp Hendred
Ninaty Thousand & 001100 Doltars |$890,000.00h

GUARANTY. For good and vaiuabls considerstion, Gabsiel X. Coussnz, M.D. [“Guarsmior™) sbealutely and unconditionally guaramess snd
promises to pay to Commercisl Fedaral Bank. a Federal Ssvings Eank (“Lendac™ of its arder, In lagal tandsr of the Urniled States of Amarica, the
Indebtadnens {xs that term is defined below] of Patianco, LLC. ("Borrows") to Lander on the terts and condifinns set forth In this Guarxnry.

MAXIMUM LIABRILITY. The maximum latsfity of Guarantor undes this Guaranty shal not exceed st any one time the of the indebred
described herein, plus all cosis and expenses ol |A}l enforcemert of this Guaranty and {B) collecdon and sale ol sy collmaral sacuring 1hs
Guaranty,

The above lenitetion on liablity i nol & reswriction on the amoum of the indebtedness of Borower w Lender ehther in The aggrepate or Bt any
one tme, I Lender presently bolts ohe or mose guararmies, aor heeaster receives sdditions! guarsnties from Giunrantor, Lendet's rights under sil
guaranties sholl be cumulative. This Guaranty zhell not (unless spacifically provided balow o the conraryl atfact or invalidats any such orher
gusrsaties. Guarsmor's lisbility will be Guarantor's agoregete jinbifity under the texms of this Guaranty and any suth other unterminated
QUATEITiEE, )

INDEETEDNESS GUARANTEED. The Indebteciness guaranteed by this Guaramly includes the Nowe, inchoding {al a0 principal, [b) afl interest, {c}
all 1318 charges, id} a1l loan fees and loan cherges, sod o} all epllaction costs end expenses falating io the Nola or 1o any collaterst Sor the
Note. Colleston costs and expenses inthude without fimiation all of Lender's aniorneys' {ees.

BURATION OF GUARANTY. This Guaranty will take pffect when raceivad by Lender without the necessity of any accepance by Lender, or any
notice 10 Guarantor or 1o Bosrower, &nd will continue n full forcs until a8 indebtedness shatt have bean fully ang finally paid and sausfied and ati
of Guarsmoe's othar obligstons under this Guaranty shall heve been performed n ful. Relesse of any other guarant or termitation of any
other gurtanty of the indebladness shall not atiect the Babifity of Guarantor under this Guaranky. A & tion Lender nwes from any ons or
moee Guarantors shall not sffect the Rability of any remaining Gueranters under this Guarenty,

DBUGATIONS OF MARRIED PERSONS, Any marrist percon who signs This Guarsnty hereby expressly agrees that recourse under this Guaranty
may be had agsinst both his or her separate propsrty 8rd COMMUNItY p/operty.

GUARANTOR'S AUTHORIZATIDN TO LENDER. Gunsrsntor suthorizes Lander, withomn notiee or demnand and without lestaning Guaranior's
Fabfty undsr thix Goaranty. from @me ta time: (A} 1o make ont or mose pdditional secured or unsscured ioans 1o Borrower, to laese
equipmant or other gobds 10 Borower, of otherwiss to extend additional credh ™ Borrower; (Bl io alter, tomprothie, rensw, extend,
atcEloraie, or otharwise chanpe orse Of mors tines the time fof ppymem of other terms of the ndebisdness or any part of the Indebiednass,
including ncreasen snd decreases bl the rate of intsrest on the indebiedness; sxiensions may be reperted and moey be or lonper then the
priginal loan term: {C]1 1o tske snd hold xecurity for the peyment of thizs Guaranty of the [ndebisdness, and exchange, enforce, waive,
subordinate, fall oc decide not to perfect, and relsase sny such secwity, with of without the substinnion of new collmeral: {D) 1o reiease,
subgTitute, agrae ROt 10 5uE, OF desl with any cre or more of Borfower's sureties, endarsers, of othar QUaTANIDrS On any terms ot in any Mmanhar
Lender may choosa: [E] i determine how, when snd what applicetion of paymente and credits shall be mode on ihe Indebtedness A 1o
apply such security and direct the arder or manner of sals thereot, inciuding withou fimitnian, any nonjudicial sale permitiad by the tarms of tha
controfling security agresmen of desd of Tupl, as Lander in its discretion may delermine; (Gl 1o sell, wansler, assign or gram participations in
afl or ary pan of the indebredness; and [H) to assign or trensfer this Guaranty ¥ whole o in part.

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guarsnww represents and waments 10 Lender thal {A) o representations or
agreemnents ol any kind have betn made 10 Guaramor which woudd Fmk of quality in any way the terms of this Guaranty; (8} this Guaranty is
expeuted al Borrower's requess and not at tha request of Lender; {C) Guarantos has full power, righ snd authority 1o enter into this Gusranty;
{D] tha provigions of this Guarsnty Bo not contiict with or result in B defsult Under ary agreemenT of othar instrumens binding upon Guarantor
and dao not result in & violation of any law, regulation, court d or order applicable 1o Guarantor; (El Guarantor hes nol snd will not, withowt
the prior wrisien consent of Lender, sell, laase, assipn, enturnber, hypothecais, transier, or ctherwics dispose of all or substantialiy all of
GuaraMmpr's sseets, or amy imarsst thesein; (F) upon Lender's request, Guaremor will provide 1o Lender Tmancial and ctedh information in form
seesptable 10 Lender, and afl such financist information which currently has been, and all fulwre finanrial information which will ba provided 1o
Lender is and will be true and comect in ell material respacts and fawly present Gusramor's finencial condition ss ol the dales the financis)
informenion is provided; {G1° mo material adverse changs hes occuried in Guaramtor's financial condhilon since the date of the most recent

oo civ ICH"S itk

fimancint latements provided 1o Lendsl and RC BV Mk DECUT 6O Eh by 3Tt J sty ste ara penciat oo
ne lnigetion, cleim, isvestigstion, administrative procesding of similar action [incluging these for wnpaid laxes| ageinst Guarantor is pending or *
theastaned; [I] Lender has mede no representition ™ Gusamer es %o the credilworthiness bf Borrewer; and (] Guaramor bas esiablished
adequate meane of chiaining from Bomower on a cominuing basis information regarding Bomower's financlsl condition. Guarantor agreas to
kesp adequately informed from such means of eny facts, events, or circumstances which might in sy way atiect Gueremor's sisks unded this
Guarenty, and Gusremer further agrees that, absent a request for information, Lander shall heve no ohlipation 10 disclose t0 Guarantor any
information or documnents acquited by Lentsr in the course of it relationship with Borrower,

CUARANTOR'S FINANCIAL STATEMENTS, Guaranior agraes 1o furmish Lender with tha following:

Annuat Siatemants. Ag zoon as availabls, b in no ever later than thirry {300 days sftsr te end of each fiscal year, Guarantof's balence
sheat and income BlMemend for The year ended, prepared by Guaremor,

Tax Haturns. As soon as svallable, but in no eveny dater 1han thirty {30) days aher the applicable filing date for the tax repering period
ended, Federel and other povernmentsl kax returns, prepsred by Gusrantor. - -

Al fingnciel reports reguired 1o be provided under this Guaranty she¥ be preparst in accordance with GAAP, epphed on 8 consisten) basis, gnd
certified by Guarsntor as being trus and correct,

GUARANTOR'S WAIVENS. Extepl af problboited by appficable lsw, Guarantor wahses sny right to requie Lender |A]  to continue lending
mpney of 16 exteng other cradit to Borrower: (B) to moks ooy presentment, protest, demand, of notice of any kind, Including notice of any
nonpeyment of the indebtedness or of any nonpeyment relsied 10 any collateral, or notce of any action or nopaction on the part of Borrower,
Lerder, any surety, endorser, of othel QUABRIDT in connettion with the indebredness or i connection with The creation of new or additipnsl
loans ot oblipations; {C) to resort for payment or 1o proteed direcdy or at once sppinst sny person, including Borrower or eny other guarantor;
{D] 1p procesd divectly against of exhsust sny collateral held by Lender {rom Borrower, any other guaranter. of any ether person; IE) 10 give
rovice of the terms, 1ime, Bnd place of any public or private sale of personal property security hell by Lender from Borrower o te comply with
any other spplicabls provisions of the Unilorm Commercisl Code; {F] 1o pursue any other remedy within Lender's power! or {G) 10 commit sy
pct or ormission of ehy kind, or at any fime, with respect to any manier whatsoever.

In addiion to the waivers set forth herain, il now or herastier Bomower is of shall become insolvent and the thdebiedness shell rot at all vmes
untll paid be fully secured by collaeral pledged by Borigwer, Guarsros heseby torever wbives Bnd pives up in favor of Lender and Borrower, and
Lenber's and Borowel's rESpeclive Suctessors, gny claim oc dght to payment Guarsmor may now have or hersafie heve o1 acauire apainst

5T Dt Aopmigt 9. " orb cO dito & Fre)

Horrawer, by BTCDATD » n T n
U.5.C. ssgron 527{b), or any succeseor provision of tha Federal bankrupcy laws,

Guarsedor also waives any und all rights or defenses mrising by rasson of [A) eny “one action” or "anti-deficienty” Isw or any other lsw which
may prevert Lendar from bsinging sy action, including a clalm for deficiency, ageinst Guarantor, belore or afier Lender's sommencement or

pletion of amy sr» mction, either judicisBy or by exercise of @ power of sale; (B) any olection of remedies by Lendes which destoys
or otherwise mdvarstly afiects Guererior's subuogetion rghts or Gubrentor’s rights 1o proceed ageinst Bomower Jor reimbursement. intluding
without Rmitstion, arry, ioss of rights Gusrentor may suffer by reason of any law Emitng, gualifying, o7 discharging the Indetredness: (C) any
gisability or other defente of Borrower, of any piber guaramor, or of any other person, of by reason o the tessation of Borrower’s liability from
Bry cause whatsoaver, ather than paymem in Full iy lepnl tender, of the Indebtndness: (0] any right to cisim discharpe of the indebtedness on

the basis of unjusiified impairment of any colatersl for the indebtedness; (B) any stanne of kminstons, if at any Tirme any action or suit broughy
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by Lander agsinst Guerantor is commenced, therg i owstanding Indsbredness of Borrower o Lander which i not barTed ty any appliicadie
staine of limhations: ar (F)  any dafenses given to gusramiors at law of in equity other than aciual payment end performance of tha
inclabiadness. H payment &5 mads by Borrower, whether valunteriy or otherwiss, or by sny third party, on the Indebiedness snd thereahier
Lenvder & forced 1o remat the amourt of that payment 1o Borrower's trustes In bankrupicy or to any similar pprson wnger any federal or stale
benkrupicy law or Iaw {or the refiaf of debtors, the Indebtedness shall be consisered unpnid for the pwpose of the enforcement of this Guarsnty.

in pddition to the waivers set forth above, Guarampr expressly waives, o 1he exaent permitied by Arizona law, all of Guaranter's rights under
sections 12-164%, 12-1642, 12-1643, 12-1644, 44-142, and 47-3505 of the Arizons Revised Statutes, and Rule 171 of the Arizone Revised

Sintutes Aules of Civil Procedure.

Guararior further wahwes and agress not 40 asert or claim a1 sy me any deductiors o the amount gLaTantesd under this Guaramy for any
clsim of seipH, coumerclelm, coumer demand, recoupmant of similar right, whether such claim, demand or right may be azeerted by 1he
Borrpwer, the Guaranior, os both, :

GUARANTOR'S UMDERSTANDING WITH RESPECT TD WANERS, Guaramior waltams ared agraes that each of the waivers set jorth above is
made with Guarantor's full knowledgs of it significence sniS consequentes 8nd thal, under the cirtLmEgiances, the waivers are reasorable and
not conwery to public policy or law, If any such waivar is dstermined 10 ba contrary to any applicabia law or pubfic policy, such waivar shall ba
effective only o the extem parmiced by law or public policy.

RIGHT QF SETDFF. To the exant permittad by applicsble lew, lender ;eserves a sight of sewofi in alf Guarsmor's sccounts with Lendar
|whethes checking, sevings, or some other sccount). This incldes all accounts Guerantor hoids jointly with gomeone else snd sl accounts
Guarsritor may open in the future, Howewver, this does not includs any IRA o Kengh sccDunts, of any trus! accours for which seipfl woulg ba
prohibited by law. Guaramor authorizes Lenmer, o the extent permitied by mpplcable Inw, 40 hold these tunds it there is & defaoht, and Lender
may spply T™he lunds in thess accounzs to pay what Guararor owes under the termns of this Guaramy.

SUBORDINATION OF BORRDWER'S DERTS TO GUARANTOR, Guaranms apraes 1hat the indebiadness of Borrower 1o Lendsr, whather now
existing or hersaher creatad, shall bs supstior 1o any =laim that Guarantor may now have o hereahier acquire sgainst Barrower, whether or not
Bonower becomes insolvent. Guaranit! heredy sxpressly subordinetes any clsim Guarsntor may have against Borfower, upon sny BCCOURT
whatsoever, 1o any claim that Lender may now or hereafter have apainst Borrower. In the event of nsclvency and consaquant liquidation of the
as=ets of Bomowar, through benkrupoy, Dy an assignment for the benefit of wredicrs, by voluntary fepiidetion, of otherwise, the 2ssets of
Borrower appticable 1o the payment of the ciaims of both Lendear and Guasamor shall be paid 1o Lender and shail be fos1 applied by Lendsr o the
indebiedness of Borrower to Lander, Guaranios does hereby aswipn to Lender sl claime which #t msy have or acquire against Borrowe: or
against any assiQREs of wrustes m bankrupicy of Bompwer; pravided however, that such assipnmernt shall be effective only for the purpose of
assurng 1o Lendsr full payment in legal tender of the indetedness. 3 Lender 56 rBOUESTS, BNy NOLEs of Credil sgresments now or hereafter
evidancing any dabls of obligstions of Borrower 1o Gauarantor shall be marked with 2 legend thel the same ars subject 1o this Guaranty and shall
te defiversd 1o Lender. Guarantd: egress, and Lender is hersby authorized, in the name of Guaramor, from Tme 1D 1iMe 10 execide and flle
finsneing stetements and cORTNUILON statements and 10 exacuts such other dpcuments and to take such other acrions as Lezndar desms
necessary of pppropriate o perfecl, preserve and sntorce ite rights urder This Guaranmy.

MMSCELLANEOLS PROVISIONS. The following mircellanesus provisions are 2 pant of this Guaranty:

Amendments. This Gueranty, topathar with any Related Documems, constitutas the entire understanding and agreemant of the parties as
15 the maTiers 61 forth in this Gueranty, No altermtion of or smendment o this Guarsnty shall be steclive unless given in writing and
sipnad by the party of parties sought 1o be charged of bound by the ahsraton o pmendmant.

Anemeys' Foes; Expenses, Guaranior agrees to pay uppn demand all of Lendsi's costs and expenses, including Lenger's amipmeys’ faes
ard Lender's lepsl expenses, incurred in cormection with the emorcement of this Guarsnty. Lenter may hira or pay someone alse 1o help
enforce this Guaranty, end Guaramor shall pay the cosis and expensas of such eniorcememtl. Coste and expenses inciude Lender's
stiorneys’ fees snd lagal expensss whetha or not thore B B8 lswsuit, including artomeys’ fees and legal sxpenses for benkrupicy
procesdings fincluding etiorts 10 modify o vecdle sny sutomalic stay of njunction), appeals, snd any snticipated post-judgment collaction
services, Howaver, Guaramor will phly pay attomeys’ fees of an anomay not Lender's salarisd empioyse, 10 whom the manst & relered
atter Guaramor's delauh, Guaramior alsa Ehall pay all court costs and such eddiional fees as may be directed by the court.

Capticn Haadings., Caplion headings in this Guararmy are Jor convaniance purposes only and are not 1o be used 1D iMterpren or defing the
prowisions o) this Guaranty.

Govaeming Low. This Guaranty will ba governed by, construed and onforted in accordance with feders! law and tha laws of tha Stats of
Arlzors. This Gusranty has besn scceprad by Lender in the State of Artzona.

Cholce of Yonua. B there is a lawsuh, Guaremor sgrees upon Lender's request 10 submh 1o the jurisdiclion of the courts of Pims County,
State of Arzona.

Integration. Guaremor further agrees that Guersnior hes read and fully undeistands the terms of this Gueranty; Guararmior has had the
opportunhy to be advised by Guaramer's pmomay with respect to this Guaranty; the Guaranty fully reflects Guaremor's indientions and pardl
evidence is npl required to intmrpret tha terms pf this Gueranty. Guaramior hersby indemnifies end halds Lender harmiess from bl losses,
clalms, damages, and cos1s {including Lender’s atiomeys' fees] suffared or incurrad by Lerder as a result of sny breach by Guaranior of the
walranties, represemations and agreemems ol thiz paragraph.

interpreadon. In oll teses where thers is more then ont Bomower ar Guarsstor, Than all words used in this Gubsranty in The singutar shal

be deemed 10 heve bean used in the plurs] where the contaxt ond CDREITRGERN SD TELNE]

named in this Guaranty or whan this Guatamty is executed by more than one Guaramor, the words "Borower” snd "Guaramor”
respeciively shall mean alb and any one or more of them. The words “Guarantor,” *Borowet,” and “Lender” inciuds the heirs, successors,
asmigns, and trensferess of esch of them. if & court finds that any provision of thig Gusranty is not valid or should ot bs enforted, that
fact by itsell will not mean that the rest of this Guaranty will npt be valid or enforced.  Thersfore, & cowt will entorce the rest of the
provislons of this Guarenty even ¥ a provision of 1his Guaranty may be found te be invalld or unenforceable. | any one of mora of
Borruwer of Guarantor sre corporations, pannerships, Emited lability compenics, of similar sntities, i s not nccessary lor Lendes 1o inguire
into the pawers ol Borrowers or Guaranios o7 of the officers, gireciors, panners, mashsgers, of other spemis aciing o7 pUIPorting 10 aci bR
wheir behsH. ang any Loen indebledness made or created in relience upon the professed exercise ol such powers shall be guaraniess undar
this Guaranty.

Notices. Any nolice raquired 1o be given umder shis Gueranty shall ba given in writing, end shat be eflective when actualy delivered, when
atiually teceived by telofacsimile lunless otherwisa required by lewl, when deposited with & nptionally recognived overnight courier, or, il
mafled, when deposied in the United Siuates mualt, as firs1 class, canified or registered mail posisgs prepaid, dilsctad 1o the sddesses
shown nesr tha begmning of This Guaamty. Any party may chenge Its address for novces urder this Guaramy by piving formal wrinten
rotice to the other parisg, specifying thel the pwrpose of the notice is 10 chanps the party's sddress, For notice purposer. Gueramor
aprees o keep Lender informed 21 all times of Guaranior's current sddress. Unless oTherwise provided or requirad by law, il there is more
than one Guaramiar, any notice given by Landas 10 eny Guaranior is desmad to be notice given o all Guaraniors.

No Waiver by Lender. Lender shall not be deerned 1o have waived any rights under 1his Guaramy unless suth waiver & given in wiiting snd
signed by Lender. No delay or ormigsion on the part of Lender in exercising Bny right shall operete &3 8 walver of sueh right or any other
sight, A waivar by Lender ol & provision of this Gusranty shall not prejudice or constitie » waiver of Lender's right otherwise 10 demand
strict compliance with that provision or sny oither provision of this Guaranty. Mo piior waiver by Lender, hor any courss ol dealing berween
Lender Bng Guaranior, shall oNstivee a waiver of any of Lender’s rights of of any ol Guaramor's obligetions as 10 any futute iransactions.
Whenever the consent of Lender is raquired unser this Gusranty, the grenting of such consent by Lender in sny inslance shall nol eonstivie
cominuing tonsem 10 subsaquent inglances where such consem s required and n all cases such consen1 may be granted ot withheld in
tha sole discretion of Lender.

Suceessors and Assigns., Subjer] 10 sny fimiations steed in this Guaramy on usnsfer of Guaramor's imeresy, this Guarenty shalt ba
binding upon Bad inwie 10 the benefi of the pemies. thels successors and Bssiphs.

Wakve Jury. Lender and Guarantor ereby WElvE HHE 1,
Lender or Borrower against the other.

DEFINITIONS. The following copitsiized wards ang 1erms shell heve the following meanings when used in this Guaranty. Unless specifically
staied to the contrary, all references 1o dollar armounts chall mean amoumts 0 lawiul money of the United Siates of Arnerics. Words end 1erme
used in the singular shalt inctute the plural, end the plural shall inctude The singular, as tha context may reguira. Words and terms not otherwiss
defined in this Guarsnty shall have the meanings stiributed to such terms in the Uniform Commercial Code:

Bormower. Tha word "Bonowsr® means Patlenta, LLE,, snd all other parsons snd emities signing the Note in whetever capscity.

GAAP. The word "GAAF" means panerally actepted Resounting principles.

Guarantor. The word “Guaramor™ mssnhs each ahd evary person or brtity signing this Guaranty, including without limitetion Gabrisl K.
—







9 COMMERCIAL GUARANTY 9

{Continued} Page 3
Cousens, M.0O..
Guaranty. The word "(Gueranty” means tha guaranty from Guarentor o Lender, including withow Lmiletion @ guarenty of all o7 pan of the
Note,

Indebisdnesy. The word “Indebradness™ mesns Borrower's indebtedness to Lendss 85 more particufarly described in this Guaranty.
Lender. The word "Lender* means Commercial Federal Bank, a Federsl Spvings Bank, its successors and esHigns.

KNota. The word "Now” mesns the promissory note dated December 12, 2002, in the criginal principal amount of $B90,.000.00 from
Borrower tp Lender, ingether with sl renewals of, exiensions of, motifications of, refinancings of, consolidations of, and substtutions for
the promissory hole of AgteemeEnt.

Relpted Documants. The words "Related Documems™ mean sl promissory hotes, credin agreements, lnan agreements, environmental
agresments, pustanties, sscully spreements, mortgages, deeds of trust, security deeds, collateral mongages, and all other instrumsnts,
agreemonts and documents, whether now ot hereatier sxisting, axscuted in connection with the indabtedness.

EACH UNDERSIGHED GUARANTDR ACKKROWLEDGES HAVING READ ALL THE PROVISIDNS DF THIS GUARANTY ANWD AGREES TO ITS
TERMS. IN ADDITION, EACH GUARANTOR UNDERSTAKDS THAT THIS GUARANTY IS EFFECTIVE UPDN GUARANTOR'S EXECUTION AND
DELIVERY OF THIS GUARANTY TD LENDER AND THAT THE GUARANTY WILL CONTINUE UNTIL TERMINATED IN THE MANNER SET FORTH
IN THE SECTION TITLED "DURATIDN OF GUARANTY™, NG FORMAL ACCEPTANCE EY LENDER IS NECESSARY TO MAKE THIS GUARANTY
EFFECTIVE. THIS GUARANTY 15 DATED DECEMBER 12, 2002,

GUARANTOR:
Gabrisl K, C MO, Indniduslly

INDIVIDUAL ACKNCWLEDGMENT

sTaTEoF _ ARTZORA ’ )

) B8
ant uz
COUNTY OF 8 alr )

On this day belore me, the undersigned Notary Public, personelly sppeasred Gebrinl I Cousons, M.D. te me knpwa 10 be the individusl
destibed i and who sxepuied the Commersial Guaranty, and acknowindged that he of she sgred The Guaranty 2c his o har free and vohmtary
act ang deed, 1or tha uses ond puiposss therein mentioned.

Given under rnW and officls! spdl) tis 12tk dmy of December L2 02 .
By //'fﬁ &. Residing at
Fd

-7"’\. £ L{

Notsry Public'in wnd for the State

My irslon xplras

Arizang

(PrTTLT PERAPpr-r—r—————_ s AR T
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References in the shaded area are fos Lendsr's use only and do not Timit the applicability of this dotument 1o aoy parficutar loen ar item.
Awy form sbove sontaining ~* ** " bes bean pmitted due to 12 lengih Emitations,

Borrower: Paotlance, LLE., Lender: Comtnarcial Fedaral Eank, a Fedaral Savinps Bank

171 N 35d Ave Tucson Construction Lending
Palaponia, AZ B5624 7225 North Dracls Road - Suite 202

Tucson, AZ BS5704

Guarantor: Shanti GokisCousens
171 H 3rd Ave
Patagonia, AZ BSE624

AMOUNT DF GHARANTY. This is a guaranty of payrmvent of the Note, Including withown Timitation ta principsl Note amoumt of Bght Hundred
Ninety Thousend & DO/100 Doliars {$230,000.00).

GUARANTY. For good and valuabls cansideration, Shanti GoldsC " (“G y ™) sbsalutaly and L P Ity guarantees and gromises
to pay 1o Commuercisl Fedurat Bank, o Federnd Egvings Bank [“lender™) o1 its ordsr, In legal tendsr of the United Siates of America, the
indebiednesy {xs that term i defined below) of Patl LLC. {"E or”) tn Lender on tha 1erms and conditons set forth m this Guaranty.

MAKIMUM LLABILITY. The maximum liskilty of Gusrantor undsr this Gusranty shall not exceed M1 any ons thme the amoum of the Indebtedness
described herein, plus 8% costs and expences of {A) enlorcemant of this Guareety snd (B} collection and sale of any colmeral securing this
Guaranty.

The above Emitetion on kability i not a restiction on the amount of the indebiadness of Borrower 10 Lender either in the apgregaie o1 st emy
ona time. If Lendar presemily holds phé of mere puaraniies, or hereafler recehes additionsl guarartiies from Guarantor, Lender's nghts under atl
guarermies shall be curmuiptive. This Guararty shell not [unless specifically provided below to the corrary] sffect or invalidate any such pther
guaramties. Guarantor's Rabifity will he Guarantor's sggregeie liability under the w=rms of this Guaranty and sny such other umerminzied
guaranties. .

INDERTEDNESS GUARANTEED. The Indabiedness gusrsmesd by this Guaranty includes the Note, nchading |e) 88 principal, {b} all imterest, (c)
afl ints charpes, (4] afl loan feee ond losn charges, snd {a) all collection costs and experses relating w0 the Note or 10 any collmeral {or the
Note, Collection costs ant includa without lmitation &8 of Landar's attomeys’ fees.

DURATION OF GUARANTY. Thiz Guaramy will take sHact when received by Lender withoun tha necessity of any scceptance by Lender, or sny
notice to Guatantor or to Borrower, and wal comirue in full force until all Indebtedness shall have besn fully and finatly paid and smicfied and all
of Guaranor's oihes obigations unde: this Guasanty shall have been performed in {ull. Redesse of any other guarantty or Verminguon of any
other gusranty of the Indehiedness shall not affect the Gability of Gusrenter tnder this Guaranty. A ievbtation Lenter recaives from any one o
moTte Gusrantors shall not atfect the labifiry of sy 1emeining Gusrentors undsr this Guaranty.

OBLIGATIONS OF MARRIED PERSONS. Ary marted person who signs this Guaranty hereby expressly apress thal recourse under this Guaranty
may be had against both his or her separate property and community property.

GUARANTOR'S AUTHORIZATICN TO LENDER. Guaramtor suthorizes Lender, without notice of demand and without lessening Guaramor's
Oability under this Guaranty, from tims to tma: (A]  to make one of more asditional secured or unsecured loans 1 Bomower, to lease
equipment or other goods to Borrower, of otherwize to extend sodiional credit tb Bommower; [Bl to alier, compromise, renew, extsnd,
aceeleraie, of otherwise change one or mote Vimes the tme for payment of GTthed Terms ol the Indebrednsss or any pars of tha Indebtadnexs,
inchuding mcraases and decreases of 1he rate of imarest on the indebtedness; extensions may be repeated ahd mey be for longer then the
priginal joan term; (D) to take snd hold secowity for the payment of thic Gumsanty or the ndebredness, and exchange, enforce, waive,
subordinana, fail or decide nov 1o perfect, and relepse any such cecurity, with or withowt the substitution ol maw collaters]; (D] to releass,
substinae, apres noi 1o sue, of Osal with any cne or mome of Botrower's sureties, endorsers, of oThar QuaranIors on any 8MMEs of it any manner
Lender may chooss; (B to daterming how, when and whay application of peymenis and credits shall be made on the Indebiedness {A o
zppiy such security and direct the order ar mennes of sale theroof, ingluding without Emitation, sny nonjudicial sale permitied by the lerms of the
controliing security agieemen or desd of rust, as Lander in hs discretion may determing; {6} w0 soll, vangier, agsign or grarm participations in
afl of ey part of the indebtecness: and {Hl 10 assign of transter this Guaranty in whols of in part.

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. DGuaranior repressants and warfsnte 10 Lender that (A) no representtions or
apreemerts of any kind have been made to Guarshtos which would fimit o quekity in any way the terms of this Guarenty; {B) this Guarenty is
executed bt Borrower's request and not a1 the request of Lender: [C] Guaranor has hull power, right ang authority to emter into this Guaranty;
(D) the provisions of this Guaranty do not conflict with ef result in @ default undsr any apreement of other insvrument binding upon Guarantor
and do 101 result in a violatien of any law, regulation, court decree or order sppliceble to Guarantor; IE} Gusranter has not and wil not, without
the prior wrnten consert of Lender, sell, lease, ascign, encumber, hypothecate, trensfar, or ctherwise dispose of all or substantially ad of
GuArBnIor's BESELS, Dr Ay miterast thereim {7 upon Lender's request, Guaranior will provide 10 Lender finencial and credit information n form
accepiable o Lender, and ail such financisl informetion which currently has been. and 21 fulere financial informaton which wii be provided to
Lender i snd will be Tus and correct in all material respacis and fairly present Guarantor's finercial condition as of the dates the financial
i inn ic providad: (G} no material sdverse chenas hes oceurred in Guatamor's financial condition sinte the Dala of the mosl recert

financisl statements provided 10 Lendsr and no event has occurred which mey materially »dversely eHert Guaranior's hasncial condimon; THJ
no Rtigation, claim, investigation, sdministrative procesding o similar sction (including those for unpaid taxes) apeinst Guarantor is pending or
thsatenad; [l) Lender hes made no represenistion 1o Guaramor ag 1o the creditworthiness o Borrower; and (J) Guarenior hes establisher
admgunate masna of obtaining trom Borrower on 3 cantinuing basis i mation regarding Borrower's financlal congition. Guaramtor egress 1o
keep adequately informed from such means of any facts, events, of circumsiances which might in any way sffect Guaranlor’s risks under thiy
Guaranty, and Guarantor further agrees thet, sbsem a sequest for information, Lender shail have ro ebligation 10 disciose 10 Guaranior  any
indermation or documents acquired by Lender in the course of iis relevionship with Borrower,

GUARANTOR'S FINANCIAL STATEMENTS. Guaramor aprees 16 fuinish Lender with the foliowing

Anmal Srarements. As soon &5 available, but In no avent Inier then thirty (30t deys after the end of each fiscal yerr, Guaranior's baience
sheet and income statermen Eor the yesr mndad, prepared by Gusisntor.

Tax Hetums. As soon as svailsble, but in no event leter than thiny (30) deys after the apphicable filing dete for tha tex reporting period
ended, Federal and other povernmental 18x relurng, preparsd by Guarantor. - -

All financial reports required to be provided under this Gubranty shall be prepared in pccordance with GAAP, applied on a consisient basiz. and
cartified by Guarantor as being true emd Cofrect,

GUARANTOR'S WAIVERS. Excep as prohibiied by applicable law, Guersntor waives any right 1o sequire Lender [A]l 10 continue lending
money oF 10 extend other cresit w Borrower; (B 1o make sny presentment, protest, demand. pr natice of any kind, including notice of any
nonpayment of the indebtedness or of 2ny nonpeyreent relsted to any coflsteral, br notice of eny Aclion or norastion on The pert of Botiewer,
Lender, any swary, ndorses, of other guaramor in connecrion with the ngebrednecs or in conneclion with the creation of new or edditional
joans o1 obligations: {C) 10 resort for payment o1 ts procesd dirbctly or 3t once apanst any person, including Borrower or shy olher gubrantor;
(D] 10 proceed pirecHy bgainst or exhiust srry colisterst held by Lender fiom Boriower, any other guersMor, of any other person: (B 10 give
rotice of the ierms, 1ime, snd place of any public o private sale of personsl property security held by Lendar from Borrower or 1o comply with
sny othe: applicable provisions of the Uniform Commercial Cods; (R to pursue any olher remedy within Lender's power; of 1G] 1o eommit eny
ot or mission of any kind, or et sny time, with respect 1o any matter whelsoever.

In sddition 16 the wahers set forth berein, if now or hersaher Borrower is or shell become insolvent and the Indebiesiness shall not al all times
until prid be fufly secured by collseral pledgad by Borrower, Guarentor haseby foraver waives and gives up in favor of Lender and Borrower, end
\ender's sal Boffower's recpertive suctessors, 8oy cleim or ripht to paymem Guaramor may now have or hersahier heve Dr aeguire poainst

Bortowat, by submpation or otherwiss, 50 that at no time shall Gustanior ba br bEcome 8  Ciednor of Barr i
U.8.C. section 547[b), or any suctessor provision of The Fedemal bankrupicy laws.

Gusrantor also waives any and sll rights o1 defenses arising by reason of 1A} any “one sction” or ~anti.deficiency” law or any other law which
may prevent Lender from bringing phy sction, including a claim for delidiency, sgainst Guarsmior, befose or atier Lender's commancement of

ypielon of any action, either judicially or by exercise of 2 power of sale; (Bl any election of refmbiics by Lender which destrovs
o otherwlss atversely sffecis GuarBhior's suwbropaton rights or Guatshior's rights 1o procesd apainst Borrower for reimbursemern, incheding
withowt Emitation, sny less of rights Gusrantor may suffer by reason of sny lew fimiting, qualitying, or discharging the Indebledness: 10 sy
disability or other defenge of Borrower, of ary piher guacentor, or of any pther person, of by resson of the cessation of Borrower’s liabfity 11om
any cause whaisoever, other then payment in fd] in legal 1endar, of the Indsbtadness: {D} arty right tw clsim discharge of the indebredness on
the basis af unjustified impairment of any collaters) for the Indebtedness; [E) any strtue of limitetions, if a1 any time eny sttion or sull brought
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by Lender apainst Guarantor is commenced, thers is outstanding Indebtedness of Borrower to Lenger which is not barred by any epplicable
sratute of limitstions; o1 {F}  any delemses given m guarantors &t lew or in equity other than eciual peyment and performance of the
Indettedness, H payment i made by Borrower, whether volumarily o1 otherwisa, of by any third party, on the indebtedness and thereaher
Lendes is forced 1o remit The amount of the paymem to Borrower's vustes in benkrupicy Of 19 amy similer person Lnder any federal or state
benkruptcy lsv or [sw {or the seliel of debiors, ths Indabtedness shall be considered unpaid for the purpose of the enforcement of this Guaranty.

I addition 1o the waiers set lorth sbove, Guaramior axpressly waives, 1o the exient permitied by Afirona law, all of Gusrantor's fighs under
sections 12-1641, 12-1642, 12-1643, 12-1644, 44-142, and 47-3606 of the Aszona Revised Stauses, and Rule 17{ of the Arizona Revised
Sistutes Rules of Civil Procedure.

Guarsnios further waives and agrees nbt i agsen or slaim 81 any Yime any deductions 1o the amounl guarameed under 1his GuUaranty o7 By
claim of setot, counarelaim, counter demand, recbupment or simiar right, whether such claim, demand or right may be asserted by the
Borrower, The Guarantor, or both.

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS, Guarsmor warranis and agreee that each of the waivers sel forth ebove is
made with Guarameor's tull krowledge of s significance and corsequences and that, under ths circumsiances, the waivers are ressonable and
hot commary & pubiic policy or law. I any puch wanat i determined 10 be coniisry 10 any apphcabla lsw or pubdic policy, puch watver shall be
sHective bnly 10 The extent permitied by low or public policy.

RIGHT OF SETOSF. To the exient parminted by appiicabla lsw, Lender reserves a fight of setoff in 3 Guaranior's accounts with Lenger
{whether checking, ssvings, o some other acsount). This intludes aT stepunis Guasrsntor holgs jointly with someone alse and all accounts
Guarantor mey apan in The futre.  Howewver, this does not include any IRA or Keogh accownds, of any sl accounts for which seiof would be
prohibited by law, Guarammos suthorizes Lender, 1o the exient permitted by sppiicable Jaw, to hokd These funds if thera iz a defaull, end Lender
may spply the furds in theze accounts 10 pay what Guarsnior owes unger the terms of this Guaranty.

SUBDRDINATION OF BORROWER'S DEETS TO GUARANTOR. Guarsator aprees thet the indepiacness of Botrower 1o Lender, whether nbw
exicring of hereaftar created, shall be superior 1o sny claim that Guaranttr may now heve of hereafrer soquire against Borrower, whether or not
Borrower becomes insalvent. Guararaor hersby expressly subordinetes any cisim Guaranior may have sgeinst Sorrower, upen any atcoum
whatsoever, o any clsim that Lender may now of hermafter have sganst Borrower. In the event of imsolvency and consequent liquidstion of te
assets of Borrower, through bankrupicy, by en acsignmem fou the benefit of creditors, by woluntary hguidstion, or otharwise, 1the essety D
Bopfrowmr apphcable 10 The payment ef the ciaims of both Lender and Grarantor shal bs paid 1o Lender snd shall be firs1 applied by Lender 10 The
indebtasnress of Borrower 1o Lender.  Gusramor does hersby Bssign 10 Lendar al claims which it may howe or acquire spainst Borrowar or
sgainst any aesigne: ol wuFies in bankrupicy of Borrower; providsd however, that such assignment shall ba effective ondy for the purpess ol
assufing 70 Lender tull paymem in tegal terder of the indsttedmess. M Lender 50 requests, BIY DDIBS Of CTecH apreemafilk how of hereatter
pvidencing any debts or obigations of Borrower 1o Guaramor chal) be marked with B lagend that the sams are subject 10 his Guaramy snd shall
be defivered m Lender, Gusterior agraes, #nd Lender is heraby authorized, in the name of Guaramor, from tma o Time 1o execute and file
finorcing statements ant Contnustion siFtements snd 1o exscute Buch othar documerns snd o 12ke guch othet actions Bs Llender depms
necessary Of approprists 10 periery, presarve ans enforca its fghts under this Guarenty,

MISCEL LANECUS PROVISIDNS. The following miscellanecus provisions are & part of this Guaranty:

Amandments. This Guaranty, together with sy Relsiad Documents, congtittes the entire understanding and agreenment of the paries Bs
1o the manere set forth in This Guersniy. No shoravion of or srendmant to s Guarenty shall be pHective unless piven in wriong and
sighed by the pary oF parties spught o be charged or bound by the aiterstion of amendment.

Attorneys’ Fesx; Expenses. Guaramor agrees 10 pay upan demand afl of Lendsr's costs and expenses, including Lendar's auomeys’ jees
and Lender's legn! expenses, incurred in connection with the erforcement of this Guaranty. Lendes may hire or pay someons else 1o help
enforce this Guaranty, and Guacantor shall pay the costs and axpenses of such enforcement. Cosx= and expenses include Lender’s
amorneyt” Tees and legel experzes whether or not thars is & lewsuit. including atloineys’ fees and legal expenses Jor bankrupley
proceedings (inchuding efiorts 10 mudify or vacete any sutometic siay of injunction}, sppesls, and any anicipated pogijudgment collsction
sarvices, However, Guerantyn will only pay armmey:' {ees of an aTlormey nat Lendar's salaried employes, 10 wham the mater iz refeired
afier Guarantor's defpall. Guaranter also shall pay aY court costs and such eaditional fass 85 may be directed by the court,

Caption Headings. Captipn headings in 1his Guaranty sre for convenience purposes only and are not 1a be used 1o inlespret of oefine the
provisions of this Guaranty.

Goveming Law. Thix Guarenty will ba govemned by, conapued and enforced in accordance with Tedsral lww and the lews of the State of
Arzona. This Guaranty hes been ncceplisd by Lendar in the State of Arizonm.

Choeles of Venue, il there is a lawsuil, Gupranior agrees upon Lender's request 10 submit 1o The aisdiction of the courts of Pima Courtty,
Stars of Arzons.

Intagration. Guaranter further agress shati Guarsmior has read and fully understands ths terms of this Guaranty; Guassnior hes had the
opportunity to be advised by Guarantor's sttomey with respect to this Guaranty; the Guaranty fully seflects Guaranter's imerions and parol
evidence is nol required 10 interprel the terms of whis Gueranty. Guarantor hereby indemnifies and holds Lender harmiess from all losses.
claims, Gamnsges, and costs lincluding Lender’s attorneys’ foes) suffered o mcurred by Lender a5 a result of eny breach by Guarenlor of the
wairanties, tepreserdations and agresments of this peragraph.

interpratatien. in oll cases where theie is more than one Borrawer of Guaramor, then all worts used in this Guaranty in the singuler shall
be deemned to heve been used In the plurel whers the contaxt and conl ire; "

nnmad in this Guarsnty or when shis Guarsnly is exscuted by more than one Guaranior, the worts “Borrower™ and “Guaramor”
respeciively shall maan all prd any one or mare of them. The words "Gueramtor,” "Borrower,” ang “Lender” include the heirs, SUCCESSOrs,
apsigns, and transferses of each of tham. | a court finds that any provision ol this Guaranty iz nol vakd or should nol be enjorced, that
tact by wsell will nor mean thay tha rest of this Guaranty will not be valid or anipiced. Thersiore, 2 cowt wilt enforee he test of the
provisions of this Gusranty even it a provision of this Guaranty may ba found 1a be invsld or vnenforcestle. H any one or mors of
Borrower or GUAranIor aT¢ CoIpOraTions, porinsrships, imited liability companies, of gimilar emities, it Is not necessary lor Lender 10 inguine
imeo 1he poweis of Borrovver of GuUsranor of of the officers, direciors, penners, manggers, or other Bgems sCling DI PUTRDANAG TO act on
their behall, and eny Losn indebledress mads ot cramed in rafiancs upon tha professed exercise ot such powess shall be gusramtesd under
this Guararsy.

Nodces, Any notice tequired 10 be given under this Guazanty shal ba given in writing, ant shall be eflective when arlually delivered, when
attuslly received by telefacsimile {unless ptherwise required Dy law), when depasited with a nmationally recopnized cvernight courier, or, if
mated, when depasited in 1he United States mail, bs firsl class, cenifisd or registered mell postsge prapaig, direciad to the afdresses
shown mear the beginning of this Guaranty, Any patty mey thanps its acdress for notices under this Guasanty by giving tormal writien
nOtice 10 The other paries, specifying That the purpese of the notice iz to changs the pary's address. For notice purposes, Guaranior
aprees to keep Lender informed st all Yines of Guarantor's cufrent address, Unless pthenwise provided of reguired by kaw, il there s more
than ons Gusrantor, any riptics ghven by Lender 10 any Guarantor is deemed 10 bs nelice piven to sl Guaraniors.

No Walver by Londer. Lender shall not be deemed 10 hava waived sny rights under this Guarsnty unless such waiver is given In writing and
sipned by Lender, Mo delay or omissioh on the part of Lender in exercising amy right shall opessie as a warver o1 such right ot any other
right, A waivel by Larder of & provision of this Gueranty ghall not prejudice or constitLie & waiver of Lender's right otherwise to demand
swict comphance with that pravision or any other provision of this Gupranty. Mo prior waiver by Lender, nor eny cowrse of dealing between
Lender ard Guaranior, shat constiine & waives of any of Lendes's rights of of any of Guaranmor's ohligetions as 10 any fulute Transactons,
Whenaver 1he consenl ¢ Lendel is reqlssed undefd this Gussanty, the grenting of sueh consent by Lender in any instance shal) not consiie
continuing consent 1o subsequent instances where such consent is required ang in all esses such cohsent may ba granted or withheld n
the sole discreuon ol Lender.

Successors and Assigns. Subject to any hmitations stated in this Guaranty on transier of Guasantor's interesy this Guaranly shall be
binding upon and inwre 10 tha bensfit of tha parties, Their successors and Bssigns.

Walve Jury. lLender and Guarantot hareby walve oeensding, e countarciaim browght by sither

Lendsr or Borrower apeinst tha other,

DEFINTTIONS, The follewing caplialized words ang ferms shall heve the iollowing meanings when wsed in this Guaranty. Unless specifically
staved w the tomrary, afl references to dollar Bmounts £hal mean ampunts in lawful money of the United Siztes o Amenca. Words anG 1erms
used in the singular shall inzlude the plural, ard the plural shall inciude the singuisr, as the oniext may regure. Words and tsrms nol othervise
dafined in this Guaranty shab havs the meanings atiributed to such terms in the Uniform Commercisl Code:;

Boower. The word “Borrowes ™ means Patlanco, LLC., and ali pther persons &nd entites Signing the Note in whatever capacity.
GRAP. The woid “GAAP® meens penerally sccepied accounting principies.
Gumvantos. The word "Gusremor” mazns each end ewery person or emity signing This Guarsriy. incinding without Gmitation Shanti
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GoiseCousens,

Guaranry. The wopid "Guaranty” means the gueranty Irom Gusrantor to Lender, including withowt limitstion @ puaranTy of all or psn of the
Note.

ndebtadnesa, The word ~Incebledness™ mesns Sarrower's indiebiedness to Lender s mors particularly described In this Gusranty.
Londer. Tha word "Lendes™ mebns Commercisi Federsi Bank, & Fegeral Ssvings Bank, its suCCERSOrs and assigns.

Hots. The word “Note™ meens the promissary note deied December 12, 2002, m the original princips! smount of $B30.00C.0F from
Borrower o Lander, Together with zll renewsls o, extensions of, modifications of, refinancings of, consolidalions of, and substiunions jor
the promissory hoie of apreament. .

Related Dscurnemts. The words "Related Documents® mean afl promissery noltes, credit agreaments, loan agreemsnts, snvirsnmeantal
Bgteements, pubrantias, securily agreements, monpages, Geeds of trust, secwsity Ceeds, collaiers] mongages, 2nd alt other insiruments,
&g 5 mnd dr e, whether now or hereaftar existing, Emcuin in cannaction with the Indebtedness.

EACH UNDEXRSIGNED GUARANTOR ACKNOWLEDGES HAVING RERD ALL THE PROVISIONS DF THIS GUARANTY AND AGREES TO TS
TERMS. IN ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE UPON GUARANTOR'S EXECUTION ARD
BELIVERY OF THIS GUARANTY TO LENDER AND THAT THE BUARANTY WILL CONTINUE UNTIL TERMINATED IN THE MANNER SET FORTH
IN THE SECTIDN TITLED “DURATION OF GUARANTY™. NOD FORMAL ACCEPTANCE €Y LENDER 15 NECESSARY TD MAKE THIS GUARANTY
EFFECTIVE. THIS GUARANTY !S DATED DECEMBER 12, 2002

GUARANTOR:

X %Ln—ﬂ\' QJL}‘\Cﬂn-&-th

Shant GoldsCouseng- dctually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ARIZONA : ;
) 88
COUNTY OF SANTA CRUZ 1

On this day balore me, the untbersigned Molary Public, personally appeared Shanti GaldsCousens, o me known 10 ba The individual descrioed in
and who gxecuied the Commercial Gueranty, and acknowladged that be or she signad the Guaranty as his of her free and voluriary act and
deed, for tha uses and purposes thersin mendoned,

Given under my hond and otficial sea! this 12th day af December " . 2002
By Alexa.C7-RamiTezss - Agsiding =1 amrre
Notnry Public in and for the State of Arizona '/ Q
- _:..-‘l
WMy commizsion oxphes /

Molery Public - Atzonn
Sonio Crur Coun

My Lomm. Exr;

LLREE = L—tmt, W, § 36 PN Cor, Hotrt Floemssisl favsiorm b, FPT, T2 bk Mg Rt - 83 £
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'CDM MERCIAL GUARANTY.

£ maTt N foarer = r A = 2
References in tha shaded area ars for Lender's use only and do not imh the apalicability of this document & eny particular loen or iem.
Ay Rpm sbhive containing "7 ** " hak badn omji d due s text iength lmitations.
Borrower:  Patlaneo, LLE. Lender: Commarcial Federn] Bank, a Fedaral Savinps Bank
' 171 N 3rd Ave Tuessn Constuction Lending
Paisgonis, AZ BEE24 7225 North Oracle Rosd - Sute 247

Tucson, AZ B57D4

Guarantor: Tree of Life Foundation
71N 3ed Ave
fFatagonian, AZ B5E24

AMDUNT OF GUARANTY. This is a guscanty of pryment of tha Nota, including without imitaten the principal Note ameoum of Eight Hundred
Ninety Thousend & DD/10D Dalars {$8B0,000.00),

CUARANTY, For good and velusble consldsration. Tree of Life Foundation |"Guarsntor™) absohrely mnd unconditionsly guarmmises and
prornises o pay to Commereial Federal Bank, s Feders! Savings Bank ("Lendas™} or its order, in lsgal tender of the United Stetes of America, the
indabtednexs [as tha torm Is defined balow] of Prik LLE, (“Borrowr™} 1o Lender on the terms end conditions set forth In this Guamnty.

MAXIMUNM LIABILTY. The maxinum Jiability of Guaramor under this Guaranty shall nol excead 31 any one tirne the ampung ol the indebtadness
described herein, plus oil costs and expenses of [&) enforcement of this Guarsnty and B} collaction and sale bf any coltmters! securing This
Guaranty.

The above limitation on Eability iz not & iction on the of 1t indebied of Borrowar to Lenter either in the agpregate or st any
one time. N Lendsr pressntty holds one or more guaramias, of hereatter rsceives addimional guaramies rom Guarantor, Lender's rights under all
gueranties shall be cumulative, This Gusranty shall not {uniess specificaly provided balow 1o The contrary) sfiect or invalidate sny such other
guerantiez, Guaranior's fiablity wil be Guaranior's aggregele Habitity under the 1erms of this Guaramy and eny such other unterminsted
QuBLANTIES.

INDEETEDNEES GUARANTEED. The insebtedness gustantsed by this Gusranty includes the Note, ineluting (al al ptinsipal, (b) all imterest. e}
gl tate charges, [df all ipan fees and ioan charges, and (e} all collection cops and expenses Telating o the Mote of 1o any collateral for the
Nota. Coliectipn costs and axpsnses includs without limitstion ol ol Lender's atiomeys’ fees,

DURATION OF GUARANTY. This Guaranty will ke affect when recervad by Lender without the necessity of 2ny acceptance by Lender, or any
notice to Guaramor or 1o Bormower, and will cortinue in full force wntil ail indebtedness shall have been fully and finslly paid and setisfied and all
of Guarantor's other obligations undes thiz Guaranty shall heve been performed in full, Release of sny other guerantor or 1ennisstion of any
othet gusrenty of the indebiedness shall not afiect the kability of Guaramer undar this Guaranty, A revocetion Lender receives from any one or
more Guaremprs ehati notl aftect she Babilty of any remaining Guaramiore under this GuaranTy.

GUARANTOR'S AUTHORITATION TO LENDER, Guerentor snhorizes Lender, withow notica or demand mnd without inxsening Guaremor’s
Fability under this Guaranty. from time to tima: [A} 10 make ona or mors additions! secured oF unsecured loans to Borrower, 1o iease
eeripmant or other poods 1o Borrower, or otherwiss to extand sdoitional credit to Bomrower;  [Bl  to stter, compromise, renew, axtand,
accalars1s, ar otherwise Ghinge ©re or more times the dms 1or peyman or other terms of tha Indebtedness or any part of the Indebredness,
inciuding increnses and decreases of the rete of interest on the Indsbredness; extensions may be repeaisd and may be 1of longer than the
original loan 1erm;  {C)  to vake and hold cecurity for the peyment o this Gusranty or the Indebtedness, and excharge, enforce, waive,
subtrdinate. 1ail of detide not to perfect, and rolesse any such seGurily, with or without the substitution of new collataral; (D] 1o relsase,
substinnte, sgree not I sue, of deal with any one or mors of Borrower’s swetas, endorsers, or pther guUarantors on ARy lesms of in any manner
Lender ray choosa; (E) 1o determine how, when and whst sppliication of payments and credits shall ba made on the Indebiedness (F) @
apply such security and diract the order or manner of saie thersol, ingluding without imiation, any nonjuditial sale permitied by the lerms of the
controiing security agreement or deed of trust, as Lender in hs distieton may derermine: (G] 1o sell, ranster, assign or grant partkpations in
&l or any part o! the indebtedness; and [H) o pssign or wmansiar this Guaranty in whols ot in part.

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guarsmior represents and warrants to Lendef that {A) mo represeniations or
agreemems of any Xind have been made to Guarsntor which woutd limit of quality in any wey the terms of this Guarenty; (Bl this Guaranty is
exsculed 1 Borrower's reguest and pot BT the request of Lender; (G Guaranitor has full power, right and authosity 10 emer Into this Guaranty;
D) the provisions ol {ks Guaranty do not conflict with of result in & defpult under arry egreement of oiher instrument binding upon Guarsnior
and do not resul in 3 viotation of any law, ragulstion, court & or order applicable o Guaramor; {E} Guararnor has not and will not, withoud
the prior written consent of Lender, sull, lease, sesipn, encumber, hyporhecata, wersfer, of ctherwise dispese ol vl or substentizliy at of
Gusfantor's sxcets, or any interesi thersin; (F) upon Lender's request, Guaramer will provide 16 Lender financisl and credit information in form
apomptable 10 Lender, and all such financisl information which currently hes been, and all fuure financial nformation which will be provided to
Lander Is sno will ba true and correct in 2l material raspects snd faidy pressm Guarsntor's financisl condition as of the detes the financial
information is prossded; (G) no malerial sdverse change has octurred m Guararmior's finsncial condition since the date of the most recent
financial statethems provided 1o Lendel and no evens has occurred which may materially adversely sifect Guaramior's finenclal condition: [H}
no évpation, claim, investipation, administrativa proceeding or similar sction [including those for umpsid taxes) againsi Guarantor is pending or

T3r-1eH tender tesrmede TR Tep nation To-Guararnor ss-tthe-treditwerthinese—o - Bem —and (G, hag blighad
adsguate means of obtsining trom Bormower on 2 continuing basis information regarding Borrower's financisl condition. Guarantor apress 10
keap adequately informad from such mesrs of any Iacik, evems, of circumstances which might in any way affect Guarantor's 1sks under this
Guaranty, and Guarantor further sgrees that, absent a request for information, Lendes shall have no cblgation 1o disclose 1o Guarantor any
information or documents ecquired by Lender in the course of its relationship with Borrower.

GUARANTOR'S FINANCIAL 5TATEMENTS. Guaranior sgrees to furnish Lender with the follewing:

Ansus! Staipments. A So0N ac available, but in ne ever later then thirty (30) deys alier the end of each fiscal year, Guerantor's balance
sheet and income statement for the year ended, prepared by Guasanipr.

Tmx Hetums. Az soon as avallable, b in no event later then 1hiny [30} deys aher the applicable Ring date jos the 182 repaning period
ended, Fageral nnd other povermnmental tax returns, prepared by Guaranior.

Al financial reports required 1o be provided under this Gueranty shall be prepared in accordance with GAAP, mpplied on B consisient basis, and
certified by Guarantor as being ue and correct. - -

GUARANTOR'S WAIVERS. Except as prohibited by applicable law, Guarantor waives by fipht 10 reguire lender (A| 10 continue lerding
money of 10 extend other cregit 10 Borrower; (B) 1o meke sny piesentment. protest. demand, or novite of any Xind, including notice of any
nonpeyment of the Indebtadness or of zry nonpaymem related to Any collsiersl, oF notice 0% any scUon o nonaction on the pan of Borrewer,
Lendsf, sny sweTy, endorsel, O DTher guarantor in connecuon with the tndebtedmess or in Connectiph with the creation of new of additional
loans or obligatisns: [Cl 10 resort lor phyment of 1o proceed dirsttly of a1 once sgainst any person, including Borrower or ahy Othe! guaranios;
I} w0 procesd directly sgrins1 o axhoust any coltateral held by Lender from Botfower, any other guerantor, or sny other persen; (E) 10 pive
notice of the tetms, time, and place of any public or privaie sela of personal property sacurity held by Lantder from Borrowsr or w comply with
any pther spplicable provisions of the Unilorm Commercial Code: (F} 1o pursue any other remedy within Lender's power; o [G1 1o commit eny
act Of oimission of any kind, of at any time, with reSpect 10 any matter whalsoevar.

I agdoiion 1o the waivers set jorth herein, if now or hereaher Borrowe is of shall become insolvent and tha Indebiedness shall not at ali 1imes
until paid ba fully secured by collaiersl pledged by Borrower, Guarantor hereby foraver waives and pives up in faver of Lender and Borrower, and
Lender's and Borrowst's respective successors, sny cleim or right to payment Guarantor may nbw have of heraptier hava or acquira mgainst
Bocrowes, by pubrogation or otherwiss, 6o that at ne time shall Guarantor be or become & “creditor” of Borrower within The meaning of 11
U.5.C. section 547[bl, of any successor provision of The Federal bankrupicy laws.

Guaramor slso waives sny shd all nghis Df oelerses arising by reason of [A] ony “ohe BETOR™ B~ BNH-GETICTERC Y™ 16% BBy oYhEr faw which
mury prevert Lender from bringing any action, inchuding » claim for geficiency, sgainst Guatamer, befors or ater Lender's commencement or
ecompletion ol Bny forpElosUrE #clion, eftmer jdicially of by exercise of a power of sale: (B] any election of remedies by Lender which destroys
ot otherwise pdversely afects Guarantor's subsopation rights or Gueranter's righls 1o proceed sgeinst Borrower for reimbursement, inchading
without fimhation, sny loss of ripghtt Guaranmor may sulier by resgon of any law Emhing, quakitying, or discharging the indebiedness; (&) any
disability or other delense of Borrower, of sy other gusrantor, or of any other parson, of by tessdn of the cexsatipn of Borrower's fiability from
any cause whatspever, othar than pryment in full in legel 1ander, of the indebledness: (D} any right to clsim discharga of the indeblednexs on
the basis of unjustified impairment of sny coll »! for the indebtedness! (] any ststie of limitations, if #1 ey ime any acton of suil brought
by Lerder spainst Guaramor is wced, there is tx xhing Indebted of Borrower 1o Lender whith is nol barred by sy spplicabie
ctaune of Rmiarions; or  [Fl  amy defanses givan to guaremors at taw or in sguity ather than acual payment and performance ol the
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indebtetdness. H Bm,-rnzm is made by Borrower, whethsr volumarfly or otherwise, of by any third party, on the indebtadness and thareafter
Lender is forced 1o remis The amount of that payment to Borrowel’™s trustee in bankruptcy of 1o afy similar person under any federal or state
bankrupicy law or law for the relisd of debtors, the indebiedness shall ba considered unpaid for the purpose of the anforcement of this Guaranty.

In addition 1o the waivers set forth sbove, Guosraror sxpressly waives, 1o the axtant permiried by Arzona law, sll of Guarantor's rights under
seoTipns 121641, 12-1642, 12-1643, 12-1644, 44-142, and 47-3606 of the Arizona Revised Stahiles, and Rule 17f of the Arizons Revised
Statwvies Rules of Civil Procedure.

Guiranlpr further waives snd byrees nol 1o asser or ciaim al sny fims shy daductiprs to the amount puaranteed whder this Guarsaty for any
clabm of setofl, counterclaim, counter demand, recoupment or =imiee right, whather such claim, demand or right mbay be assered by the
Borrowet, U Guaramor, or both.

GUARANTOR'S UNDERSTANDING WITH RESPECT TD WAIVERS. Guaranior warranis and agrees that esch of the waivers sel forth sbova is
made with Guarsmor's full knowladgns of it significence bnd consequences and thal unhdor the eircumstances, the waivers arg reasonable end
Ot £ONtrary to pubkt poficy of law. I any such waiver is determinad 10 be contrery 10 any apphicable law of pubdic polcy, Buch waiwer shall bs
etfetlive only Te The exaent permitted by law or public policy,

RIGHT OF SETDFF. To the extant permined by applicsble law, Lender reserves a right of setoff in all Guaranmior's pecounts with Lender
[whelher checking, sevings, or some other ecocounth, This ingludes all actbunts Guarentar holds joindy with someone ele and all accoums
Guarantor mry open in the fnture. Howswer, this does not include any JRA or Xeoph accounts, or By GuST spebums For which sstoff would be
prohibhed by law, Guarantor authorizes Lender, [0 the exen) pesmitied by applicsble law, 10 hoid thece funds il there is a defaul, and Lender
may spply the lunds i thess accounts to pay what Guarssior pwes under the 12rms of this Guaranty.

SURORDINATION OF BORROWER'S DEETS T0O SUARANTOR. Guaranior agrses than the indabtednes: of Boarroweet 10 Lender, whether now
gxisting of hesestiar created, shall be superior 1o any claim tha Gusranior may now have or heresfier scquire sgainst Borrpwer, whethar of not
Bosrower becomes insolveril., Guarsmor herely sxpressly subordinales sny claim Guarenior may have spaimst Borrtwet, upon any accoumt
whatsoevsr, 1o any claim That Lender may now or hereaftar have against Bormower. in the event of insslvancy and consayuent liquidalion ol the
assets Df Borrowef, Twough bankrupcy, by an zesignment for the benefit of craditors, by voluntary Equidstion, o otherwise, the assers of
B plicable to the pay 7 of the plakme bf both Lendsr and Guarsnior shall be paic o Lender and shall be first appiied by Lender o the
indetisdbess of Borrowsr to Lender. Guarsmtor does hereby sxsign to Lendes a0 cisies which B may have or acquire sgainst Borrower or
sgainsT any acsignee or vustee in bankruptey of Bomower; provided however, that such ascignment shif be effective only for the puipose of
azsuting 10 Lender full payment in legal tander of The Intebledness. it Lender 0 TBGUeELS, ANy NRTEs Of credit agreements now or hersafter
evidencing any debts or obligations of Borrower to Guarantor shalt ba merked with o legend that the seme sre Bubjpet To this Guaranty and snafl
be defivered W Lender. Guamantor agrees, shd Lender is hereby muchorized, in the neme of Guerantor, from time o time 10 execute and filz
Francirg stalements and comtiaustion stEtements and 10 execute such other documents and 1o take such other actions as Lender deems
necesssry of Appropriate to periect, preserve ond eniorce its rights undar this Guarsnty,

MISCELLANEDUE PADVISIONS. The foliowing miscallsnenus provisions are e part of this Guaranmy:

Amandments. This Gunranty, topether with sny Related Docurmnents, constitutes the entire understanding ang sgrasment of the panies &e
1o the maners set forth in this Guaranty. No afterstion of or smendment 1o this Guaranty shall ba effective uniess given In wilting and
sipned by the party o parties spught to be charged or bung by The aiferation or amendrment.

Attorneys” Feex; Expenses. Guaremor aprees 1o pay upon demand alkf of Lender's cosis and expenses, nclading Lenser's mmomeys” lees
ant Lendes's Jega! expenses, incurrad in connsctibn with the sniorcement of this Guaranty, Lender mey hirs o pay somaons aise 1o haip
enforce this Guaramty, ard Gubramer ghall pay the costs and expenses of such enlorcement. Costs snd expenses include Lender's
artrorneys' fees snd legal expenses whether or not there is @ lewsuil, including anomevs’' fees and legal expenses for bankrupicy
procesdings fincluding eHorts 16 modify of vacais any aUtomatic stay of injunctionl, appeals, snd any enlicip#ied postjudgmem colieciion
services. Howevel, Guaransor will only pay artorneys' fees of an attormey not Lender's selaried employee, 1o whom the matter is referrad
atier Guaramor's delault. Guaramor stso shali pay all courl costs and such addiipnal fees as may be directed by The court,

Caption Headings. Capiion hesdings in this Guaranty are for Convenience pUIpOFes only and are not 1o be wsed 1o imerpret or define Lthe
provisions of this Guaranty.

Govaming Lew_. This Guarenty will be governed by, construsd and anforced in accordance with Tedsra) law and the laws of thi State of
Arizons, Thiz Guarsnty has been arcepted by Lander in the Stata of Asizona,

Choles of Venve. If these is 8 lswsuidl, Gusrsnior agrees uppn Lender's request 1 submit to the jurisdiction of the cowris of Pima County,
Stawe of Arizona.

imtegration. Guarentor furihar aprees that Guaranior has read and fully undersiands the tesms of this Guarssty; Guaranier hes hed The
oppoNUAITY 10 ba sdvised by Guaramor's attorney with respect to this Guatenty; the Guaranty ully reflecss Guaremoar’s imemions and parol
evidence is not required to interpret the terms of this Suaranty. Guerantor hereby indemnifies snd holds Lender harmiess Jrom off losses,
claimE, damages, and costs fincluding Lender's attorneys’ fees) suiferad or mcurred by Lander ps a result of eny breach by Guaiantor of the
warranties, represemalions snd agreements of this paragraph.

Intsrpretation, In all cases where thers i3 more than pre Borrower or Guaramor, then ail words used in this Guaranty in ths singular shall
be deemmed to heve bexn used in the plural where the context end constheCtion so raquire; and vheve thefe is more than one Borrower
pamed in this Guaranty or when this Guarariy ik sxerunsd by more then one Guaramor, the woids “Borrower" and “Guarenict™

respectively shall mean all and any one or mors of them. The words "Guarantol, e, B C] . .
aszigns, and transferees of esch of thern, |f 8 court finds that any provision of this Gusranty is not valid or shoukd not be enfarced, that
fact by et witt not maan that the rest of this Guarsnty will nog be valid or enforted, Therefora, B court will enforce the rest of the
provisions of this Gueranty even H s provision of this Guaranty may be found 10 be invalid or unesforceable. 11 sny ohe of more of
Borrower of Guaianior are corporstiens, parinarships, limned Gabslity companies, of similar sniies, it is not necessary for Lender 1o inquire
Inmo the powars of Barrowsr or Guarantor or of the officers, direciors, parlners, menagers, or other sgents BENWNYG Or PUIPOVLING to BCt on
theil behalf, snd any Lomn indabtedness made o cremed in seliance upon the professed exercise ol such powers shall bs guaranieed under
this Guaranty.

Noticas. Any nolice tequired (e be given under this Guaranty shall be given in writing, and shall be eifective when aciuslly defivered, when
atiuzlly received by telefacsimile {unless otherwise reguired by lawl, when deposited with & natonslly jecognized ovemight couier, or, if
mollad, when deposiied in the Uniled Stawes mail, as fust class, certfied or segisiered mail postege prepeid, direciesd o the sddrazces
shawn near the beginning of this Guaranty. Any party may change its address for notices under this Guerenty by giving foimal wiitien
notice 1o The other parties, spetifying thal the purpose of the notice is 10 change the peity's address. For notice putposes, Guarantor
aprees 1o keap Lender informed at all times of Guaramtor's curfem addrezs. Unless otherwise provided or required by law, if there is more
than one GUarantor, any notica giver by Lender 10 any Guarenior is dasmed 10 be notice Diven o all Guaranors.

Na Walver by Lander, Lender shall not be desmed 10 have waived any tights under this Guaranty uniess such waiver is given in wring and
signed by Lender. Na deloy of omizsion pn the part of Lender in exercising poy right shall operale as a waiver of such right or any other
right. A waives by Lender of & provision of this Guarsnty shell not prejudice or constitne s waiver of Lender's right otherwiss to dempnd
striet eompliance with that provision of aky olher provision of this Guaranty. Ne prier waiver by Lender, nor any course of dealing bewween
Lender and Guarpntar, shall constitine a waiver of any of Lender’s rights or of any of Gusrantor's obligstions a3 1o any fuure weneactions,
Yhenever the consenl of Lender is reguired under this Gusranty, the grenling of such cansent by Lendsr in any instance shall not constittna
£ORtinuing tonsent 10 subsequent insiances where such consent is requiced and in all cases such comsent may be granted or withheld in
he sole discretion of Lender.

Successors end Assigna. Subject to any limiations s1sled i this Guaranty on wansfer of Guarsnior's interesy this Guaramy shall be
binding wpon and inure 10 the benefit of the parties, their successors and B55iQns,

Waive Jury. Londer and Guerantor hersby waivo the right 10 any jury trisd in any azdan, procseding, or countercleim brought by eithar
Lendsr of BoHowser agans the other.

DEFINITIONS. The following capitaized worde and terms shall have the foliowing meaninpgs when used in this Guaranty. Unless specilically
stated 10 the conirary, af references 1o ollar amounts shall mean smoumts in lawiol monay of the Unied Stees of America. Words and 1arms
wied in the singular shall inglude the plural, and the plural shall include the singulsr, s the comiext may requite. Wotds and tzrms not ctherwise
defined in this Guaranty shall have the meanings anribuiad 10 such 1erms in he Wnitorm Commercial Code:

Borrowes, The word "Bormower™ means Patlanco, 1LC., and all other persons and entities sigrming the Nots in whateve: capacity,
GAAF, The word "GAAP* means genersily accepisd sccounting prnciples.

Guarsolor. The word “Guarantor” means each and every pirsen or entity signing this Guaranty, including withowt limitation Tree of Life
Foumd ation,
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Guaranty. The worg *Guarsnty” mesans the guaranty from Gueramar 10 Lender, inclsting withouT limntesion a guaranty of all or part of 1he
Note.
indebledness. The word " indebiedness ™ mesns Borrower's indebledness 1o Lender as more particularty described in this Guaranty,
Lanoer. The word “E=nder” means Commescial Federal Bank, a Fedarsl Savings Bank, is succeszors and aceigns.
Nots, The word "Nowe" mesns the promissory note dated December 12, 2002, in the oniginal principsl amount of 389000000 from
Botrower 1p Lenger, 1ogeiher with »ll rercwsls of. exiensions ol, mopdificetions of, refinancings of, consolitations of, and s ubstitutions lor
the promisscry nole Cf agiesrnenl.
Aclsied Documants. The words “Relsisd Documents™ mesn 2l promissory noles, credit agreemsnts, loan agreamenis, envitonmemal
BOrEDMENLS, QUATANLIES, SeCurity Bgietmenis, morpapes, deeds of wust, secwrity deeds, collateral mongeges. and all other inFtiumenis,
sgreements and documents, whether now of hersafier ezisting. execuned in ion with the indebisd:
£ACH UNDERSIGHED GUARANTON ACKNUWLEDGES HAVIRG READ ALtk THE PROVISIONS OF THIS GUARANTY AND AGREES TD TS
TERMS. IN ADDITION, EACH GUARANTOR UNDERSTANDE THAT THIS GUARANTY 1S EFFECTIVE UPDN GUARANTOR'S EXECUTION AND
DELIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WILL EONTINUE UNTIL TERMINATED IN THE MANNER SET FORTH
IN THE SECTION TITLED “DURATION OF BUARANTY", NO FORMAL ACCEFTANCE BY LENDER NECESSARY TO MAKE THIS GUARANTY
EFFECTIVE, THIS GUARANTY |5 DATER DECEMBER 12, 2002,

GUARANTOR;

TREE OF LUIFE FOUNDATION

By: W@am,ﬂ*ﬁ-dlw |

Eabriel Cousens, Presidesr o Tras of Llie

Foundation |
CORPORATE ACKNOWLEDGNENT
STATE OF Arizona ) }
| §5
COUNTY OF Santa Cruz : )
Gnmis 12th day of December .20 02 | betore me, the undersigned Notary Public, parconsty

appedred Gahrisl Cousans, President of Tres of Uts Foundation ang known 1o me 1o be an authorized agent of The corporation thal executed the
Commemial Guaranty and acknowiedged the GuatenTy 10 be The fres and voluntary g7 snt deed of the carporation, by suthory of s Bytaws or
by resplution of its o1 directers, for the uses and purposes Tharein mentlioned, and on aath stated That he or sha i pUthorired o exscute
this Guaranty xnd exenuted ranty on Lehall of the corporation.

By V4 /g y mﬂ,‘f/ Residing at Nogales, AZ

o e o
T W

Motary Public if end for the Stae of Arizona

ALEXA T, RAMIREL
Rolory Pubhe - azone

Sonta Cng County
My Comm Expires Feb 5, 2000

My Sxbion EApHwE - 4

—
LAID F7G Lm g Vin. 53030 BT Eows. Huherdl Fimrmie bevhrmmes, i 1T, D3I - = oo =
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’CDMMERC!AL GUARANTY.

Aeferences in the :haded area are fov I.ender s use onlv md do not hmrt the uppl'-cab-Tftv of this documznt vo any particular loan or item,
Any iem above containing ** * * " has been omined due to text length limitations.

Borrowar:  Psdenco, LLC. Lendar: Commarcini Federal Bark, a Foderal Savings Bank
171 N 3sd Ave Tucson Consbuttion Lending
Priagont, AZ B5624 7225 Horth Orxcle Aoad - Sufte 202

Tuceon, AZ B5704

Guarantor: Tree of Ufs Rejuvenation Center, LLC
171 N 3rd Avs
Peiagonia. AZ 85624

AMDUNT OF GUARANTY. Thix is a puaranty of pryment of the Neas, inshiding withoot Fmhiation the principal Note ameunt of Eigin Hundred
Ninety Thousand & OD/100 Daollars [FE50,000.00).

GUARANTY. For pwd and valusils consideratinn, Tree of LHa Rejrvenwtion Center, LLC {"Guaramtor™} ebsolutely and unconditionalby
gumrantees ang promises o pay o Commmarcinl Fadersi Bank, s Fodersl Savings Bank ("Lendar™| or it order, in legsl 1ender of the United States
of Amatica, the indebtedness izx that term b defined below] of Patianco, LLE. ["Borrower™} fo Lender on Ihn terms wnd condibons set forth n
this Gumranty.

MAX UM DABILITY. Tha maximum liablity of Guaramor unde this Guaranty shall not excesed 31 any one time the amount of the Indebiedness
gescribed harain, pius all costs snt expenses of (A} enforcement of this Guaranty end (B} coliection and sele of sny collateral securing this
Guaranty.

the Bbove timitation on Eabllity is not a restriction on the smount of the Indebtagdnest of Borrower 1 Lender sither in the aggrepaie or a1 any
pre tima. It Lander prasently holds one or more guaramiies, or hereafter recoives sdoivonal guaramties from Guarantos, Lender’s rights under all
puarmuo.: shall be cumulative, This Guarsrry shall not [unless specifically provided below to the contteryl affect or invatidete any such other
puaranties. Guarampr's Rability will be Guaramor's aggregate Tisbility under the 1arms of this Guarenty and by such other wieminowed
puRranties.

INDEETEDNESS GUARANTEED, The Indebtstness guartantesd by this Guaranty includes the Note, including [a) all principal, [b) afl mterest, c}
b fats charpes, (] ol lomn fees snd loan charges, and e} ¥ coflection cotT and expenses ralaling It the Note of to any collateral for the
Mote, Colection costs and Expensss clude withow fimiadpn all of Lender's atiomeys’ fses,

DURATIGN DF GUARANTY. This Guatanty will t1ake sftect when received by Lendsr withou the 1 ity o1 any planca by Lender, or any
notice o Guaremtor of 10 Borrower, Bnd will continue n full iorce Lned all Indebiepness shall have been 1'ulh' sryd finally paid snd satisfeed and sl
of Guaramor's other pbhighiions vnder this Gueranty shall have been performed o fifl.  Aelesst of &ry other gusrantor or terminetion of sy
other puaranty of the Indebtedness chall not afiect the I’nabuTny of Guarsmor under This Guaranty. A revocetion Lender receives from any one or
more Guarantors shall Kot sffect the Nebility of any remaining Guaramors under this Guarenty,

GUARANTOR'S AUTHORLIZATION TO LENDER. Guarantor mahorizes Lender, without notica or damand snd without lessening Guarsnior's
Sahility under this Guaranty, from tims to time: [A) 10 make onsz or more bddhionsl secured of unsecured loans to Borrower, to lease
sfuipment or other poods 1o Bormwer, or othsrwise te exisnd sdditions! credit 1o Bomrower;, (B] o alier, compromise, renew, masnd,
acceimrEte, or otherwise change one or more tmes the time for payment of other terms of the indebtedness or any parl of the Indebtedness,
ncluding increases and decreases of the ros of imerest on the indebn 5 EX 3 may be repeslad and mey be for longer then the
original losn terr (O] 10 ke and hod rity for the paymem of this Guaranly or tha indebtedness, and sachange, eniorce, walve,
subardinate, fail or decide not w perfect. snd ralsasa any sush secority, with or without the substiution of new collpterall (D 1o ralenss,
substitute, sgree not 1o sue, or deal with any one or mors ol Borrower™s sureties, endorsers, or ather guarantors on any lerms or in any menner
Lender may choose; [E] 1o determine how, when and what application of payments bnd credits shall ba made on the indabtadness [F} 1o
apply $wch securTy and dirsct The order or manner of sala Thereof, including without imbatian, sny nonjudiclel ssle petritted by the 1enns of the
controfing security pgreement of deed of Tust, 25 Lender in its discreiion may deierming: {G) 1p sell, transfer, assign or grant pardcipations in
80 pr any part of the Indebtedness; and 1H) o assipn or transfer this Gueranty in whol# or it pan.,

GUARANTDR'S REFRESEMTATIONS AND WARRANTIES. Guaramor represents and warramts 1o Lender that (A) no representstions or
agreements of ooy kind have been made to Guaramor whith would Emit or qualify in sny way the terms of this Guaranty; (B) this Guaranty is
exacuted 81 Borrovwer's request srd not st the request of Lender; (£} Guarantor hes dl porwer, right 2nd authority to esder into this Guarsnty;
{D) the provisions of this Guaranty do hot contiict with or retuh in 3 defauh undar any agreement or tthed instrument binding uptn Guaranior
and da not resull i & viclation of any law, reguiation, count decres or order appbtable 10 Guarantpr; (B Gusramor has not and will R, without
the prior wiitten consent of Lender, sell, fease, assipn, encumber, hypothecate, transtar, or othervsisa dispose of sl or substantislly all of
Guarantor's nssels, br any interest therein; {F) upon Lender's request, Guarantor will provide 10 Lender financial and cradit information in form
sccaptable to Lender, and all such firancial information which currently has bsen, and st future financisl information which will be provided 10
Lender is and will bs Tue and eosrect in sl mmaterial respects and fairly presem Guaramer’s financial conditon s of the dates the financial
information is proviged: (G} no material adverse chanpe hss occurred in Guarentor's financial conditien sinee the daie of the most recant
ﬁnamn! satzmeonts. provided 1o Lender and no event has pecared which may metlarislly sdversely siteci Guarantor's finsrcial conditlon; [HL
adminisrative proceeding or similar_ sction lincluding those for unpeid taxes] egainst Guarsntor is pending or

thweatened; M) Lender has made no representation w Guaranie a6 to the cregiworthiress of Borower; and {J] Guarantor has astabfished
adpgquats means of obibining from Borrowsr on & continiing basis information regarding Borrower's finencinl condition. Guaibniol bifees to
teep sdsgumely intormed from such means of any facts, svenis, of circumstances which might in any way sffect Guaramor's risks undes this
Guaranty, and Buersmior further sgrees that absert s reqoest for informetion, Lender shal have no obfipation (o disciose to Gussanior oy
information of documens acquired by Lender in the course ol s relevonship with Borrower.

GUARANTOR'S FINANGIAL STATEMENTS. Guarentor egrees 1o Furnish Lendes with the fallowing:

Annubl Staterments. As spon as avaidable, bul in no svent Iater than thirty [30) deys atter the end of cach fiscal yaar, Guaramor's balsnce
sheed and income st2tement 1or the year ended, preparsd by Guarantor.

Tux Esjurs. As snon as available, but in no avert Ister than thirty [38} days atier the applicable fifing dete for the tax reporting period
ended, Federal pnd pther governmentsl 1ax retuns, prepared by Guaranior.

All financin} reports required 1o be provided under this Gueranty shall bs prapared in accordance with GAAP, spplied on a consisient basis, and
certified by Guarantor as beinp true and corract.

GUARANTOR'S WANERS. Except as prohibited by spplicable faw, Guarsntor waives any right fo require Lender {A} 1o continue lending
muney of 10 #xiend othes credit To Borrower: [B) to meke any presentment, protest, dsmand, o notice of any kind, including motice of any
nonpayment of the indebiedness of of any nonpayment relaled 1o any collatersl, or notice of any action ar nonacsion on the part of Borrower,
Lerder, any suraty, endorser, of other gueramer ih comneciion with the Indebledness of in cormeclion with 1he crestion of new o additional
loans or obligations: (C1 10 fesorl for payment of to procesd diractly or 21 ohte apainsi any person, inciuding Boriower or any other guarantor;
{D] to proceed disectly against or exhaust ity colaiessl held by Lender from Borrower, any other puarantor, or any ather person; {B o give
nolics of the teims, time, and ace of any public or private sale of personsl property security held by Lender from Borrower or to comply with
any other apphiceble provisions of the Unitorm Commercial Code; |F} 10 pursue any other remedy within Lenger's power; or (G} 10 commil any
8ttt of bmission o any kind, or 21 any fime, with respect 1o any matter whawsoever.,

in addition 10 the weivers se; forth herein, if now or bereafter Borrowes is ar shell become insofvent and tha Indebiedness shatl not ar 2t times
umil paid be fully secured by collsteral pledged by Borrowsr, Guarsmor hereby forevar waivas and gives up in favor of Lender and Borrower, and
Lender's and Bomowes's respective successors, any tlalm or right to payment Gusrantor may now have or hereatier have of acquire against
Borrowes, by subrogation or otherwise, 5o that st no time shall Guerantor be pr become a “creditor” of Borrowst within the meaaning of 1
U.S.C. section 547{b}, or any successor provision of the Federal bantrupicy laws.

Guarantor alep waives any and sl rights or defenses arixing by reason of {A] any “one action” or “anti-deficiency” law or any othes law which
mey prevert Lenper from bringing any action, including & claim for deficiency, spsing1 Guaranior, belore or afier Lender’s gommencement or
completion of any foreciosure pelion. either judicially or by exescise of a power of sale; (B} &any election ol remedies by Lender which destroys
or otherwise adversely affects Guarantor's subrogstion fights or Guerentor's fiphts 1o proceed apsins1 Borrower for reimbursement, inciuding
without limitstion, any dops of rights Guarantor mey suter by reason of aby lew limiting, quelilying. or Cischarging the Indebiedness; (C} any
dicabiiey or other defense of Botrower, of any pThef guasrantor, of of any other person, or by reeson of the cessetion of Borrower's Tipbility from
ahy Chupe whasoeves, other than payment in full in legal tender, of tha indebtedness; (D} any right t claim discharge of the indebiedness on
the basit of unjustilied impairment of any collaters! for the indebledness; {E] any statwie ol limiatipns, if M any Wme any arction or suit broughy
by Lender agains1 Guarantor ks commenced; there is curstanding Indebredness of Borrower w0 Lendet which is not barved by any applicabis
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stanrte of Rmitetions; or  [F}  mny deferses given tp puaraniors ot law of in equity pther than actual payment and performance of ths
Indebtedness, W paymen it made by Botrower, whethes volunterily or otherwise, or by any thirg party, on the Indebredness and thereafrar
Lender is tproed 16 remit The amount of 1hat payment m Borrpwer's trustes in benkrypiey of to any similar person under any federal o1 s181e
bantruplty Taw or law for thes refef of debtors, the indebtedness shell be comsitlered unpeld for the purpose of e enftrtement of this Gubrenty.

In addition 16 The woivers set 1orth above, Guaranior expressky waives, to the ¢xlent permitted by Arizona law, all of Guarartor's rights vnder
sections 121641, 121642, 12-1643, 12-1644, 44-142, and 47-3606 of the Arizons Revised Stannes, snd Aule 171 of the Arizona Revised
Statutes Rules of Civil Procedure.

Guarertor further waives and aprees nol to asserl or claim a1 any time sny deductions to the amount guaranteed undes this Guaranty for any
cinim ol satoff, countercleim, counter demand, recoupment of similar rght, whether such clem, demand or sight rmey be esserted by the
Sonrawer, the Guaramor, o1 both.

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS. Guaranmior warrems ang agrees that each of the waivers set lorth above is
made with Guarantor's full knowisdge of its significance and conseguences and thal, under the circumswences, the walvers are reasonable end
nol contrary 1o public policy of law. It eny such waiver is datarminss 10 ba conrary 1o any applicable law o public policy, such waiver shalt be
sitectve only 1o the exient pertitied by lsw or public policy.

RIGHT GF SETOFF. To the exieml permitted by appiicebks baw, Lender teserves a right of setoff in all Guarantor's eccounts with Lender
{whethet chacking, Evings, o 50mp other account), Thik inciudes all acooums Gusraror holds jpintly with someont else and bll stcouns
Guarsmpr may opan in the fulure. Howewver, this doas not include any IRA or Keogh accounts, or any rrust accounts for which setoil would be
prohibited by law. Guarsmor suthorizes Lender, 10 the extent permirted by appiicable law, tm hold these funds i thera is a defauit, snd Lender
may apply The funds in these accounts 10 pay what Guaramor owes under the terms of This Guaranty.

SUBORMNATION DF BORROWER'S DEETS TO GUARANTOR. Guarantor agrees thm the Indebtsdness of Borrowsr 1o Lender, whethsr now
existing or hereatier creatad, shall be supesiof 16 sny Ciaim That Guarantor mey now have or hareafizs acquire against Bomower, whether o ne
Borrower becomes insolvent. Guarantos hereby expressly subordinates any clsim Guarsntor may have against Borrower, upon any sccourm
whatsobvet, 10 any clxim thsl Lendsr may now or hereshar have agains1 Borrower, In the evan of insolvency and tuent Fiquidation of the
assets of Borrower, thiough bankruptcy, by an assipnmem for the benefit of creditors, by volumary fiquidation, or otherwise, the sssets of
Bomwer applicable 10 the payment of the claims of both Lender and Guaramor shall be prid to Lender and thall twe firs! appfied by Lender 10 the
Indebtedness of Bomowsr 1w Lender. Guoramor does hereby aesigh to Lender afl cimiens which | may have or scguire sgainst Bofrower ps
againgt any assignee or trustee in bankrupicy of Borower; provided howevsr, thas such assipnment shall be eifective only for the purpose of
sssuring 10 Lender full pryrment in legal tender of the Indebtecness. H Lander 50 requURES. any POes of credit agreements row o haresfisr
pvidencing any debts or oblipations of Borrower 1o Guarkntor ghall be marked with » legend that the seme sre subject to this Guarsnty end shall
be defivered 1o Lender, Gusramior agrees, snd Lander is hareby avthorized, in the name of Guaranmor, from time  tme W sxecuts and file
financing statements and contnuation ns ant 1o such othar documents and 1o take such other actions as Lender desms
necezsary of bEprofsiote 10 parfect, prasarve and enforce its rights under this Guaranty,

MISCELLANEDHS PRDVISIONS. The ioliowing miscellaneous provisions are s pert of this Guaranty:

Amerdments. This Guaranty, together with sy Related Documents, ¢oastitutes the entire understanding and agreement of the parties as
1o the maners set forth in this Guersnty. NWo alteration of or amendmem 1o this Guarsnty shall be effective unless ghven in wikting and
signed by The party or parties sought 1o be charged or bound by the alterstin or amendment.

A v’ Fesx: Expansss. Guarantoe aprees 1o pay upon demand all of Lender's sosts and expenses, including Lender's atterneys’ fees
snd Lender's lepal expenses, incurred in conpection with the enforcement of this Guaranty. Lendar may hire or pay someone else w help
erfoste this Guemanty, and Guarantor shall pay the costs and axpensas of swch enforcememt. Cosis and expsnces include Lesnder's
arornays’ fees and lepal expanses whether or not there is a iswsull, inciuding anoreys’ fees snd lepal axpenses for bankrupicy
procesdirgs fincluding efforts to modify or vacale sny sitomatic stay of imunction], appssls, snd any andcipsted pest-judgment eollection
services, Huwever, Guaramor wilf orly pay suomeys’ fees of an anomey not Lender's salared employes. 16 whom the matter is referred
ater Guarantor's detault. Guaramor alse shall pay all count costs and such additional fees as may ba directed by the tourt,

Caption Headings. Caplion hsadings in this Guaranty are iof convenierce purposes only and are nol to be used 1o interpret or deflne tha
provisions of this Guaranty.

Govaming Law, Thia Guaranty will bs governsd by, construsd and enforced n accordance with federal law and the lawa of the Stata of
Arizomn. This Guaranty has been accapted by Lender in the Siate of Arlzons.

Choice of YVenue, If there is & lawsuil, Guaranior agrees upon Lendar's raguest 10 submit 10 the jurisiscton of the ecowns of Pima County,
Stria of Arizona.

Intmgration, Guaramor iurther agrees thay Guaramor bas read and fully understands the 1erms of this Guaranty: Guarantar has had the
DppOriumily 1a be advised by Guaramod’s BTINAY with respecT 10 1his Guarsnty; the Guaranty fully reflects Guarantor's mentions and parol
pvidente i§ not reguired (o interpret the terms of this Guaranty. Guarantos hereby indemnifies and holds Lender harmiess trom el losses,
claims, damages, and costs {nchuding Lender's antorreys” fees) suffered or incurred by Lender as » resull of any breach by Guaramaor of the
walramies, reprepsniations ind agreements of this paragraph.

Imurpretation. In sdl cases where thers i more then one Borrower or Guarantod, then aff words used in this Guaranty in the singular shal)
be deemed 10 have been ussd in the plural where the context and consUuCTion 5a requira; ard where there ts more than one Bortowet

Tt this— Groeranty —or—when—this—& i t—ly—moro—thon—ene—Guararter—the-words "B " Lo
respectivety shall mesn sl sngd eny one or move of themn, The wortds “Guarsnior,” “Borrower,” and "Lendar” includa the heirs, succassors,
gspipns, and transferses of each of them. W a3 couwrt finds that any provision of thic Guarsnty if aot vabd of shpuld moT be enforced, 1hay
foct by itself will not mean that the test of this Guaranty will not be valid or enforced. Therafore, a court will enforce the rest of the
previsions of tivis Guarsnty aven if a provision ol this Guarenty may be found to be invalid or unenforceabla. H any one or more of
Borrower of Guateniet are corporations, pannerships. bmited Hability companies, of similar entities, 1 is Aot necessary for Lender o ingquire
imp the powers of Borrower or Guaramuor & bf the officers, Gifec1ONs, periners, Managers, or ather agents acting o pUIEKITING 10 BC1 On
their bahs!i, and any Lozn indebtedness made or cresied in reliance upen the prefessed exercise of such powers shell be guarsnteed under

this Guatsnty.

Netices. Any notice required 1o be given undar this Guaranty shall be given in writing, and shall be eifective when actusfly defivered, when
actually seceived by teletscsimila (unless otherwise requited by ipwl, when deposited with » nationally recognized overnight courier, or, it
malled, when geposiied in tha UnHedt Stples mbil, 25 firs1 class, certified or registered mail postage prepaid, direcied 10 1he addrasses
shown near the beginning of this Guaranty. Any party masy change its address for notices undar this Guaranty by piving formal written
notics 10 the other paries, specifying thal the purpose of the notice is 10 change the party’s address. For notice purposes, Guarsmtor
agrees to keep Lendsr informed ey all Yimes of Gusramos's curreny sddress. Unlass otherwise provided or requited by law, If Thare is moare
than one Guarantos, any notice piven by Lendes to any Guarantor is deemsd 1o be notice given to sl Gusraniors.

Mo Waiver by Lender. Lender shall not be deemet 10 hevs waived sny rights under this Gueisnty unless such waiver is given in writing snd
signed by Lender. Mo delsy of bmissicn on the parl of Lendes in exercising amy right shall opersie as a waiver of such right or ery o1hes
right. A wajver by Lender of a provision of this Gueranty shall not prejudice or constiae @ weiver of Lender’s right otherwise 10 damang
sirict compliante with thal provisioh of any other provision of this Guacanty, No piior waiver by Lender, nor any course of dsaling batween
Lender and Guarsnior, shall constituie » waiver of any of Lender's rights or of any of Guaranior’s obligetions as to sny future transactions.
Whenever the consent ol Lendsr is required under this Guarsnty, the granting of such consent by Lender In sny insience shall no1 constitute
conlinuing conser to subseguent instances whers such consen is requiled and in afl cases such consemt may be granted or withheld in
the sole discretion of Lander,

Successors and Aszigns, Subject to ary Smitztions steted in fis Guaranty on transter of Guarenior's interest, 1his Susisnly shell be
binding upon and inure 1o the benefit of the parties, their successors and assigns.

Wahwe Jury. Lender end Guarantor hateby waive the right to eny jury tlal In any action, proceeding, of counterclalm hrought by efther

Lander-orB. inEt-tha—pther

DEANITIONS. The folicwing capitafized words and terms shali have the {pllowing mepnings when used in this Guaranty. Unless cpecifically
stated 10 the conwary, all raferences 1o goltar amounts shall mean amounts in lawful money of the United Stes of America. Words and tarms
user in the singular shall include the plurat, and the plurel shall include The singular, as tha context may requira. Words and 1erms not otherwise
defined in this Guaranty shall have the meanings attribued 10 such terms in the Uniform Commercial Codae:

Borrowar. The word "Barrower® means Patlanco, LLC., and all pther persons and entities signing tha Note in whatever capacity,
GAAR. The word "“GAAFP" mesns generally sccepred sccouming principles.

Guarsntor. The word “Guarsmior® means =ach and every person or entity signing this Guaienty, intiuding withbut fimitation Tree of Uife
Rejuvenation Center, LEC.
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Guaranty. The word "Guararmy™ means the pusranty from Guarsmtor 1o Lendel, inchuding withom hmitation & guarenty of sl or part of the
Nats, ’

indebisdasss. The word ~indeiiedhess™ means Borrowes's indebtednest 10 Lender as more periicularly described in this Guaranty.

Ltander. Tha word "Lander” means Commercial Federal Bank, » Federat Sevings Bank, its sucteskors and exsigns.

Nate. The word “Note” means the promissory note daved December 12, 2002, in the original principal ameunt of £890,000.00 from
Borrower o Lences, 1ogether with il remewals of, extensions ot, mdificadons of, refinancings i, consolidations of, angd substitutions for
the promissary roie or agresment

Relsted Dotusnsnts. The words “Ralsted Docoments™ mean sll promissory notes, credit agreements, loan agreements, environmantsl

agreements, guaranlies, security agrsemems, mortgages, deads ol wust, securhy deeds, collateral moripages, and sll poher insTTUments,
apreemenis and documents, whather now of heresfisr existing, exscwued in connection with the indebtedness,
EATH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONE DF THIS GUARANTY AND AGREES TO ITS
TERMES. IN ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIE GUARARTY IS EFFECTIVE UPON GUARANTOR'S EXECUTION AND
DELIVERY OF THIS GUARANTY TO LEWDER AND THAT THE GUARANTY WILL CONTINUE UNTIL TERMINATED IN THE MANNER SET FORTH
W THE SECTION TITLED “DURATION DF GUARANTY ", NO FORMAL ACTEFTANCE EY LENDER iS5 NECESSARY TO MAKE THIS GUARANTY
EFFECTIVE. THIS GUARANTY IS5 DATED DECEMRER 12, 2002, -

GUARANTOR:

VREE OF LIFE REJIJ‘{ENATIDN CENTER, LLC

By Gx)owQ @ul: We v7

Gabrist Cousene, Manasger of Trabd of Lite
Rejuvenntion Canter, LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF ARTIZONA )

| =
~oUNTY oF SANTA CRUZ )

On this 12th day of December .20 _D2 |, beipre me, the undersigned Notary Pubfic, personaily
appeared Gnbrinl Cousens, Maneger af Tres of Life Rejsvanation Center, LLC, and known 10 me 10 be member or designated agern of the hmiwd
Jabifity company the execured the Commarciel Guaranty snd scknowisdged the Guaramty 1o be the fres and voluntary act and deed of the
hmitad liabifity company, by authority of = ®, s articles of organization or s operating agreement. iov the uses and purposes therain
meniioned, ant on oath sumed that he or sk is arhorized 10 exacuta this Guaranty and in fact executed the Guaranty on behalf of the Emited
liabllity sampany.

-By Aesiding a1

7 \ 7
MNotary Public v and fdr the State of Arilzoma

My commission sxgires

CARIA FG Loy e OIS DA Tape. Moty P! Tl b D], Pt aa oar L —y—
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Relerences in the shaded atea are for Lender’s use only and do ot lieall the spplicability of this dosument to apy particutar loan or item,
Any ilsm above containing °* " hes been ominted due to taxt lengzh hmiations.

Borrower:  Patlance, LLC. Lender: Commercial Federal Bank, v Federal Savings Bank

171 H 38 Ave Turton Construction Lending
Patagonia, AZ B5624 7Z25 North Qracle Road - Sulte 202

Tucson, AZ BSTO4

Guarantor: Tres of Liis Health Practice, LLC.
171 N 3rd Ave
Patsgonia, AZ 85624

AMOUNT OF GUARANTY. This s » guwanty of peymont of the Hote. including without mitation the principal Nots amount of Eight Hundred
Ninety Thousand & DO/100 Dollers ($B50,000.00).

GLUARANTY. For guod and vehmbls eonchieraton, Tree of Lifs Heslth Pratice, LLC. ["Guaranior™] abrolutely and uncenditionully gusraniers
and pramises to pay 10 Commarcial Fedaral Bank, » Federai Sevings Bank ["Lendsr™) or ts order, in legal Iender of the United Simtes of America,
the indwbtedress las that 1erm i defined balow] of Petianco, LLE. ("Borrower”) o Lendar on the 1arms and condifions set forth s this Quarsmy,

MAXTMLUIM LABILITY. The maximum Eability of Guaramor uhder 1his Sumsanty shall not excasd 81 any one time the amourt of the Indasbiednass
described hevein, plus all corts and expsanses of (Al enforcemem of this Guaranty and (B] collection and sale of any colalersl zecuring this
Guaranty.

The sbeve Emitaton an Rabilky is not 8 restriction on the ambunt of the Indebiedness of Borrower 1o Lender either in the eggregsts or at any
one Gma. f Landsr presenty holds ona or more guareniles, or hereatier raceives additional guaramies from Guarantar, Landar's rights undar all
puarantizs shall be cumulsive, This Guarsnty shell not {unless spacificslly providad below to tha comrary) affect er invalidsts any such pthar
gueranties, Gusrenior's Sabiity wil] be Guaramor's agpregate liabifny wnder the terms of this Guaranty and any such other umerminated
puaranties. .

INDEBTEDNESS GUARANTEED. The InSebiedness gusrsnient by this Guarsnty includes the Mote, including (a} all principal, (b) all wievest, (c)
oY ot charges, {d} all Juen lees snd Joan charpes, and (e} adl coliection costs and expenses reating to the Note or 1o any collsiaral for the
Nows. Collection costs and expenses include without fimitetion wll of Lender's sttorneys’ fems.

DURATION OF GUARANTY. This Guaranty will take effact when recehved by Lendar without the necessity of any accepiasnce by Lender, o any
notice 1o Guarantor or ' Borrower, and wili conminug in full force umil all Indettadness shall have been 1ully and finally peid and saticfied and sil
ol Guarantor's other obligstions under this Guaranty shmll have bean performad in full. Relmass of any other guaranior of Termination of any
othar guaramty of 1he Indebtedness shinll not atfect the Bability of Guaramer under thic Gusranty, A revocalion Lerder taceives from any one or
more Guarsmiers shall nen aifect the Gability of any remaining Guaraniors under this Guarsnty.

GUARANTOR'S AUTHORIZATIDN TO LENDER. Guarantos aumhorizes Lendor, whhout potice or demand and without escening Guasrantor's
lisbillity under this Guarenty, from thne to tims: (&) to make one or more additionsl secuted ol unsscured lpans 16 Borrower, 10 lease
sguipment or othar poods 10 Bofrowaer, or otherwise to exiend sdditional cregit 1o Borrower: [B] 10 aher, compromiss, renew, extand.
accelerats, ol otharwize changs one or more tiches the lma for peyment or othar terms of the indebindness or any pan of the Indebiedness,
including increases and decreases of the sate of imerest on the Indebledness; extensions mey be repeated and may be for longsr than the
origingl toan term; (O to teke and hold seciwity for tha paymant of this Guatsnty or the Indebtedness, ard exchange, snioice, waive,
subordinzate, fad or decide nol jo perfecy, and relense 3oy such security, with pr withpul the subsiftution of new coYi I (D) 1o vek
BUDETTUTe, BOree Nt 1 pue, of deal with sny one of mare of Bomower™s suistes, sndofiers, of oTher QUAANIDIS DN &NY TETMS OF it By Mmanner
Lender may chooss; {E| 1o detsrmine how, when and what application ol payments and credits shall be made on the Indebiedness (P} 10
epply such secwrity and direct the order or manner of sale thareof. including without limitetion, sty nonjudicial sske parmitied by the terms ! the
conoolling security agreement or deed of tust, as Lender in its discretion mey detarmine; (G} 1 sell, Tansier, assign ar granl perticipations in
all or any pant af the Indebtednass; and (M) to assign or wansfer this Guarenty in whols or in part,

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guacanior represents and watronis w Lender that {A] no iepresentations or
pgreements o1 any kind have been mbde 10 Guarantor which would Jimit or gualify in any way the terms ol this Guaranmty; [B} this Guarsnty is
exzcuted at Borrower's request and not at the request of Lender; (T Guersntor hes full powel, right and authority to enter into this Guararty;
I the provisions of thie Guaramy 0o not confitt with or (esult in a default under any apreement g pther ingtrument bindng upon Gueranior
Bnd dir noT resull in & violation of any law, repuietion, court decree or order epplicable 10 Guaranto:; (E) Guaranior has not and will oy, without
the prior written consent of Lender, sell, lesse, mssign. encumber, hypothecmie, transier, or otherwise disposs of all o1 substantislly all of
Gusrsribr's asse1s, or any imerest therein; {F] upon Lender's request, Guaranior will provide o Lender financinl and credil information in Iomm
scceplable 10 Lendes, and all such financipl information which twrrently has been, snd all fuiure financial information which will be provided o
Lender is snd will be vroe and torrect m all material respacis and faifly present Guaranior's finantisl condition as of the dates the financis!
informatlon &5 provided; {G}] no material adwesze change hes occurmed in Guarantor's financial condilion since the date of 1he most recant
finsncial slatements provided 10 Lender and no event has occwrred which may mmerially advarsely affect Guarantpi's fimancial condition:  (H}
ro Etigstion, claim, investigation, administratve protesding of similar action lincluting those for unpaid taxes) apainst Guarantor is pending or.
threstened; (i} Lender has meds mo represantstion to Guaranior x2 1o tha credijworthinese of Borrower; and (] Guaramtée has estabiisbed

BOCQUELS mEans Of chimming 1om BOMower Oh 8 Continmng basis Miormation regsrding DOrrowes 's fmancial CONOMDN.  Guaamor sgrees to
keep adequately informed from such means of any (acts, events, or circumistances which might in any way affect Guaremor's risks under this
Guaranty, ared Guarenter urther agrees that, sbsent & request for Information, Lender shall heve ne obfigetion to disclose 1o Guarsmior any
informartion or doguments acquired by LenBes in the cowrse of its relstionship with Bomower.

GUARANTOR'S FINANCIAL STATEMENTS. Guaranior agrees to furnish Lender with the fofiowimp;

Annuei Stalements. As soon as aveilable, bul in no event Ipter than 1hify (30} deys efter the end o esch fiscal yerr, Guaramor's balance
sheet and income statement for tha yea ended, prepared by Guaramor.

Tax Retuynz, As soon a5 svailable, but in no evant laier than thirty {30) days after the applicable fikng date for the 1ax repomting period
ended, Federal ant oiber governmenial 1ax el ns, prepared by Guaramior.

Al fingneial reports required 10 be provided under 1his Guaranty shall be prepared in acoordance with BAAP, apphed on a consistem basis, and
certifietl by Guaranitor as being true snd comect. . -

GUARANTOR'S WAIVERS. Except a8 prohibited by mpplicable law, Guaranior waives sny fight Ib reguite Lander |A] 0 continue landing
maney OF 10 gend pther credit 10 Bostowat; |B) to make any prasentment, protest, demand, or notice of any kind, including notice ol any
nonpeyment of ihe Indebtedness or of any nonpayment redatad to any colaleral, or notice of any petion of nonaction on the part of Botrowsr,
Lendw, any surety, andorser, or athet QUaramer in Connectliph with the indebtednass or ik conneciion with 1the creation of rew or additionat
lowns or obfigetions; {C] e reson lor payment o to proceed directly or at pnce ageinm any person, inchuding Borrower or sny othes guarsntor;
(D} o procezed directly against or exhaust eny coliatersl heid by Lender irom Borrower, any othel guersntor, of sny other person: (B} to piva
notice ol the terms, time, bnd place of any publfic or private sale of personal proparty security held by Lender from Borrower or to comphly with
any other applicable provisions of the Uniform Commercial Code; () 1o pursue any other remedy within Lender's power; or {G| 10 commit any
acl1 of omission of any kind, or at any e, with respect 1o any maner whatsopvar.

in eddition to the watvers set forth herein, if now or hereafier Boriower is of shall besome insolvent and the Indebtedness shall net at all times
untd paid be fully secured by collstersl pledged by Borrawer, Guaranior hereby forever waivas and gives up in fevor of Lender and Borrower, ans
Lender's and Borrower's respective successors, any claim or right 1o payment Gueramor may now have or hereafier have o scquire against
Botrower, by subwopation of olberwise, so that a1 no time shall Gueramor be or become & "trediter™ of Bomowsr within the meaning of 11
U.5.C. section 547(bl, o/ bny successor provision of the Feders! bankruptcy laws.

nd g de arising b ASDO G

Guarantor also waives a c1ion nri 2 .

ny and Bl by D n Al mDy "oom BCTOR" of “anti-defic=n hich
may prevem Lender from bringing any setion, inchuding # clsim for deficiency, against Guaramor, before or xhat Lender's commencemen or
rompietion of any forecloswe sction, either judicially or by exercise of a power of sale; (B any elaciion of remedies by bender which desuroys
or otherrise sdversety atfects Guaramior's subrogation rights of Guarsmot's tghts 1o procsed against Barrower for reimbursemant, inttuding
without fimitation, any loss of nights Guarenor moy suifer by reeson of any lsw limiting, gualifying, or discharging the Indebiedness: (C) BTy
disability of other deferse of Borrowar, of any other guarantor. or of any cther person, os by resson of the cestation of Borower's Babty from
any cause whatyoever, other than payment b Full in legal tander, of 1he Indebtedness; (D) sny right to claim discharga of the Indebledness on
the basic of unjustified impairment of sny collatersl for the indebtedness; {E) any statute of limitations, if g1 any sime any ag1ion or suit brought
by Lendes speinst Guarentor is commenced, there is ourstanding Insebtedness of Borrower to Lender which is not barred by any applicabile
stotute of Bmitations; or  (F}  sny defenses given o pusrantore a1 law o in equity othar than ectusl payment and perfarmance of the

IR N
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indebtednecs. |i payment i made by Borrowst, whether voluntarily o1 otherwise, or by any Third party, on the indebtedness end theresfter
Lender is foreed 1@ remit the amount of that payment to Borrower's rustee in benkrupicy or to 2ny similer person under any federal or state
bankrupicy law or Isw for the refief of debiors. the Indebtedness shall be corsidered unpaid 1o the purpose of the enforcement of this Guaranty.

In sddnion 10 the waivers set forth above, Guaranir pxpressty waives, T0 the eemt permitted by Arizons law, all of Guarantor's rights under
sections 12-1641, 12-1642, 12-1643, 121644, 44-142, and 47 3E6DE of the Arizons Aevised Statules, and Aule 17f of the Arizonp Revised
Steties Aules of Chvill Procedure,

Guaramor jurther waives and agrees nol 10 assert or claim &1 sny Gme any deductions  the amourt guaranteed undar rthis Guarsnty for any
claim of setoff, countercieim, covmer demand, recoupment of similar right, whelher suth eim, demand or right may be asserted by the
Bonower, the Guarantor, of both.

GUARANTDR'S UNDERSTANDING WITH RESPECT TO WANWERS. Guararmor warrants and aprees that each of the waivers se1 forth above is
made with Guaranter's full knowledge of its significance and tonrequences and thal under the circumstances, the waivers are reasonable and
not chntrary 1o pubfic poficy of [sw. [t any such walver i§ determined to be contrary 1t any applicable law of pubfic policy, such waiver shall be
etiaciive oy w the exter permitied by law or public policy.

RIGHT OF SETDFF. To the sxtent permitted by spphteble law, Lender reserves & sight of seiol in sl Guaranmior's sctoents with Lender
{whether chacking, savings, of some other accountl, This inpludes all accounts Gueranor holds jointly with someone else and sl accoonts
Guarshiol mey Gpen in the future, However, this does not intlude any IRA of Keogh sceounts, or gny oust aceoums for whieh seiofl weould be
prohibited by law. Buaranior suthorizes Lender, to the extent permitted by spplicable law, to hold these junds if thera is » default, snd Lander
may apply e funds in these accounts o pay whin Guaramor pwes undet the 1erms of this Guaranty.

SUBORDINATION DF BORROWER'S DEETS T0 GUARANTDR. Guaractor sgrees thai the intebtednase of Bosower 1o Lender, whether now
existing or herspher crested, shall be SUpEHD! 10 any Cleim thet Guaranior may now have of hersafter acquire apainst Borrower, whether oF npt
Bomower becomes insolvenl. Gusranior hereby expressly subordinates any claim Guersninr may have agensl Berrowsr, upon Bry sccount
whatsosver, 10 any claim that Lender may now of horesfier have ageingt Borroweer. in tha event of insolvency and consequen liquidstion of tha
estets of Bomowe!, Thvough bankrupicy, by an assignmeny for the benefit of crednors, by voluntary liguidaton, of otherwise, the assets of
Barrorweer applicable to the paymen oi the ciaims of both Landar and Guararior shall be paid tn Lereder and shall be first applied by Lender 1o the
Indebtedness of Borrower to Lender. Guarantor does heraby sssign to Lerder all cleinw wwhich it may haws or acquire apeingl Borower or
aQuinst any assignee or trustew in Cankruptcy of Borrower; provided however, thal such assignment shall be effective only for the purpose of
ssEunng 10 Lender fufl payment in legal tender of the Indebiedress. |f Lender sp requests, any noes or credit apreements new or herashier
evidencing sny debts or obdigstions of Bormrwer tp Guarentor shall be merked with a lagend thet the same are subject to this Gusranty and shall
be deliverad 10 Lender. Guaramos aprees, and Lender is heraby authorized, in the name of Guarantor, from time 1o time 10 execute ard We
financing statements and cominLEton stAlsments Bhd I exscuze such other documents snd 1o take such other actions as Lender deems
necessary or approprisie 1o perfecy, preserve and enforce its rights under this Guaranty.

MISCELLANEDUS PROVISIONS. The {bliowing mistellanaous provisions are & peri of this Guaranty:

Amendments. This Guarsnty, 1ogether with any Relsted Documerns, constitutes the entire undeestarding and apreement of the parties as
to the maniers e torth inthis Guaranty. HMa alierstion of or amendmem 1o this Guarprty shall be sHective vnless given in writing and
signed by the party or perties sought 1o be charged of bound by the sherstion or amendment.

Antorneys’ Faes: Expanses. Guarantor agrees o pay upon demand off ©of Lender's costs and expenses, inchading Lender's anomaeys' fees
and Lender's lagsl sxperses, incwrad in connection with the enforcemant of this Guaranty, Lendar msy hire of pay someone eise 10 help
enforce this Guaranty, and Guarsnior shel psy the costs and expenses of such enforcement. Costs and axpenses include Lender's
aniorneys’ Teak end legal expenses whether or not thers is a lawsull, including sttorneys’ faes and jegal expenses for barkiuptey
proceedings {including efforis 10 medify of vacate shy Bulomatic s1ay of injunciion}, appeaks, and any anticipaled posi-judgment collaction
services, However, Guaranior will omly pay attomneys” fees of an sTiosmey ot Lender's salsrizd employes, 0 whom the matter is relemed
atier Guaramior's defmit, Gusrantor also shall pey sl coun costs and such addrional faes as moy be diracted by the cowst.

Caption Headings. Caplion hesdings in 1his Guarenty pre fod cpnvenience purposes only and are pot W be used to interpret or define the
piavisions ol shis Guaranty.

Gowrarning Law, Thizs Guaranty will be governad by, construed and snferced in accordence with faderal law and the laws of tha Stte of
Aszona. This Guaranty hax bawn scceptad by Lender in tha Staie of Adzona.

Choice of Venue. If there is & lawsuil, Guarantor sgrees upon Lender's request to submit to the jurisdiction of the courts of Pima County,
Siwate of Arizona.

Irfwgration. Guaranior furthar aprees that Guarantor has sead and iy understantes the terms of this Guarenty; Guarantor hes had the
opporunity 10 be sdvised by Guaramor's anorney with respact 1o ihis Guaranty; the Guaranty fully refletts Guesramtor’s imentions and parol
evidence is not requizad to intarprel the terms of this Guaranty., Guarsrtor bereby indemnifiss and holde Eender harmiess from all losses,
claims, demages, snd costs [including Lender's ertornelys’ foes) suttered or incurrad by Lender as o result of any breach by Guarantor of the
WITAMILS, FEPIE: ons s ag 115 of this parapteph,

Intarpretarion. in s cases where there is more than one Borrower of Gusrantor, then sl words used in this Guaranty in the singulas shalf

be deemed 1o heve been used in the plurs) where 1he conext and consuuction so require; and where there is morp than one Berrower
named In this Guamanty or when this Guaranty is execuisd by more than one Guarsmar. the words "Borrowsr® and "Gusrantor™

treah—shell-mean-bi-and- . e I {iwrr— T ST ad Leadesinchsde the hers

axsq;ns. and transferees of eath nt 'd-nem if a court linds that ery provision 01 Lhig Gunramy iz not valid or should not be enforced, lhat
fact by itsell will not mean that tha rest of This Gusrsnty will not be valid or enforced. Therelore, a court will enforce ta rest of the
provisions of this Guerenty even H 8 pravision of his Guaranty may ba found to be imvalid or unenforceabls, If eny ons o more of
Borvower or Guarantor sre Corporations, partnerchips, limited fiability companies, or simllar entities, it is not necessary for Lender 10 inquire
imo the powers of Borrower or Guarantor o of the officers, direciors, partners, MEnegers, or oTher aperis ecling OF purporling 1o sct on
their bahall, and sny Loan indebiedness made o created m raliance vpon the professed exercise of such powers shall be guarameed under
this GuaranTy.

Metiess. Any notice raquired to be given under this Guarsnty shal be given in writing, and shall be st{ective when sctuslly defivered, when
acwally receiver by 1=lelacsimile juniess otherwise reguired by law), when depasiied with a nationally recopnized overnight courier, or, if
malled, when deposined in the United States mai, as first class, cenified of fegstered mall posiage prepaid, Cirecied 1o 1he sddresses
shown neat the begipning of this Guarsnty, Any perty mey change its pddress {o notices under s Guaranty by giving formal writien
rotice 1o the other parties, specifying that the purpose of the notice i 1o change 1he pany's address. For notice purposes, Guareniot
agrees 15 keep Lender informed a1 8Y) tirpes of Guaran1or’s cusrent edoress. Unless otherwisa provided or required by law, if there is more
than one Guarantor, Bny nolice given by Landet 1o any Guaranief is desmed 1o Be notice piven 1o sl Gusraniess,

No Waiver by Lender. Lender shall not be deemed to have warved any rights undar shis Guaranty uniess such waivasr i given in writing and
signed by Lender. No delay or ormission on the part of Lender i exercising any right sheli operata a5 & waiver of such right or pny pther
right. A waiver by Lender of a provision of this Guaranmy shall not prejudice or constute & waiver o Lender’s right otherwise to demand
strict compliante with thal provision of sy othef prevision of this Guarsmiy. Mo psor waiver by Lender, nor any course of derling between
Lender antg Guarantor, shall consthivie a waiver of any o Lender's rights ar of any of Guerantor’s oblipstions 25 Lo eny fulure trensactions.
Whenevar the consent of Lender is required under 1his Guaranty, the gianting of such consent by Lender In any insiance chall not consiitute
continuing Consen] 10 subsequent insiances whore such consent is required andg in 21l cases suech consent may be granted or withheld in
the sola discretion of Lander.

Successors and Assigns, Subject to any limitelions syatad in this Guaranty on ransfer of Guaramior's interest, this Guarenty shall ba
binding vpon 2rd inwrs 1o the bepefil of the perties, thes successors snd esgigns.

Wakve Jury. Lender and Guaranior hereby walve the right to any lury vial in any ection, procoeding, or countercleim brought by sither
Lender ot BEorrower agasinsy the other,

L ¥ 2 APtk B . B LY iCRIY
plated 1o the cornrarv, atl ralerences ln unl.lar BmoeUhls shall mean smounts in lawiy memev of 'lh! Ummd Srates of Arnencn. Words snd 18rms
used in the ginguiar shak inciude the plurat, and the plurel shall include the sinpular, Bs the cormext may reguire, Words and terms not ptherwiss
defined in this Gusranty shsll have the masrings anibuted to such terms in the Uniform Commercial Code:

Borrower. The word ~Borrower” means Patlanco. LLC., snt 8l other persens and entities signing the Mete in whatever capacity.

GAAP. The word "GAAFP" mesns generally sccepied stcounting principles,

Guarantar, Tha word “Guarantor® mesns each and avary person o entity signing this Guaranty, insiutiing withoul imhation Tree of Life
Heahh Practice, LLC..
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Guaranty, The word “Guaranty™ means the guarenty from Guarentor 1o Lender, inchuding withpit imitation s guaranty of all or part of the
Mpie. B
Indebtedness. The word “Indebtedness™ means Borrower’s indebtedness 1o Londer as morg pariculany described in this Guaranty.

Lander. The word "Lender” mesns Commercial Fegersl Bank, a Fedaral Savings Bank, its suctessors and assigns.

Mota. The word "Note" means the promisstry nota dated December 12, 2002, n the original principal amount of $390.000.00 from
Borrower 1o Lender, topether with all rensvrals of, extersions of, mpdifications of, sefinancings of, consolidations of, and substittions for
the promissory noie or agresment.

Relstod Documeniz. The words "fsiated Documents™ mean all PFOMMHSSOFY noTes, credit agragments, ipan =preemenis, envionmental
BRreRmMEents, puarsnlies, securlty spresmants, momnpeges, deeds of THIEL, security deods, Collateral mortpeges, snd &l othar instrurments,
apresments and Secuments, whether now or hereafter caisting, executed in connection with the indebtedress,

EACH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALl THE FROVISIONE OF THIS GUARANTY AND AGREES TO ITS
TERMS. W ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE UPON GUARANTOR'S EXECUTION AND
DELIVERY QF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WHL CONTINUE UNTIL TERMINATED IN THE MANNER SET FORTH
IN THE SECTION TITLED “DURATION OF GUARANTY™, NO FORMAL ACCEFTANCE BY LENDER I8 NECESEARY TO MAKE THIS GUARANTY
EFFECTIVE. THIS GUARANTY 1S DATED DECEMBER 12, 2002,

GUARANTOR:

TREE OF LIFE HEALTH PRACTICE, LLC.
x4

Gabsial Cousans, M-n.-pu ol Tres
Practice, LLC,

By:

LIMITED LIABILITY COMPANY ACKNOWLEDGWMENT

STATE OF ARTZONA, }

185
CDUNTY OF SANTA CRUZ )
Dnthis _ 12th day of Decembexr .20 02, before me. the undersigned Notary Public, personsily
appsared Gabrisl Cousens, Manager of Tres of Life Health Fractics, LLC., and Enown 16 me 1o be member or desipnated apent of the limied
limblity company That & ¢ the cial Guersrty snd acknowiedged the Guaranty 10 ba the frap and voluntary act end deed of the

limied Bability compary, by suthority of slatute, itc srticles of orgenization of i\§ vperating sgreement, for the uses and puposes therein

mentioned, and on oath stated that he o is authorized to exacuts thiz Guaranty ang in 1act exscuied the Guaramty on behse!l of the fimited
lispility company. - )
. 72, L Rusing w__ Nogale, A2

Netary Public iﬂ%for tha State of ] ARTZDRA
! ALEXA C. RAMIREX
Nolery Public - Arizona
sanio Crur Coun
Expies Feiz 5, 2003

My coamrpizkion pxpires
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John G. Sinodis (No. 011100)

E-mail: jgs@jhc-law.com L
Matthew H. Sloan (No. 018632) — 7
E-mail: mhs@jhc-law.com rw——— !
JENNINGS, HAUG & CUNNINGHAM, L.L.P. ;
2800 N. Central Avenue, Suite 1800 ool g0l !
Phoenix, AZ 85004-1049 ' J
Telephone: 602-234-7800

Facoumile:  602-277-5595 LR Ferion courr ]
Court Documents: docket@hc-law.com ' .

Attorneys for Plaintiff Bank of the West

SUPERIOR COURT OF ARIZONA

PIMA COUNTY .
BANK OF THE WEST a California Case No.: - cz nig 58 a 9
banking corporation,
CERTIFICATE OF COMPULSORY
Plaintff, ARBITRATION
vs.

PATLANCO, LLC, an Arizona limited
lability company; GABRIEL K.
COUSENS, M.D. and SHANTI GOLDS
COUSENS, husband and wife; TREE
OF LIFE FOUNDATION; a non-profit
organization; TREE OF LIFE
R]:gIUVENATION CENTER, LLC, an c EO
entity of unknown origin; TREE OF

TIFELIEALTE PRA CE, LLC, an C‘ARM‘NE CORNEL
entity of unknown origin; JOHN DOES

I-X; and JANE DOES I-X, inclusive, :

Defendants.

The undersigned certifies that he knows the dollar limits and any other limitations
set forth by local rules of practice for the applicable superior court, and further certifies that
this case is not subject to compulsory arbitration, .;;15 provided by Rules 72 through 76 of the
Arizona Rules of Civil Procedure.
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DATED this /(*day of October, 2013.

3124152 1s

JENNINGS, HAUG & CUNNINGHAM, LLP

By%

John inodis
Matthew H. Sloan
Attorneys foy Plaintff Bank of the West







CE"TIFICATE OF ATTEMPTED SERV™E Atty File#:

v -

Insert name of court, judicial district or branch court. if any:

SUPERIOR COURT OF ARIZONA IN AND FOR PIMA COUNTY

DEPOSITIOMCOURT DATE: | CASE NUMBER:
 C2013-584¢9

PLAINTIFFIPETITIONER:
BANK OF THE WEST

DEFENDANT/RESPONDENT:
PATLANCO, LLC et al

DOCUMENTS SERVED:
SUMMONS AND VERIFIED COMPLAINT, CERTIFICATE OF COMPULSORY ARBITRATION

Received on 10/22/2013 to be served on:
TREE OF LIFE FOUNDATION c/o SA GABRIEL COUSENS
| do hereby affirm that on 11/01/2013 at 10:25 AM | discontinued atternpting service.

L \f}” - i T :
NON-SERVICE: For the reason(s) indicated in the comments below; o J) L L \"’
e N j’
LOCATION OF SERVICE: FORI[Client):
656 HARSHAW ROAD John G. Sinodis

2800 N. CENTRAL AVENUE, SUITE 1800
PHOENIX, AZ 85004-1049
602-234-7800

DESCRIPTION OF PERSON SERVED:

COMMENTS:
See attached Status Report for efforts made to serve the individual Defendants and Corporate entities in this suit.

AUTHORIZATION:
NOTARY: CHARGES:
STATE OF ARIZON A} ATTEMPTED SERVICE $16.00
}8s |
COUNTY OF PIMA ) MILEAGE {NO ADDITIONAL CHARGE) $0.00
Justin N. Bath PIMA COUNTY PS LICENSE # 405, DOCUMENT FREP. FEE $8.00

DECLARE UNDER PENALTY OF PERJURY"

| HAVE READ THE FOREGOING DOCUMENT AND KNOW OF MY
OWN KNOWLEDGE THAT THE FACTS STATED THEREIN ARE
TRUE AND CORRECT.

X O L\
ORIGINAL §IGNED BY:
AFFIANT: Justin N. Beth PIMA COUNTY PS LICENSE #/405 - Li

SUBSCRIBED AND SWORN ON THIS DATE: / / 2—* /3

Molloy & Company Inc., dba Judicial Courier

P.O. BOX 141
Tucson, AZ 85702 OUR FILE#: 63676

TOTAL: $24.00







STATUS PEPORT — Order# 63674

Judicial Courier

TO: JENNINGS, HAUG &CUNNINGHAM — Your File#
PH: 602-234-7800

VIA FAX: 602-277-5595

FROM: Molloy &Company Inc., dba Judicial Courier
DATE: 11/08/2013

Index/Case No.:

BANK OF THE WEST
vs.

PATLANCO, LLC et al

SERVEE: GABRIEL K. COUSENS, MD
1st Addr: 686 HARSHAW ROAD or 171 N 3RD AVE, PATAGONIA, AZ 85624

Status:
Before 1 attempted service, our firm had located pictures of the two named defendants from various websites,

I initially attempted service on 10/25/13. I first attempted service at 171 N 3rd Avenue in Patagonia. This is a residential home. The
current resident, a man who refused to give his name, said the defendants don’t live here. By the amount of personal property around I
would say be's been there for years.

T attempted service at 686 Harshaw Road, Patagonia that same day at 12:27 PM. When I asked for Gabriel Cousens, I was initially told
you just missed him, by his assistant Joshua Sedan. I explained that I came all the way from Tucson, is there anyway they could call
him and maybe I could meet with him at a different address. The door closed to the office, and when the assistant, Joshua Sedan, came
out he stated that both Gabriel and Shanti Cousens are out—of—town indefinitely.

I re—attempted service on 10/30/13 at 1:13 PM, and I was told by the receptionist that the Cousens are out-of—town with their return
date unknown.

I re—attempted service on 11/1/13 at 10:25 AM and I was told Dr. Cousens was not available by the finance manager, Michelle Brown.
Itried to explain that it was very important I see him as I had some legal documents for him. She wanted to know what the suit was
about and when I mentioned that the Plaintiff is Bank of the West, she told me that she had been specifically instructed not to accept
any papers regarding this matter, When I informed her that I could only serve specific agents she told me that Dr Cousens was on site
but would not be bothered for this. She gave me the phone number of Dr, Cousens assistant Joshua who has previously been deceptive.

I believe the defendant’s are already aware of this guit from the comment Michelle Brown made. I believe the

service. Would suggest serving the Corporation Commission for the corporations and LLC, and getting an Order for Altemative
Service allowing us to serve any employee at the Harshaw Road address.







Corporate Maintenance

04/23/2014 State of Arizona Public Access System 4:21 PM
File Number: -1000741-4
Corp. Name: TREE OF LIFE FOUNDATION
Domestic Address Second Address
% GABRIEL COUSENS
686 HARSHAW RD

PATAGONIA, AZ 85624

Agent: GABRIEL COUSENS Domicile; ARIZONA
Status: APPOINTED 10/10/2001 County: SANTA CRUZ
Mailing Address: Corporation Type: NON-FROFIT
686 HARSHAW RD Life Period: PERPETUAL
PO BOX 771 Incorporation Date: 10/10/2001

Approval Date: 10/10/2001
PATAGONIA, AZ 85624 Last A/R Received: 6 / 2013
Agent Last Updated: 07/06/2011 Date A/R Entered: 09/30/2013
**%x SEE COMMENTS *** Next Report Due: 06/10/2014
Business Type: RELIGICUS

INVALID KEY FUNCTION. (A058)
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CORPORATIONS DIVISION
RECCORDS SECTION
1300 West Washington
Phoenix, Arizcna 85007-2929

User Id: LGRIFFIN Check Batch:
Invoice No.: 4465224 Invoice Date: 04/23/2014
Date Received: 04/23/2014

ATTN: Customer No.:

(CasH CUSTCMER)

Quantity Description Amount

1 SERVICE OF PROCESS $25.00
-1000741-4 TREE OF LIFE FOUNDATION

Total Documents: $ 25.00

Balance Due: §$ 0.00






