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5. CAPITALIZATION: {Bisin .
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HoLM, HESTAND & VALENZUELA, CPAs, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
T 3131 NORTH COUNTRY CLUB ROAD, SUITE 109
TUCSON, ARIZONA 85716

DOUGLAS R, HOLM, CPA TELEPHONE: (520) 326-8483
FAX: (520) 795-5191

EMMA K. HESTAND, CPA
JANETTE G. VALENZUELA, CFA E-MAIL: HHVCPA@EARTHLINK.NET

July 16, 2002

Board of Directors

The Charles H. Tweed Internaticnal
Foundation for Orthodontic Research

2620 Fast Broadway Boulevard

Tucson, AZ 85716

Gentlemen:

We have completed the preparation of the reviewed financial
statements and non-profit income tax returns of The Charles H.
Tweed International Foundation for Orthodontic Research for the
year ended May 31, 2002. A copy of the financial statements
accompanies this letter.

The General Fund lost $49,934 last year. The General Fund
expenses of §103,557 were higher than the prior year. The
increase was entirely due to the printing and other costs con-
nected with the Tweed Profile.

The Student Loan Fund had 128 loans, with unpaid balances total-
ing $216,590 at May 31, 2002,

The Endowment Fund's market value at May 31, 2002 was $1,162,209.
The investment return for the past year was a negative 6%. The
return for the year ended May 31, 2001 was a negative 5%. These
losses are actually quite modest when compared with the overall
logses in the stock market over the past two years.

Thank you and please do not hesitate to contact me if you have
any questions or comments.

Sincerely yours,

HOLM, HESTAND & VALENZUELA, CPAs, P.C.

'
L. A / [ 5 { M
\ A | ("'3 R N

Douglas R. Holm, CPA

DRH: gkg

Enclosures




HoLM, HESTAND & VALENZUELA, CPAs, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
3131 NORTH COUNTRY CLUB ROAD, SUITE 109
TUCSON, ARIZONA 83716

DEUGLAS R. HOLM, CPA TELEPHONE: (520) 326-8483

EMMA K. HESTAND, CPA FAX: (520) 795-5191
JANETTE G. VALENZUELA, CPA E-MAIL: holmhest@flash.net

To the Executive Board

The Charles H. Tweed International
Foundation for Orthodontic Research

Tucson, Arizona

We have reviewed the accompanying statement of financial position
of The Charles H. Tweed International Foundation for Orthodontic
Research (a nonprofit corporation) as of May 31, 2002 and the
related statements of activities and cash flows for the year then
ended, in accordance with Statements on Standards for Accounting
and Review Services issued by the American Institute of Certified
Public Accountants. All information included in these financial
statements is the representation of the management of The Charles
H. Tweed International Foundation for Orthodontic Research.

, A review consists principally of inquiries of Foundation personnel
l.‘ and analytical procedures applied to financial data. It is sub-
- stantially less in scope than an audit in accordance with generally
accepted auditing standards, the objective of which 1is the expres-
sion of an opinion regarding the financial statements taken as a

whole. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications
that should be made to the accompanying financial statements in
order for them to be in conformity with generally accepted account-

ing principles.

our review was made for the purpose of expressing limited assurance
that there are no material modifications that should be made to the
financial statements in order for them to be in conformity with
generally accepted accounting principles. The information included
in the accompanying schedule of expenses is presented only for
supplementary analysis purposes. Such information has been sub-
jected to the inquiry and analytical procedures applied in the
review of the basic financial statements, and we are not aware of
any material modifications that should be made thereto.

[etnn Hﬂeﬁw/ ~{/c»b4w4, cph. P~

L 4

July 11, 2002
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THE CHARLES H. TWEED INTERNATIONAL FOUNDATION
FOR ORTHODONTIC RESEARCH

NOTES TO FINANCIAL STATEMENTS

Year Ended May 31, 2002

NOTE 1 -

NOTE 2 -

FORM COF ORGANIZATION

The Foundation is incorporated in the State of Arizona as
a nonprofit corporation and is exempt from federal taxa-
tion under Section 501({c)(3) of the Internal Revenue
Code.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Foundation are prepared
on the accrual basis in accordance with generally accept-
ed accounting principles. The significant accounting
policies followed are described below to enhance the
usefulness of the financial statements to the reader.

{a) The assets, liabilities and net assets of the Foun-
dation are reported in four funds. All net assets
are considered unrestricted net assets.

General Fund--funds available for the normal opera-
tions of the Foundation. The Biennial Meeting
Account is included within the General Fund.

Student ILoan Fund--funds for loans to enable
orthodontists and orthodontic students to take the
Study Course. The orthodontists and orthodontic
students are from all over the world.

Study Course Fund--funds for the advanced course and
workshops in edgewise mechanics given under the
Charles H. Tweed Method. The advanced course must
be taken by all orthodontists who wish to become
members of the Foundation. This fund is also for
the sale of orthodontic instruments to orthodon-
tists and orthodontic students. The Study Course
Fund will always have a zero fund balance because
a surplus is payable to the study course directors
and a deficiency is receivable from them.

Endowment Fund--this fund is considered a board-
designated endowment. The principal is to be in-
vested and at present only the earnings are availl-
able for the operations of the Foundation.




THE CHARLES H. TWEED INTERNATIONAL FOUNDATION
FOR ORTHODONTIC RESEARCH

NOTES TO FINANCIAL STATEMENTS

Year Ended May 31, 2002

{b) For purposes of the statement of cash flows, the
Foundation considers all highly liquid debt instru-
ments purchased with a maturity of three months or
less to be cash equivalents.

(¢) Marketable equity securities are carried at market
value at May 31, 2002.

(d) Uncollectible student Loan Fund receivables are
accounted for by the reserve method. Notes
Receivable—-Student Loans as of May 31, 2002 are
considered fully collectible.

(e} Depreciation has been provided on the straight-line

method over twenty-five years for buildings and im-

provements and ten years for furniture, fixtures and
equipment.

(£) Contributions to the General Fund are available for
unrestricted use.

{g) Financial instruments that potentially subject the
Foundation to concentrations of credit risk are
Notes Receivable--Student Loans. Credit risk 1is
limited due to dispersion across a wide geographic
area, a careful selection of students and a maximum

of 52000 loaned per student.

{h)y The preparation of financial statements in conformi-
ty with generally accepted accounting principles
requires management to nake estimates and assump-
tions that affect certain reported amounts and dis-
closures. Accordingly, actual results could differ
from those estimates.

NOTE 3 - STUDENT LOANS

A total of 128 student loans were outstanding as of May
31, 2002.




THE CHARLES H. TWEED INTERNATIONAL FOUNDATION

‘ FOR ORTHODONTIC RESEARCH
NOTES TO FINANCIAL STATEMENTS

Year Ended May 31, 2002

NOTE 4 - INVESTMENTS

All investments are marketable equity securities.

As of May 31, 2002:

Current Market Value s 1,162,209
Cost 1,230,167
Unrealized Appreciation

{(Depreciation] S 67,958}

For the year ended May 31, 200Z:
Dividend Income 3 48,844
Net Realized and

Unrealized Gains and

losses { 120,3558)
Investment Fees { 5,958)
Total Investment Return S { 77,672)
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.. ine unaries . LWeea Iniernationat ‘ -
Please Emter Corporation Name: i Foundation for Orthodontic Research File number _004(}2?7—‘3 __ Page3

9. FINANCIAL DISCLOSURE (A.R.S. §10-11622.A.9) QD 4@‘??_73 - 3
Nonprotit corporations must attach a financial statement (e.g. income/expense statement, balance sheet including aksefs, i ilittes). All other
forms of corporations are exempt from filing a financial disclosure.

9A. MEMBERS (A.R.S. § 10—11522 A.6)1 {
This corporation DOES Lf_l ‘DOES NOT [J have members.

10. CEHTIFICATE OF DISCLOSUFIE (A.R. S §§10—1622 A.B & 10-11622. AT) : S T :
Has ANY person serving either by eléction or appointment as an officer, director, trustee, moorporatorand!or person controlling or holding more than

10% of the issued and outstanding contmon shares or 10% of any other proprigtary, beneficial or membership interest in the corporation been;

[Underlined portion pertains to! huslness corporations only]

1. Corwicted of afelorry mvoh.nnga transachon in securities, consumer fraud or antitrust in any state or federal ;urlsdlctlon wrthm the seven year period
immediately preceding the execution of this certificate?
2. Conwctedofafe{ony the essentlal slements of which consisted of fraud, misrepresentation; theft by false pretensa; or restra:m oftrade or monopoly
in any state or federal jurisdiction within the seven yedr perlod immediately preceding execution of this certificate? :
3. Oraresubject toan injunction, judgm ent, decree or permanent order of any state or federal court entered within the seven year penod immediately
preceding execution of this certificate where such injunction, judgment, decree or permanent ordef mvolved the viotation of:
{&) fraud or registration provisions of the securities laws of that Jurlsdictlon or
(b} the consumer fraud taws of that jurisdiction, or .
(c) the antitrust or restraint of trade laws of that junsdlctlon'?

YESO TTNOG

If "YES" the followmg informatron must be submltted as an attachment to this report for each person sub;ect to one or more
of the actions stated in ltems 1. through 3. above.

1. Full name and prior names used ’ . 5. Date and location of birth.

2, Full birth name. . 6. Sociat Security Number

3. Present home address. . . 7. The nature ard description ofeachoonvmon or judicialaction; the.

4. Prior addresses {for immediate ’ : date andiocation; the court and public agency involved, and thefile
precedlng 7 year penod) ‘ -Or cause number of the case. . . )

11. STATEMENT OF BANKRUPTCY, RECEIVERSHIP or CHARTERREVOCATION (AR, S.§§10-202.D.2, 10-3202:02, 10-1623
& 10-11623)

A) Has the corporation filed a petition. for bankruptcy or appointed a receiver? € 4 YES 0 NOX

B) Has ANY person serving either by election or appointment as an officer, dlrector trustee mcorporator and/or person controllmg or holding
more than 20% of the issued and putstanding common shares or 20% of any other proprietary. beneficial or membership interest in the
corperation served in such capacity or held a 20% Interest in any other corporation during the ban kruptcy, receivership, or charter revocation
of the other corporation? [Underllned portion pertalns to business corporations only] .

'ﬁi bﬁ

12 SIGNATURES :AHFAGEEHEHG

declare, under penalty of law that. all corporate income tax returns reqmred by Title 43 of the Arizona Revised Statutes have been
iled with the Arizona Department of Revenue. | further declare under penality of law that | (we) have examined this report and the
‘ertiﬂcate, including any attac ments, and to the best of my (our) knowledge and belief they are true, correct and complete.

Name \MC S . L. A0, Date Name Date
:lgnature ; Y /C\7< IM— Signature
Fitle ( Eazecutive Director Title

(Slgnator(s). must be duly authorized corporate officer(s) Ilsted in section 7 of this report. )




